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DOCKET NO. W-01427A-25-0126. ET AL.

Bridget A. Humphrey. Senior Associate General
Counsel, on behalf of the Utilities Division of the Arizona
Corporation Commission.

BY THE COMMISSION:
I. Procedural History

On June 13, 2025, Liberty Utilities (Litchfield Park Water & Sewer) Corp., (“Liberty
Litchfield™ or “Company™) filed with the Commission a Notice of Intent to File a General Rate Case
Application for its Water Utility Service (*Water Rate Application™)' and a Notice of Intent to File a
General Rate Case Application for its Wastewater Utility Service (*Wastewater Rate Application™, and
together with the Water Application. the “Rate Applications™).

On June 18, 2025, a Procedural Order regarding consent to email was issued in each docket.

On June 30, 2025, Liberty Litchfield filed its Water Rate Application in Docket No. 25-0126
and its Wastewater Rate Application in Docket No. 25-0127.

On July 18, 2025, Liberty Litchfield docketed Corrected Rate Schedules for its Water Rate
Application.

On July 24, 2025, Liberty Litchfield filed additional Corrected Rate Schedules for its Water
Rate Application, and Corrected Rate Schedules for the Wastewater Rate Application.

On July 25, 2025, Liberty Litchfield filed a Notice of Errata regarding two mistakes in the July
24,2025, Corrected Rate Schedules for the Water Rate Application.

On July 30, 2025, the Commission’s Utilities Division (*Staff”) docketed Letters of Sufficiency
in Docket Nos. 25-0126 and 25-0127, stating that Liberty Litchfield's Water Rate Application and
Wastewater Rate Application each met the minimum sufficiency requirements as outlined in the
Arizona Administrative Code (“A.A.C.") R-14-2-103, and classifying Liberty Litchfield as a Class A
utility.

On July 31, 2025, by Procedural Order, a telephonic procedural conference was scheduled to

be held on August 7, 2025.

" Docket No. W-01427A-25-0126 (“Docket No. 25-0126").
* Docket No. W-01428A-25-0127 (“Docket No, 25-0127").
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On August 5, 2025, the Residential Consumer Office (“RUCO™) filed an Application to
Intervene, and RUCO’s Proposed Procedural Schedule.

On August 5, 2025, Liberty Litchfield and Staff docketed a Joint Notice of Filing Proposed
Schedule.

On August 6, 2025, Liberty Litchfield filed an Application in Docket Nos. W-01427A-25-0163
and SW-01428A-25-0163, (“Financing Application Dockets™) for a financing order authorizing the
issuance of additional debt, and for related approvals. (“Financing Application™).

Also on the same date, Liberty Litchfield filed a Notice of Filing a proposed form of notice.

On August 7, 2025, the telephonic procedural conference was held as scheduled. Liberty
Litchfield, RUCO, and Staff were present at the procedural conference through counsel. During the
procedural conference, the participants discussed RUCO’s intervention request, to which no parties
objected. The participants also discussed various schedule and deadline issues. In addition, they
discussed consolidation of the Water Rate Application Docket. the Wastewater Rate Application
Docket, and the Financing Application Docket. The parties agreed that consolidation was reasonable
and that no party would be harmed by the dockets’ consolidation.

On August 7, 2025, by Procedural Order, RUCO’s Application to Intervene was granted.

On the same date, a Procedural Order regarding consent to email service was issued in the
Financing Application Docket.

On August 7, 2025, a Procedural Order granting the consolidation of the Water Rate
Application Docket, the Wastewater Rate Application Docket, and the Financing Application Docket
was issued.

On August 8, 2025, by Procedural Order, a hearing was scheduled to begin on March 23, 2026.
and other procedural requirements and deadlines were established.’

On September 8, 2025, Liberty Litchfield filed its Certification of Mailing and Publication. The
Company stated that notice of the hearing was mailed to customers on August 29, 2025, and published

in the West Valley View, a newspaper in circulation for the City of Goodyear, Maricopa County, on

* On the same date, by Procedural Order, the prior Procedural Order was modified to change the date for provision of the
USBs from August 22, 2026, to August 22, 2025. The deadline for intervention was changed from October 17, 2026, to
October 17, 2025.
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August 27, 2025.

On January 16, 2026, RUCO filed the Direct Testimony of Cynthia Zwick. Jeffrey M. Michlik.
Crystal Brown, and Baylor Sai.

On the same date. Staff filed the Direct Testimony of Matthew Malone. Helen Betzomayeh,
Mark Swiler. and Eunyoung Lee.

On January 23, 2026, RUCO filed the Direct Rate Design Testimony of Jeffrey M. Michlik.

On the same date. Staff filed the Direct Testimony of Helen Betzomayeh, Teresa Hunsaker,
Guadalupe Ortiz, and Eunyoung Lee.

On January 26, 2026, RUCO docketed a Notice of Errata correcting errors within the testimony
and schedules of Baylor Sai.

On February 5. 2026, Liberty Litchfield filed a Notice of Settlement Meeting. In the Notice, the
Company advised the Commission that the parties would be meeting on February 17, 2026, to conduct
settlement negotiations.

On February 18, 2026, Liberty Litchfield filed a Notice of Settlement and Request for
Procedural Conference, and RUCO filed a Notice of RUCO’s Position RE: Notice of Settlement and
Request for Procedural Conference.

On February 19, 2026, Liberty Litchfield filed a Status Report. The Company noted that it had
circulated a proposed schedule to the parties that preserved the current hearing dates and provided for
the filing of the formal Settlement Agreement and the attendant testimonies. As such, Liberty Litchfield
stated that it would not be filing any rebuttal testimony on Friday, February 20, 2026, as directed in the
August 8, 2025, Procedural Order because a new schedule was anticipated as a result of the Settlement
Agreement.

On February 20, 2026, by Procedural Order, a telephonic procedural conference was scheduled
for February 27, 2026. The Procedural Order also required Liberty Litchfield to submit its Rebuttal
Testimony on or before February 25, 2026, and other procedural requirements and deadlines were
established.

On February 23, 2026, RUCO filed its Status Report and Proposed Schedule.

On February 25, 2026, Commissioner Lea Marquez Peterson filed letters in the Water Rate
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Application Docket and the Wastewater Rate Application Docket requesting information regarding
formula rates and the transparency of the formula rate process.

Also on February 25, 2026, Liberty Litchfield docketed the Rebuttal Testimony of Moses
Thompson. Manasa Rao. and Thomas Bourassa. In addition, Staff filed its Response to RUCO’s Status
Report and Proposed Schedule.

On February 26, 2026, Liberty Litchfield docketed its Notice of Filing Proposed Settlement
Schedule.

On February 27, 2026, Staff filed a Notice of Manner of Participation.

On February 27, 2026, the procedural conference’ was held as scheduled. Liberty Litchfield.
RUCO, and Staff all appeared through counsel. During the procedural conference, the parties
acknowledged that they agreed to the schedule proposed by Liberty Litchfield. In addition, Liberty
Litchfield was requested to provide an exhibit for the hearing listing all states and/or commissions that
have approved formula rates other than FERC interstate transmission rates, and a listing of the utilities
in those states that have adopted formula rates and when, and how many are water/wastewater utilities.
Liberty Litchfield was also asked to compare, to the best of its ability. how those formula rate plans
compare to the Commission’s Formula Rate Policy.

On the same date, RUCO and Liberty Litchfield filed their respective Notices of Manner of
Participation.

On March 3, 2026, Liberty Litchfield filed a Notice of Filing Settlement Agreement and a Joint
Motion to Bifurcate (Phase II Formula Rates) on behalf of Staff and the Company.

On March 4, 2026, RUCO filed an Opposition in Response to Joint Motion to Bifurcate.

On March 5, 2026, Liberty Litchfield filed a Joint Reply in Support of Motion to Bifurcate
(Phase Il Formula Rates) on behalf of the Company and Staff.

On March 6, 2026, Staff docketed the Pre-Filed Testimony of Briton Baxter in Support of the
Settlement Agreement. and Liberty Litchfield filed the Pre-Filed Testimony of Manasa Rao in Support

of the Settlement Agreement.

* The February 20, 2026, Procedural Order set the procedural conference to be held telephonically. Subsequently, the parties
were requested to appear in person at the Commission’s Phoenix office.
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Also on March 6, 2026, a Procedural Order was issued denying the Joint Motion to Bifurcate
(Phase I Formula Rates).

On March 10, 2026, Liberty Litchfield and Staff submitted a Joint Notice of Errata to Settlement
Agreement to reflect the correct percentage of the debt in the Capital Structure.

On March 12, 2026, RUCO docketed a Notice of its Filing Witness Summaries for Cynthia
Zwick, Jeffrey Michlik, Crystal S. Brown, and Baylor Sai.

On March 13, 2026, Liberty Litchfield docketed a Notice of Filing Witness Summaries of
Moses Thompson, Matthew Garlick, Peter Eichler, Terry Gilbertson, Thomas Bourassa. Regina Wise,
and Manasa Rao. and Staff filed a Notice of Filing Witness Summaries for Matthew Malone, Helen
Betzomayeh, Mark Swiler, Eunyoung Lee, Teresa Hunsaker, Guadalupe Ortiz, and Briton Baxter.

Also on March 13, 2026, Staff filed an Expedited Motion for Reconsideration of the findings
in the March 6, 2026, Procedural Order denying the Joint Motion to Bifurcate (Phase Il Formula Rates).

On March 16, 2026, RUCO docketed the Pre-Filed Surrebuttal Testimony of Jeffrey M.
Michlik, Crystal Brown, and Baylor Sai.

On March 17,2026, RUCO filed its Response to Staff's Expedited Motion For Reconsideration
(Phase Il Formula Rates).

Also on March 17, 2026, a Procedural Order was issued granting Staff's Expedited Motion for
Reconsideration, and setting additional hearing dates on May 14 and 15, 2026, specifically for the
purpose of taking testimony and receiving additional exhibits on the Cost of Service Reconciliation
Mechanism (*CSRM™) and extending the time clock.

Later the same day, Liberty Litchfield docketed an Emergency Response to Procedural Order,
noting that it disagreed with the Procedural Order’s findings, and stating that it opposed the extension
of the time clock.

On March 19, 2026. a Procedural Order was issued vacating the hearing dates set in the March
17. 2026, Procedural Order.

Also, on March 19, 2026, Liberty Litchfield and Staff filed a joint filing regarding Liberty
Litchfield’s formula rate plan (“FRP™). The joint filing reflected a change in the name of the proposed

FRP from “Cost of Service Reconciliation Mechanism™ to “*Annual Rate Adjustment Mechanism™
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(“ARAM?) for purposes of transparency.’ The joint filing included a Plan of Administration (“POA™).
and a summary of the updated ARAM POA. The Company noted that the proposed associated rate
template and customer notice regarding the ARAM were being finalized and would be submitted in a
separate filing.

On March 19, 2026, Liberty Litchfield filed a Notice of Filing Issues Matrix, and RUCO
submitted a List of Witnesses and/or Exhibits.

On March 20, 2026, Staff and Liberty Litchfield submitted their respective List of Witnesses
and/or Exhibits.

On March 23, 2026, the Company docketed a Notice of Filing Late-Filed Exhibits (*LFE™), a
Notice of Filing a Revised Issues Matrix, and a copy of the opening statement slide deck to be used at
hearing.

On the same date, the hearing began as scheduled and public comments were taken. One
member of the public was present to present statements in favor of a proposed formula rate plan. All
parties were present at the first day of hearing. The hearing continued on March 24 through 27. 2026.
and April 3, 2026. At the conclusion of the hearing, the parties discussed a briefing schedule and agreed
that the Opening Briefs would be due on May 18, 2026. and the Reply Briefs would be due on June 8,
2026.

On March 24, 2026, RUCO and Liberty Litchfield each docketed Notices of LFEs.

On March 25, 2026, RUCO submitted a Notice of LFEs.

On March 26, 2026, RUCO and Liberty Litchfield each docketed Notices of LFEs.

On March 27, 2026. Staff submitted a Notice of LFEs.

On April 2, 2026, RUCO and Liberty Litchfield each docketed a Notice of LFEs.

On April 6. 2026. a Procedural Order was issued confirming the briefing schedule and
extending the time clock to August 14, 2026, based on the number of hearing days.

On April 8, 2026, Liberty Litchfield docketed a Notice of LFE attaching Late-Filed Exhibit A-

33 providing the plant retirement information requested during the hearing.

> For simplicity. any reference to the CSRM shall be noted as the ARAM unless otherwise necessary.
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On April 10, 2026, a Procedural Order was issued directing the parties to submit a response to
the Company’s Late-Filed Exhibit A-33. On the same day, Staff filed its Response to Late-Filed Exhibit
A-33 indicating that Staff did not object to the admission of LFE A-33.

On April 15, 2026, RUCO docketed its Response/Objection to Company’s Late-Filed Exhibit
A-33. RUCO stated that while it does not object to admission of LFE A-33, it takes exception to certain
claims made by Liberty Litchfield that the retirement-related adjustments in the Settlement Agreement
result in a lower revenue requirement than retiring assets normally.

On April 17, 2026, Liberty Litchfield filed a Reply in Support of Late-Filed Exhibit A-33.

On April 20, 2026. a Procedural Order was issued granting the admission of LFE A-33.

Also on April 20, 2026, RUCO submitted a Notice of Filing indicating that RUCO had provided
its Schedules and Workpapers to the Hearing Division.

On April 28, 2026, Liberty Litchfield filed a letter responding to a letter docketed on February
25, 2026, by Commissioner Lea Marquez Peterson requesting information about formula rate plans.
The Company indicated that a response to Commissioner Mérquez Peterson’s second letter also dated
February 25, 2026, would be provided at a later date.

On May 12, 2026, Staff docketed a Motion for Admission of Staff Exhibit S-6. Staff stated that
it believed that the record was unclear as to the admission of Exhibit S-6 and requested its admission
into the record. On May 18, 2026, a Procedural Order was issued granting Staff’s Motion.

On May 18, 2026, Liberty Litchfield and Staff docketed their Joint Closing Brief, and RUCO
submitted its Closing Brief. Additionally, Liberty Litchfield and Staff, and RUCO filed their respective
Notices of Filing Final Schedules.

On May 19, 2026. Liberty Litchfield filed a letter responding to Commissioner Marquez
Peterson’s second letter docketed on February 25, 2026, requesting information about formula rate
plans.

On June 8, 2026, Liberty Litchfield and Staff docketed their Joint Reply Brief. and RUCO filed
its Reply Brief.

On July 24, 2026, the Recommended Opinion and Order (“ROO™) was issued.

On July 30, 2026, RUCO docketed a Request for Extension of Time to file their Exceptions to
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I | the ROO.

2 On July 31, 2026, a Correction Letter to the ROO was issued, and a Procedural Order granting
3 | the Request for Extension of Time was also issued.

4 Also on July 31, 2026, Liberty Litchfield filed a Request to Clarify the Procedural Order issued
5 | earlier that day to ensure that the extension of time to file exceptions to the ROO applied to all parties.

6 [ The Procedural Order responding to the Company’s Motion was issued the same day acknowledging

7 [ that the extension applied to all parties.

8 On August 4, 2026, Hearing Division Proposed Amendment No. 1 was issued.
9 On August 5. 2026. Vice Chair Walden docketed a letter to the Company requesting

10 |l information regarding the applicability of the ARAM to certain customer classes.

I Also on August 5. 2026, the Company and Staff docketed their Joint Exceptions to the ROO.,
12 land RUCO docketed also their Exceptions.

13 On August 6. 2026, Hearing Division Proposed Amendment No. 2 was issued.

14 On August 10, 2026, RUCO and Liberty Litchfield docketed their respective responses to Vice
I5 | Chair Walden’s August 5. 2026, letter.

16 Also on August 10, 2026, Hearing Division Proposed Amendment No. 3 was issued. Vice Chair
17 [ Walden docketed her Proposed Amendment No. 1 and Commissioner Thompson docketed his

18 |f Proposed Amendment No. 1.

19 On August 11, 2026. Vice Chair Walden docketed her Proposed Amendments Nos. 2 and 3.°
20 The ROO was considered by the Commission at its August 12. 2026. Open Meeting. The

21 | Commission adopted Proposed Hearing Division Amendments No. 1 and No. 2.” Commissioner
22 | Thompson's Proposed Amendment No. |, and Vice Chair Walden’s Proposed Amendments No. | and
23 [ No. 3. During the Open Meeting, Staff claimed that the revenues for each Division as reflected in the
24 | ROO did not generate the revenues necessary to meet the adopted Revenue Requirement. The
25 | Administrative Law Judge advised the Commission that she was unaware of Staff’s calculations but

26 | that the Hearing Division’s financial analyst would work with Liberty Litchfield and Staff to ensure

” Vice Chair Walden withdrew her Proposed Amendment No. 2 during the Commission’s August 12. 2026, Open Meeting.
" The Commission did not vote on Hearing Division Proposed Amendment No. 3.
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schedules reflected accurate financial information.

Procedural History of the Proposed ARAM Phase 11 Proceeding

On February 20, 2026, by Procedural Order. a telephonic procedural conference was scheduled
for February 27, 2026, to discuss the required submission of testimony as directed in the August 8.
2025, Procedural Order, and to discuss the proposed schedule changes as a result of the anticipated
Settlement Agreement. Subsequently. the parties were requested to appear in person at the Commission
for the Procedural Conference.

On February 27, 2026, the procedural conference was held at the Commission’s Phoenix office.
Liberty Litchfield, RUCO, and Staff appeared through counsel.

At the time of the Procedural Conference. the Settlement Agreement had not yet been filed.
RUCO related that recently the Company had proposed that the FRP issue be bifurcated into a Phase
[1 proceeding. but RUCO opposed that proposal. RUCO contended that the ARAM was too interwoven
with the issues regarding the Cost of Equity, Post-Test Year Plant and other possible pro forma
adjustments. As such, RUCO asserted that all issues should be heard at once. The Company
acknowledged that the proposed bifurcation of the ARAM into a Phase II proceeding was addressed in
the soon to be filed Settlement Agreement and stated that this eventuality was a term of the Settlement
Agreement. The Company stated that it was concerned that RUCO intended to litigate the ARAM issue
during the hearing beginning March 23, 2026, despite the bifurcation provision in the Agreement. The
parties were told that the issue would be clarified once the Settlement Agreement was docketed and
the terms were known.

Section IILE.1 of the Settlement Agreement docketed March 3, 2026. reads:

Phase 11 for Formula Rates / ARAM. The Company’s proposed Formula Rate Plan,
termed the Cost of Service Reconciliation Mechanism [(*ARAM™).] will be addressed in
a Phase II proceeding, and these Consolidated Dockets will be held open for that purpose.
The Phase 11 proceeding will not occur until after the Commission establishes rates for the
Company. The Phase Il proceeding will be modeled after the Phase Il proceedings
currently pending for EPCOR Water Arizona, Inc. and Arizona Water Company (Northern
(jroug). The Company will not be permitted to file its Phase Il proposal until March 31,
2027.

" Settlement Agreement docketed on March 3, 2026, p. 6.
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In the Company’s Motion to Bifurcate docketed simultaneously with the Settlement
Agreement. the Company requested that the ARAM be addressed in a Phase II proceeding. The Motion
to Bifurcate highlighted that, “[t]he Settlement Agreement reflects a deliberate choice to not litigate
the formula rate issues at this time. ... The Company is reviewing and analyzing the formula rate
provisions adopted by the Commission [in Decision No. 81653 (February 27, 2026)]. ... All parties
will benefit from additional time to assess and monitor developments in that matter.”®

On March 4. 2026, RUCO filed an Opposition in Response to Joint Motion to Bifurcate. RUCO
asserted that it should have the opportunity to litigate the ARAM within the context of the entire
Settlement Agreement, as the Agreement states that the terms are not severable and “a formula rate
proposal is intricately linked to many of the rate case elements that are part of the revenue requirement
and cannot be neatly separated into two phases as bifurcation will allow.”” RUCO reasoned that if
consideration of the ARAM is put off for a Phase I hearing as outlined in the Settlement Agreement,
the matter cannot be filed before March 31, 2027, which is one year later and would result in regulatory
lag. RUCO believed that given the delay, the return on equity would have to be reconsidered and. due
to market changes, the cost of equity components would be stale. RUCO argued that “the Company
should either make the case for the mechanism now or withdraw it until its next rate case.”'” RUCO
commented that granting a Phase I proceeding presumes approval of at least part of the Settlement
Agreement without giving RUCO an opportunity to present its case against the terms of the Settlement
Agreement.

On March 5, 2026, Liberty Litchfield filed a Joint Reply In Support Of Motion To Bifurcate
(Phase 11 for Formula Rates) on behalf of the Company and Staff. In the Joint Reply, the Company and
Staff asserted that a Phase Il proceeding would have no impact on regulatory lag because revenue
requirements and rates will have been set in Phase I.

On March 6, 2026, a Procedural Order was issued denying the Joint Motion to Bifurcate (Phase
I1 Formula Rates) on the grounds that the proposal for a Phase Il proceeding did not provide sufficient

good cause to outweigh the negative impact on judicial efficiency.

¥ Joint Motion to Bifurcate (Phase 11 for Formula Rates), p. 2.
“ RUCO’s Opposition In Response To Joint Motion To Bifurcate (Phase I Formula Rates), p. 2.
'Y RUCO’s Opposition In Response To Joint Motion To Bifurcate (Phase 11 Formula Rates), p. 4.
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On March 13, 2026, Staff filed an Expedited Motion for Reconsideration of the findings in the
March 6, 2026, Procedural Order denying the Joint Motion to Bifurcate (Phase 11 Formula Rates). Staff
stated that since issuance of the Procedural Order, in an affidavit of Staff witness Brit Baxter attached
to the Expedited Motion, Mr. Baxter confirmed that Staff did not have sufficient information from
Liberty Litchfield to fully evaluate the proposed ARAM and raised concerns that the current hearing
schedule did not permit a complete record on the formula rate issues. Staff requested that the
Administrative Law Judge either grant a 45-day continuance of the entire hearing or allow
bifurcation.''

On March 17, 2026, RUCO filed its Response to Staff's Expedited Motion For Reconsideration
(Phase 11 Formula Rates). RUCO contended that Staff's Motion for Reconsideration did not address the
reasons outlined in the March 6, 2026, Procedural Order for denying the Joint Motion to Bifurcate.
RUCO asserted that the Procedural Order’s denial of the Joint Motion to Bifurcate correctly
encapsulated the Company's entire argument as the "notion that the Company does not want to be one
of the first formula rate cases out of the gate."'> RUCO commented that the Procedural Order noted all
of the discussion about the timing of the hearing scheduled in this matter (March 23 — 27. 2026) in
procedural conferences going back to the scheduling procedural conference held on August 7. 2025.
RUCO agreed with the Procedural Order that the reasons to wait until other matters with formula rates
are decided do not outweigh the reasons to consider the issues now, and judicial efficiency does not
benefit from more litigation down the road.

Subsequently on the same day. a Procedural Order was issued granting Staff's Expedited
Motion for Reconsideration, and setting additional hearing dates on May 14 and 15, 2026, specifically
for the purpose of taking testimony and receiving additional exhibits on the ARAM., rather than
delaying the entire hearing.'? and extending the time clock.

Later the same day. Liberty Litchfield docketed an Emergency Response to Procedural Order,

' Staff's Expedited Motion for Reconsideration, p. 2.

'2 RUCO’s Response to Staff's Expedited Motion for Reconsideration (Phase 11 Formula Rates), p. 2.

'* Staff’s request to delay the entire hearing for 45 days would have placed the hearing during the week between the expected
ending date for the Tucson Electric Power rate hearing and the anticipated beginning date for the Arizona Public Service
rate hearing. In addition to potentially stretching Staff and RUCO resources, any overlap could also affect the availability
of witnesses, court reporters, and hearing rooms.
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noting that it disagreed with the Procedural Order’s findings. and stating that it would not agree to any
extension of the time clock.

On March 19, 2026, a Procedural Order was issued vacating the additional hearing dates set in
the March 17, 2026, Procedural Order.

Also on March 19. 2026, Liberty Litchfield and Staff filed a joint filing regarding the
Company’s proposed ARAM. The joint filing included a revised ARAM POA and a summary of
changes to Liberty Litchfield’s original proposals. The Company noted that the associated ARAM
Template and customer notice were being finalized and would be submitted in a separate filing.

At the hearing, the parties presented their arguments about whether Staff testimony should be
taken during the existing hearing dates or whether Staff’s ARAM testimony should be heard at a later
time."* Staff stated that it was ready to present its ARAM testimony during the then scheduled hearing
dates. RUCO argued that Staff’s testimony should be delayed because there was no written testimony
from Staff on which RUCO could base its cross-examination. The Administrative Law Judge ruled that
Staff could present its testimony during the hearing and that an additional hearing day would be
scheduled for April 3, 2026, giving RUCO an opportunity to prepare its cross-examination of Staff’s
witnesses Theresa Hunsaker and Brit Baxter about formula rate plans in general and the proposed
ARAM. '3
I1. Background

A. Liberty Litchfield Generally

Liberty Litchfield is a Class A public service corporation that provides water and wastewater
utility service areas to the west of the City of Phoenix, including the City of Litchfield Park. and
portions of the Cities of Goodyear, Phoenix, and Avondale, and has contracts for service with Luke Air
Force Base and Valley Utilities Water Company. According to the Company. Liberty Litchfield served
approximately 24,205 wastewater customer connections and 22,355 water connections.'®

The current rates for both the water and wastewater systems were approved by the Commission

' Tr. at 877 — 895; 1033 — 1041.

' Tr. at 1033 — 1041.

'* All water customers are also wastewater customers, but not all wastewater customers receive water service from Liberty
Litchfield. Tr, at 162.
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in Decision No. 76799 (August 15, 2018)."7

Liberty Litchfield is a wholly owned subsidiary of Liberty Utilities (Sub) Corp..'"* which is
wholly owned by Liberty Utilities Co. (“Liberty Utilities™), a Delaware corporation. In turn, Liberty
Utilities is a subsidiary of Liberty Utilities (Canada) Corp. (“Liberty Utilities Canada™). Algonquin
Power Utilities Corp. (“APUC™) is the ultimate parent company of all Liberty entities. APUC’s shares
are traded on the New York and Toronto Stock Exchanges.'”

Affiliated water utilities of Liberty Litchfield include Liberty Utilities” Beardsley Water
Company. Bella Vista Water, and Cordes Lakes, which were recently consolidated by the Commission
in Decision No. 81361 (June 18, 2025). In addition to Liberty Litchfield, APUC is the ultimate parent
company for other wastewater systems in Arizona including Entrada Del Oro. Gold Canyon Sewer.
Black Mountain, and two evaporation ponds in its Rio Rico plant.*’

B.  Liberty Litchfield Water System?®'

The Liberty Litchfield water system’s current Certificate of Convenience and Necessity
("CC&N") for water service was most recently modified in Decision No. 79292 (February 15. 2024).2

The system includes 17 wells with a yield of 16.450 gallons per minute, three storage tanks
with a combined total capacity of 10,800,000 gallons, four pressure tanks, 12 booster pumps. and a
distribution system. The majority of customers on the system use a 3/4-inch meter. Staff notes that
during the test year Liberty Litchfield’s water system experienced a water loss of 9.9 percent, just
below Staff’s recommended maximum allowable water loss level of 10.0 percent. Based on Staff’s
analysis, Staff concludes that Liberty Litchfield’s water system has sufficient production and storage
capacity to serve its current customer base.

Staff observes that Liberty Litchfield’s water system’s service area is within the Arizona
Department of Water Resources (“ADWR™) Phoenix Active Management Area (“AMA”) and is

subject to ADWR AMA reporting and conservation requirements. Staff notes that according to a Water

'""Ex. 8-3, pp. 3 - 4.

' Also referred to as LU 8020.

"Ex. S-3, pp. 2-3.

U Ex. 8-7, Appendix D: Affiliate Compliance, Table D.1.

! Information in Water and Wastewater Sections was compiled by Staff engineering witness, Eunyoung Lee, Ex. S-7.
22 In which a portion of the CC&N of Valley Utilities Water Company. Inc. was transferred to Liberty Litchfield.
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Provider Compliance Report dated October 9, 2025, Liberty Litchfield’s water system is compliant
with ADWR requirements governing water providers and/or community water systems.

Staff states that according to an Arizona Department of Environmental Quality (“ADEQ")
Compliance Status Report (“CSR™) dated December 1., 2025, Liberty Litchfield’s water system is
currently delivering water that meets water quality standards required under C.F.R. Title 40, Part 141,
and A.A.C. Title 18, Chapter 4.

Staff notes that Liberty Litchfield has an approved Curtailment Tariff for the Liberty Litchfield
water system that became effective on May 8, 2024. The Company is not proposing any changes to the
tariff and Staff notes that it does not have any recommendations regarding the Curtailment Tariff.

Staff notes that Liberty Litchfield has an approved Cross-Connection/Backflow Prevention
tariff that became effective on May 8. 2014. Staff observes that the Company proposed an updated
Cross-Connection/Backflow Prevention Tariff that includes additional terms that allow the Company
to require customers to pay for repairs to a backflow-prevention assembly. Staff states that because
customers are responsible for the installation, repair, and testing of the backflow-prevention assembly,
Staff’ agrees with the proposal. As such, Staff recommends that the Commission approve the
Company’s updated Cross-Connection/Backflow Prevention Tariff.

We find that Staff’s recommendation is reasonable. and we adopt it.

€. Liberty Litchfield Wastewater System

Liberty Litchfield’s wastewater system’s current CC&N was most recently modified in
Decision No. 81433 (August 19, 2025).

Liberty Litchfield’s wastewater system is comprised of two water reclamation facilities
("WRF")—the Palm Valley WRF and the Sarival WRF — and one effluent recharge facility. The Palm
Valley WRF has two lift stations, approximately 15,900 linear feet (“LF") of force collection mains,
approximately 1,182,200 LF of gravity collection mains, and approximately 17.860 service laterals.
The Palm Valley WRF is permitted to produce Class A+ effluent with an average monthly flow

capacity of 6,900,000 gallons per day (“gpd”). Treated effluent from the Palm Valley WRF is

** In which the Commission approved an extension of the wastewater CC&N to a 10-acre parcel located at the northwest
corner of West Camelback Road and North Perryville Road within an unincorporated area of Maricopa County.
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discharged to the Sustainable Effluent to Aquifer Project (“SEAP™) recharge facility located
approximately three miles north of the plant, to the Roosevelt Irrigation District (*RID™) canal and can
be reused for any allowable purpose.

The Sarival WRF is gravity fed and consists of approximately 453,500 LF of gravity collection
mains and approximately 6,355 service laterals. The Sarival WRF has a one way interconnection sewer
main to the Palm Valley WRF, which allows it to send flows from the Sarival WRF influent to the
Palm Valley WRF. The Sarival WRF is permitted to produce Class A+ effluent with an average
monthly flow capacity of 4,400,000 gpd. Treated effluent from the Sarival WRF is delivered to the
effluent reuse distribution system and is also discharged to the SEAP discharge facility and to the RID
canal.

Staff notes that ADEQ regulates the Liberty Litchfield wastewater system through APP No.
100310 for Palm Valley, APP No. 513981 for Sarival WRF, and APP No. 514107 for SEAP. Staff
states that according to an ADEQ CSR dated October 9. 2025, the Sarival WRF and SEAP were in
compliance with ADEQ regulations during the compliance period of October 3, 2024, through October
3. 2025. Staff notes that during the same period, the Palm Valley WRF was not in compliance with
ADEQ regulations due to exceedances of fecal coliform discharge limits and other reported
deficiencies.

Staff explains that ADEQ also regulates the Liberty Litchfield wastewater system through
AZPDES, No. AZ0025712 for the Palm Valley WRF and No. AZ 0026425 for Sarival WRF.
According to an ADEQ CSR dated December 5, 2025, the Palm Valley and Sarival WRFs were in
compliance with ADEQ regulations during the compliance period of January 1. 2025. through October
31, 2025.

As a result, Staff concluded that the Sarival WRF and SEAP were in compliance with ADEQ
regulations, but the Palm Valley WRF was not.

D. Other Compliance

Staff states that according to its review of the Commission’s Compliance Database completed
on November 13, 2025, Liberty Litchfield was in compliance with all trackable compliance

requirements entered into the Commission’s compliance database.
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Staff notes that it also checked the compliance status of the Company’s affiliated water and
wastewater systems to determine if those systems were in compliance with ADEQ. ADWR, and the
Commission. Staff states that all of the Company’s affiliated water systems are in compliance with
ADEQ requirements. Staff notes that two affiliated wastewater systems—Entrada Del Oro and Gold
Canyon Sewer—are out of compliance with ADEQ requirements. Further, Staff states that the
Company’s Bella Vista Sulgar water system is out of compliance with ADWR. Finally, Staff states that
all of the Company’s affiliated water and wastewater systems are in compliance with Commission
compliance requirements.

E. Consumer Services

Staff states that its review of its Consumer Services records for the period between January 1,
2022, through November 12, 2025, reflects that 116 consumer complaints against Liberty Litchfield
were filed with the Commission.

e 2025 - 13 complaints: seven billing. five quality of service. and one repair issue.

e 2024 — 16 complaints: 11 billing, two disconnect and three quality of service.

e 2023 - 76 complaints: 40 billing, one construction, two deposit issues. one disconnect,
29 quality of service, one rates complaint, one repair issue, and one service
complaint.

e 2022 — 11 complaints: eight billing, one disconnect, one new service, and one quality

of service.

Staff notes that as of January 16, 2026, one 2025 complaint remained open. Staff states that 31
opinions opposing the Applications have been received.

F. Intervenors

RUCO is the sole intervenor in this matter. RUCO was established by the enactment of Arizona
Revised Statutes (“A.R.S.”). § 40-461, "et seq.". for the purpose of representing residential utility

consumers in matters before the Commission concerning regulated public service corporations.
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EXHIBIT #S AND

WITNESSES POSITION AREAS OF TESTIMONY TRANSCRIPT (*Tr7)
PAGES
Liberty Litchfield
Liberty Litchfield Utilities
Service Corp., President
Arizona and Texas Regions; Case Overview; Sarival A-6, 7

Moses Thompson

President of Liberty
Litchfield Utilities (Litchfield
Park Water & Sewer) Corp.

WRF

Vol. I, Tr. at 56 — 73

Matthew Garlick

Vice President, Technical
Services

Sarival WRF: Pre-
treatment Tariff; FCCRM;
Impact of Forever
Chemicals: HUF

A-8
Vol. L Tr.at 79 - 116

Terry Gilbertson

Senior Manager of
Operations

Other Capital
Improvements and Post
Test Year Plant

A-10
Vol II, Tr. at 141 — 165

Revenue Requirement;

Senior Director Rates and Certain Rate Base and A-16,17, 18
Manasa Rao Regulatory Affairs, West Income Statement Vol II1, Tr. at 346 — 544,
Region Adjustments; Formula Rate 576 - 594
Plan
Emergency Water
Augmentation Tariff; Fire A-15

Regina Wise

Senior Director of Rates and
Regulatory Affairs

Services Tariff; FCCRM;
Customer Assistance
Tariff; HUF

Vol. II, Tr. at 303 — 325

Senior Vice President. . A-9
. . ; : Cost Allocation Manual; ; ;
Peter Eichler Business and Financial . (Written Testimony
; Corporate Shared Services 4
Planning Stipulated)
Schedules; Cost of Service A-11,12.13, 14

Tom Bourassa

Rate Consultant

Study, Cost of Capital

Vol Il, Tr. at 168 — 285

RUCO

T ; | RUCO-1

Cynthia Zwick Director of RUCO Formula Rate Plan Vol. IV, Tr. at 594 — 628
T — RUCO Public Utilities COSS; Rate Design; RUCO-2, 3, 4
defurey Michlik Manager Formula Rate Plan Vol. IV, Tr. at 630 — 755
: i Rate Base: Depreciation

J RUCO Public Utilities ) ; A RUCO-5, 6

Crystal Brown Analyst' ¥ Expense: Amortization Vol. V. Tr. at 823 — 867

Expense

RUCO Public Utilities

Cost of Capital: Revenue
Requirement; Operating

RUCO-7,7A, 8,9

Baylor Sai : i
sylarsu Analyst o pney Vol. IV, Tr. at 758 — 800
Expenses; Settlement
Agreement
STAFF

Teresa Hunsaker

Public Utilities Manager,
Utilities Division

Formula Rate Plan; Other
Adjustor Mechanisms

S-9
Vol. V, Tr. at 953 — 992,
Vol. VI, Tr. at 1061 —
1130
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Eunyoung Lee

Utilities Engineer 11, Utilities
Division

Water and Wastewater
Systems: Rate Base
Additions: Cost of Service
Study

S-7.8
Vol. V, Tr. at 907 - 910

Rate Base; Revenue

Helen Betzomayeh

Public Utilities Analyst,

Public Utilities Analyst, 3 s ; S-3
Matthew Matone Utilities Division Requirement; Financing. | /) v 70 ot 898 - 901
Application
. Public Utilities Analyst 1V, : . . A=
Guadalupe Ortiz e Mo Tariff Analysis (Written Testimony
Utilities Division :
Stipulated)
» Public Utilities Analyst, o S-6
MEeOnile Utilities Division Costiof Lapita) Vol. V. Tr. at 918 - 951
Operating Revenue; S4.5

Operating Expenses;
Operating Income;

(Testimony adopted at

Utilities Division Ofierating Hicoise hearing by Ms. Hunsaker)

Adjustments: Rate Design

S-11
Vol. V, Tr. at 995 — 1033,
Vol. VI, 1131 - 1237

Co-Director, Utilities

Briton Baxter E Settlement Agreement
Division

II.  Relevant Commission Decisions
Al Decision No. 79647 (December 31, 2024)*
On December 31, 2025, the Commission issued Decision No. 79647 regarding the adoption of
a formula rate plan policy (“Policy”) for the Commission. An FRP is a regulatory mechanism for
utilities where rates are adjusted annually using a pre-defined mathematical formula, rather than by
filing a full rate application. In Decision No. 79647, the Commission concluded that the Policy and
FRPs “advance multiple ratemaking objectives, including improving transparency, oversight and
stakeholder engagement, effecting a timelier cost recovery. reducing regulatory burden, and enhancing
administrative efficiency.”” The terms of the Policy state that regulated utilities may propose an FRP
pursuant to the Policy. According to the Policy, any proposal offered should:
e Include a plan to reduce the number of existing adjustors;
® Use an historical test year pursuant to A.A.C. R14-2-103(A)(3)(p):
¢ Include an annual update;
e Include an earnings test. preventing utilities from exceeding an authorized return

outside of a deadband;

* In the Matter or the Commission's Inquiry into Possible Modifications to the Commission's Test Year Rules, Docket No.
AU-00000A-23-0012
* Decision No. 79647, p. 5.
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* Include protocols modeled after the FERC MISO protocols that establish a broad
scope of participation in the information exchange, transparency of the
information exchange. and the ability of ratepayers, stakeholders, and parties to
challenge the information; and

* Include key inputs from the utility’s operating expenses. capital investments,
taxes, depreciation, plant in service, and a Commission-approved ROE.

The Policy outlines a sample timeframe for the presentation of an Annual Update representing
the terms authorized by the Commission in a utility's general rate case.”

B.  Decision No. 80122 (March 20, 2025)”

On August 12, 2024, Liberty Litchfield filed an application with the Commission for approval
of an Accounting Order to defer annual Depreciation Expense for its new $108 million Sarival WRF
(“Accounting Order Application™). In the Accounting Order Application, the Company stated that the
Sarival WRF was a critically needed and long-planned addition to Liberty Litchfield wastewater system
that was recently placed in service. After review of the Company’s Accounting Order Application, the
Commission adopted Staff’s recommendation to approve it. subject to certain limitations, including: 1)
that the cost deferral associated with the Sarival WRF eliminate all costs associated with Indirect
Overhead Allocations (“INDOH™) and Allowance for Funds Used During Construction (“AFUDC");
2) that the costs eligible for deferral be limited to the Depreciation Expense. subject to the removal of
INDOH and AFUDC: 3) that the cut off point for recording costs related to the Sarival WRF to be
included in the deferral will end on December 31, 2024; and 4) that the Commission would specifically
reserve any finding of prudency regarding the Sarival WRF until after the details are reviewed within

the context of a general rate case filing.”*

% Decision No. 79647, Attachment A, pp. | — 3.

" In the Matter of the Application of Liberty Utilities (Litchfield Park Water and Sewer) Corp. for an Accounting Order
Authorizing the Deferral of Certain Costs Relating to the Sarival Water Reclamation Facility, Docket No. SW-01428A-
24-0179.

%% Decision No. 80122, p. 5.
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63 Decision No. 81361 (June 18, 2025)*

Decision No. 81361, the Commission authorized, among other things, consolidation of a
number of Liberty Utilities smaller water and wastewater systems (“Liberty Consolidated Systems™)
and approved a rate increase for the Liberty Consolidated Systems. In that matter, a point of contention
among the parties was the issue of what percentage of overhead costs (INDOH) could be allocated to
the parent company and other administrative functions not performed by Liberty Consolidated
Systems. In that matter, Liberty explained that all APUC operating units are managed and operated
with shared corporate and business support services, combined with decentralized local management
and operational control of day-to-day utility operations. As such, each regulated utility benefits from
access to a variety of shared corporate and business support services, access to capital for infrastructure
investments, and receives substantial benefits for the utility and its customers through these shared
corporate services.”’ Liberty defined shared services as corporate administrative, financial and
accounting, human resources and other business support services provided to and paid for by more than
one entity or division within an entity. The cost for these shared services is pooled and allocated in
accordance with the APUC Cost Allocation Manual (“CAM™), which is based on the National
Association of Regulatory Utility Commissioners (“NARUC™) guidelines regarding transactions
between affiliates. Liberty noted that although the CAM provides direction as to how costs should be
allocated. the CAM does not present a process as to how the portion of the administrative and general
costs that are indirectly incurred for the benefit of capital or construction projects should be capitalized.
Liberty explained that INDOH refers to that portion of administrative and general costs that support
capital projects and. in turn, are capitalized and become part of the rate base instead of included as
operating expenses. Once capitalized, INDOH costs become part of the asset on the utility’s books and
included as part of rate base. Liberty related that after the administrative and general costs have been
allocated to the appropriate cost pools through the application of the CAM, a capitalization rate will be

applied to determine the percentage of the costs allocated to a utility.

2 In the Matter of the Application of Liberty Ulilities (Beardsley Water) Corp., an Arizona Corporation, for a Determination
of the Fair Value of its Utility Planis and Property and for Increases in its Rates and Charges for Ulility Service Based
Thereon, Docket No. W-02074A-23-0337, et al.

3 Docket No. W-02074A-23-0337, et al.. Hearing Ex. A-7, p. 4.
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There are two entities that provide a variety of corporate shared services to Liberty Litchfield—
APUC and Liberty Utilities West Region. In a Settlement Agreement approved in Decision No. 81361,
the parties specifically acknowledged and agreed that an INDOH capitalization rate of 14 percent for
APUC corporate shared service costs, and 21 percent for West Region shared service costs is an
appropriate resolution for the indirect current shared services provided to Liberty's Arizona utilities
going forward. Although the parties agreed in the Settlement Agreement that the establishment of
capitalization rates did not bind the Commission in future rates cases, the parties stated that it was their
intention that the capitalization rates would be utilized on a going-forward basis unless the Commission
orders otherwise.

Further, under the terms of that Settlement Agreement, the parties agreed to adjustments for the
corporate shared services Operating Expenses allocated to Liberty’s regulated utilities in Arizona,
resulting in the removal of 50 percent of shared services costs for Bonuses, Long-Term Incentive Plan,
Board of Directors Fees, Directors and Officers Insurance, Meals & Entertainment, Travel, and Dues
and Memberships. The Company agreed to the removal of 100 percent of the shared services costs for
the Supplemental Executive Retirement Plan, Charitable Contributions, Housing/Car Allowance,
Gift/Awards, Employee Immigration Costs, and Employee Relocation Costs. The parties stated that it
was their intention that the adjustments to corporate shared services Operating Expenses would be
utilized on a going-forward basis unless the Commission orders otherwise.

Although in the Settlement Agreement the parties agreed to exclude 50 percent of the Board of
Directors Fees from Operating Expenses, the Commission modified the terms of the Settlement
Agreement to exclude 100 percent of the Board of Directors Fees from Operating Expenses.

D. Decision No. 81653 (February 27, 2026)

The Commission authorized the first application for an FRP in Arizona in Decision No. 81361
for UNS Gas, Inc. (“UNSG”).*" In that Decision, the Commission stated that, in general, an FRP is a
way for a utility to adjust annually its rates that had been approved by the Commission in a company’s

last full rate case without having to file a formal rate case. The Commission noted that a formula rate

3 In the Matter of the Application of UNS Gas, Inc. for the Establishment of Just and Reasonable Charges Designed to
Realize a Reasonable Rate of Return on the Fair Value of the Properties of UNS Gas, Inc. Devoted 1o its Operations
Throughout the State of Arizona and for Related Approvals. Docket No. G-04204A-24-0237.
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is a pre-approved, pre-set calculation. Although the formula is pre-set, the Commission may still step
in if the results are not just and reasonable. The Commission also noted that an FRP is different from
a cost tracker such as a System Improvement Benefit or a Purchased Gas Adjustor, which are designed
to recover specific costs for specific purposes. The Commission stated that a formula rate typically
specifies which cost and revenue components may be updated, how those components are calculated,
how the resulting rate changes are implemented, and the timing and procedures for review.*? Under the
terms of an FRP, the utility would file an Annual Update every year after the issuance of the decision
in the general rate case setting the FRP terms going forward. At the sixth year, rather than filing another
Annual Update, the utility is required to file a general rate case. However, a company may file a general
rate application at any point during those five years.

For UNSG’s FRP proposal, the Commission revised a number of the requirements, or protocols,
proposed by UNSG in its FRP, which UNSG called the Annual Revenue Adjustment Mechanism.
Proposed Protocols included the application and level of a dead band, the use of PTYP in an Annual
Update, the treatment of Cost of Debt, Cost of Equity, Capital Structure. and a Rate of Return on a Fair
Value Increment on Rate Base. The Commission revised certain protocols regarding the provision of
notice to ratepayers regarding an upcoming submission of an Annual Update, timeline of formal
challenges to the Annual Update, and the involvement of the Hearing Division in disputes on the inputs
to the Annual Filing. Further, the Commission found that it was reasonable to add a provision to the
ARAM stating that at any time during the Annual Update process, the Commission may, at the request
of Staff for good cause and/or at the Commission’s discretion, suspend the ARAM protocols.

IV.  Rate Applications

A. Summary of Parties’ Direct Testimonies to Rate Applications
1. Liberty Litchfield
In its Rate Applications, Liberty Litchfield stated that a rate increase is needed for both its water
and its wastewater systems because the Company has made significant infrastructure investments for

new wells providing additional water supply, and for the new Sarival WRF. The Company also noted

32 Decision No. 81653, p. 91.
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the impact of inflation on operating costs, which were based on a 2016 test year, had been significant.

In its Water Rate Application, Liberty Litchfield's Water Division proposed a revenue increase
of $6.203.028, or 38.40 percent, over test year revenues of $16,152.011, to $22,355,039, yielding
Operating Income of $5.893.283. based on a Rate of Return (“ROR™) on Rate Base of 8.45 percent on
a proposed adjusted Fair Value Rate Base (“FVRB") of $69.765.704.**

Liberty Litchfield’s Wastewater Rate Application proposed a revenue increase of $11,586.379,
or 53.76 percent, over test year revenues of $21,569.086 to $33,165.465. which would yield Operating
Income of $11.309.783, based on an ROR of 8.45 percent on a proposed adjusted FVRB of
$133.887,159.

The ROR for both Divisions was based on a pro forma Capital Structure consisting of 54 percent
equity and 46 percent debt and a proposed a Cost of Debt of 5.69 percent and Return on Equity of 10.80
percent.

The bill resulting from the Company’s requested Revenue Requirement and rate design for a
water customer using a 3/4-inch meter. with average usage of 8,150 gallons per month, would increase
from $24.16 to $34.60, an increase of $10.43, or 43.21 percent. The bill for a wastewater customer
resulting from the Company’s requested Revenue Requirement would increase from $45.23 to $69.72.
and an increase of $24.49, or 54.15 percent.

In addition, the Company proposed a Rate Case Expense of $800,000 divided between the
Divisions, recovered through a surcharge collected over three years. Liberty Litchfield estimated a
surcharge of $0.43 for water customers and $0.52 for wastewater customers.

Liberty Litchfield proposed continuation of its Property Tax Adjustor Mechanism and
Purchased Power Adjustor Mechanism; revision of certain current tariffs, such as its Hookup Fee Tariff
and the Pre-Treatment Tariff; and presented new tariffs for Commission consideration, such as a
Federal Compliance Cost Recovery Mechanism, and an Industrial Fire Services Tariff.

In the Company’s Rate Applications, it proposed an ARAM, through which Liberty Litchfield

could adjust its rates annually based on historical changes in the Company’s Revenue Requirement.

* The Company proposed treating its Original Cost Rate Base as its Fair Value Rate Base.
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The Company stated that the framework for the ARAM was derived from the Policy approved in
Commission Decision No. 79647. Liberty Litchfield asserted that its proposed ARAM does not include
a future test year or future expenses. The Company noted that the plan will allow timely cost recovery
and reduce regulatory lag, which Liberty Litchfield asserted will benefit both the customers and the
Company.** The Company explained that the Annual Updates provided to the Commission will not
include typical rate case elements such as depreciation studies. cost of service studies. cost of equity
studies, or other elements of a full, general rate case. Liberty Litchfield noted that upon approval of the
ARAM. some tariffs would no longer be necessary as the costs would be subsumed under the ARAM s
provisions.*

Finally, Liberty Litchfield claimed that the ARAM will enhance the Company’s efforts to
manage costs efficiently while providing safe, reliable, and affordable service.*

2. Staff Direct Testimony

Staff recommended a Revenue Requirement increase for the Water Division of $4,935.184, or
30.55 percent, from $16,152.011 to $21,087,195. Staff’s recommended revenue increase would result
in an Operating Income of $5.266.897, a 7.63 percent ROR on its recommended FVRB of
$69.028.791.%7

Staff recommended a Revenue Requirement increase for the Wastewater Division of
$9,584,080, or 44.43 percent, from $21.569.086 to $31.153.166. Staff’s recommended revenue
increase would result in an Operating Income of $10.124.490, a 7.63 percent ROR on its reccommended
FVRB of $132.693.180.**

Staff accepted the Company’s proposal to treat the OCRB as the FVRB for both Divisions.*”
Staff also accepted Liberty Litchfield’s proposed Capital Structure of 54 percent equity and 46 percent
debt. Staff recommended a Cost of Debt of 5.49 percent and an ROE of 9.45 percent.*

Under Staff’s recommended revenue and rate design, the bill for a water customer using a 3/4-

EX. A-16, p.
33 Ex. A-16, p. 15.
¥ Ex. A-16, p

Ex. S
¥ Ex. 8-3,
¥Ex. S
“EXx. S
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inch meter, with average usage of 8.150 gallons per month, would increase from $24.16 to $32.98. an
increase of $8.82. or 36.51 percent.*' The bill for a wastewater customer would increase from $45.23
to $65.00, an increase of $19.77, or 43.70 percent.*

Staff recommended a Rate Case Expense of $400,000 for the combined divisions, to be
recovered through a surcharge collected over three years. Staff estimated a Rate Case Expense
surcharge of $0.25 for water customers and $0.23 for wastewater customers.*’

In its Direct Testimony, Staff stated that it had reviewed the Company’s proposed ARAM.
Although Staff agreed with certain terms of the ARAM, Staff disagreed with others. Staff noted that it
and the Company would work together to revise the ARAM for Commission approval.*

3. RUCO Direct Testimony

In its Direct Testimony, RUCO proposed two different Revenue Requirement values and Rate
Designs—one if no FRP is adopted and the second using RUCO's proposals if the Commission adopts
an FRP.

Without the adoption of an FRP, RUCO proposed a Revenue Requirement increase for the
Water Division of $5.280,100, or 32.69 percent, to $21,432.111 from RUCO’s adjusted test year
revenues of $16,152.011. RUCO’s proposed revenue increase would result in Operating Income of
$5.292.579. a 7.70 percent ROR on its proposed FVRB of $68,734,797.* If the Commission adopts
the Company’s proposed FRP, RUCO proposed a Revenue Requirement increase for the Water
Division of $4.080.070. or 25.26 percent, from $16.152.011 to $20.232.081. RUCO's adjusted test year
revenues of $16.152,011. would result in Operating Income of $4,620.756. a 7.62 percent FVROR on
RUCO’s proposed FVRB of $60.657.355.%

Without the adoption of an FRP, RUCO proposed a Revenue Requirement increase for the
Wastewater Division of $9,342.418, or 43.31 percent, from $21.569.086 to $30,911.504. RUCO’s

proposed revenue increase would result in an Operating Income of $9.342.418. a 7.70 percent ROR on

41 Ex. 8-5, Direct Schedule HB-W-19.

42 Ex. 8-5, Direct Schedule HB-S-19.

B EX. S-5, pp. 12— 13.

“ Ex. S-9, p. 8.

5 Ex. RUCO-5, Water Division Schedule 1, without formula rates.
% Ex. RUCO-35, Water Division Schedule 1, with formula rates.
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its reccommended FVRB of $125,767.526."" If the Commission adopts the Company’s proposed FRP,
RUCO proposed a Revenue Requirement increase for the Wastewater Division of $9,085,536, or 42.12
percent, from RUCO’s adjusted test year revenues of $21.569.086 to $30,654.622. RUCO’s proposed
revenue increase would result in an Operating Income of $9.485.761. a 7.62 percent ROR on RUCO’s
proposed Rate Base of $124.521.000.*

RUCO accepted the Company’s proposal to treat the OCRB as its FVRB for both Divisions.
RUCO also accepted Liberty Litchfield’s proposed Capital Structure of 54 percent equity. 46 percent
debt, and a Cost of Debt of 5.69.* RUCO proposed an ROE of 9.32 percent if an FRP is not approved.™
If the Commission approves an FRP, RUCO requested a reduction of 15 basis points, for an ROE of
9.17 percent.’’

Under RUCO’s proposed rate design without the adoption of an FRP, the bill for a water
customer using a 3/4-inch meter. with average water usage of 8,150 gallons per month, would increase
from $24.16 to $31.97, an increase of $7.81. or 32.34 percent.”” The bill for a wastewater customer
would increase from $45.23 to $64.89, an increase of $19.66, or 43.46 percent.”

Under RUCO’s proposed rate design with the adoption of an FRP, the bill for a water customer
using a 3/4-inch meter, with average water usage of 8,150 gallons per month, would increase from
$24.16 to $29.57, an increase of $5.41, or 22.39 percent.** The bill for a wastewater customer would
increase from $45.23 to $64.34, an increase of $19.11. or 42.23 percent.*

RUCO proposed a Rate Case Expense of $400.,000 for both Divisions, recovered through a
surcharge collected over four years.>®

RUCO opposed the Company’s proposed ARAM. RUCO asserted that there are other adjustor

mechanisms already available that would achieve similar results, such as the System Improvement

7 Ex. RUCO-5, Wastewater Division Schedule 1, without formula rates.

*® Ex. RUCO-5, Wastewater Division Schedule 1, with formula rates.

*Ex. RUCO-7, p. 45.

3 Ex. RUCO-9, p. 2.

' Ex. RUCO-9, p. 2.

°* Ex. RUCO-4., Water Division Rate Design Schedule 2, without formula rates.

" Ex. RUCO-4, Wastewater Division Rate Design Schedule 2, with formula rates.
** Ex. RUCO-4, Water Division Rate Design Schedule 2, without formula rates.
 Ex. RUCO-4, Wastewater Division Rate Design Schedule 2, with formula rates.
 Ex. RUCO-7, p. 13.
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Benefit (“SIB”): that the proposed ARAM does not comport with the Commission’s Policy: and that
the ARAM’s dead band guarantees a minimum return to the Company and shifts the risks to ratepayers.
If the Commission adopts the ARAM, RUCO offered proposals for modifications to the ARAM.’
4. Contested Issues Prior to Settlement Agreement

Unresolved issues after submission of the parties” Direct Testimonies consisted of Rate Base
disagreements, including treatment of Post-Test Year Plant, AFUDC, Cash Working Capital, lag days
for Interest Expense, Advances in Aid of Construction, and Contributions in Aid of Construction
adjustments, Accumulated Depreciation Synchronization, Plant Retirements, and the Sarival WRF
Depreciation Deferral: Operating Expenses, including Depreciation Expense related to Plant
Retirements, Management Fees, Water and Wastewater Testing Expenses, Income Taxes, Property
Taxes—Assessment Ratio; Cost of Capital; proposed Tariffs; and the proposed FRP.

We discuss these items in order to evaluate the reasonableness of the terms of the Settlement
Agreement.

B. Rate Base

The table below reflects the Rate Base elements found in each parties™ Direct Testimony for the

Water Division.

RUCO
: oo COMPANY PROPOSED RUCO ADJUSTED w2t STAFF ADJUSTED
DESCRIPTION OCRB® OCRB® ! ADJUSTED FRP :)::{;E,S1
OCRB"
Plant in Service $175.471,361 $175,168.233 $166,885,006 $176,220,543
Less: Accumulated - e
(57.924.762) (58,449 424) (58.274,763) (58,533,524)
Depreciation
Net Plant in Service $117.546.598 $116,718.810 $108,610,243 $117,687.020
LESS:
Contribut in Aid of
ontrbutions m Al 0 $47,178,391 $47,178,391 $47.178.391 $50,108,475
Construction (“CIAC™)
Less: Ac lated
cas Accumtated (9,426,295) (9.426,295) (9,426,295) (9,507.686)
Depreciation
Net CIAC $37,752,096 $37,742.096 $37.752.,096 $40,600,789
Advances in Aid of
SRen . $6.827.331 $6.827.331 $6,.827331 $5.646.965
Construction ("AIAC™)

7 Ex. RUCO-3, p. 1.

** Ex. A-11, Water Schedule B-2, p. 1.

* Ex. RUCO-5, Water Non-Formula Based Schedule 3.
% Ex. RUCO-5, Water Formula Based Schedule 3.

°l Ex. §-3. Direct Schedule MM-W-3,
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Customer Meter Deposits - $252,360 $252,360 $252,360
Customer Security Deposits $532,699 $280,339 $280,339 $280,339
A lated Deferred Income
T“”m He $1.205.972 $1,205,972 $1,205,972 $425,800
ax
Accumulated Deferred Inco :
- e fome $80,748 $80,748 $80,748 $80.748
Tax Credit
Excess Accumulated Deferred -5, = =
: $1,505,147 £1,505,147 $1,505,147 $1,505,147
Income Taxes
PLUS:
Prepayments $273,548 $273,548 $273,548 $273.548
Working Capital ($150,450) ($353,568) ($322 444) ($139,629)
TOTAL OCRB/FVRB 569,765,704 568,734,797 560,657,355 569,028,791

The table below reflects the Rate Base elements found in each parties’ Direct Testimony for the

Wastewater Division.

RUCO
COMPANY RUCO ADJUSTED STAFF ADJUSTED
SCRIPTION 2 ADJUSTED FRP
DES PROPOSED OCRB® OCRB* i OCRB*
OCRB*
Plant in Service $273,971.889 $273.939.450 $272,639.321 $268,004 501
Less: Accumulated Depreciation ($62,157.853) ($64.533.654) (64 484 646)) ($62.003,504)
Net Plant in Service $211.814.036 $209,405,796 $208.14 675 $206,000,997
LESS:
C ib S i
oribions in i of $89.687,625 $89.687.625 $89.687,625 $86.270,883
Construction ("CIAC™)
Less: Ace lated
A AR ($20,279,742) (§20.279,742) ($20279.742) ($20,083,978)
Amortization
Net CIAC $69.407.884 $69 407 884 $69.407 884 $66, 186,906
sin Aid of C ti
Advanrsffi in Aid of Construction $11.726.776 $11.726.776 $11.726.776 $9.282 824
(“AIACT)
:cumulated Deferred Inc
_’:“"m“ ted Deferred Income $228,048 $228,048 $228,048 $1,147,284
ax
%) eferred
‘ses Accumiisiod Dyt $1,612,052 $1,612,052 $1,612,052 $1.612.052
Income Taxes
PLUS:
S al De e
arival Depreciation Deferral $5.204 310 $0 $0 $5.204.310
Accounting Order
Unamortized Finance Charges $143,964 $0 $0 $0
Prepayments ($42.101) ($42,101) ($42,101) ($42.101)
Working Capital ($258.291) ($621.409) ($616,815) ($240.961)
TOTAL OCRB/FVRB $133.887.159 $125,767.526 $124.521.000 $132.693,180
2 Ex. A-11, Wastewater Schedule B-2, p. 1.
® Ex. RUCO-5, Wastewater Non-Formula Based Schedule 3.
® Ex. RUCO-5, Wastewater Formula Based Schedule 3.
5 Ex. §-3, Direct Schedule MM-WW-3,
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I Liberty Litchfield’s Direct Testimony Adjustments to Test Year Rate Base
a. Water Division®
In its Direct Testimony, Liberty Litchfield proposed seven adjustments to its pre-adjustment
test year Rate Base amounts. increasing Rate Base by $20.017.177, from $49.748.526 to $69.765.703.

Gross Plant in Service—Liberty Litchfield’s pre-adjustment original cost for Plant in Service

for the test year was $154,311, 001. The Company made the following five adjustments:

¢ Allocated Corporate Plant: Liberty Litchfield proposed the addition of $8.229.771 to
Plant in Service to reflect the corporate plant allocated to Liberty Litchfield.

e PTYP: The Company proposed the inclusion of $8,283.228 in PTYP. Liberty
Litchfield stated that its adjustment reflects revenue neutral plant necessary to serve
the year-end number of customers and expected to be placed into service within 12
months of the of the test year.

* Capitalized Overhead: the Company stated that its proposed capitalized INDOH
adjustment of ($1.828.943) Plant-in-Service is consistent with the findings of Decision
No. 81361, which permitted a 21 percent capitalized overhead rate related to allocated
corporate shared services for the West Region and 14 percent for APUC.

e Construction Work-in-Process (“CWIP”): the Company proposed the transfer of plant
that was used and useful at the end of test year from CWIP to Plant-in-Service in an
amount of $7.428,064.

e Reconciliation of Plant-in-Service: Liberty Litchfield stated that this adjustment of
($951.770) reflects the reconciliation of the Company’s Plant-in-Service to the amount
recorded at the end of the test year.

Accumulated Depreciation—The Company proposed an addition of $155.500 to Accumulated

Depreciation related to the five adjustments to Gross Plant-in-Service. Liberty Litchfield noted that the
Accumulated Depreciation amount from the end of the last test year through to the end of the present

test year used the half-year convention for depreciation.

“Ex. A-11, p. 4 — 10; Water Division Schedules B-2, pages | —8.1.
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Contributions _in_Aid of Construction (“*CIAC™) and Accumulated Amortization—The

Company proposed to increase its test year CIAC by $711.810 from $46.466.580 to $47,178.391 and
its related Accumulated Amortization by ($1.496,822), from ($7.929.473) to ($9.426.295) to reflect
the reconciled balances from the last test year.

Advances in Aid of Construction (“AIAC™)—The Company’s adjustment to AIAC reflected a

reconciled balance of $6.827.331, a $506.509 increase over the test year balance of $6.320.,823.

Accumulated Deferred Income Taxes (“ADIT™)—Liberty Litchfield’s adjustment to ADIT is

based on the timing difference between book and tax depreciation through December 31, 2024. This
resulted in adjusted ADIT of $1.205,972, an increase of $1,115,735 over test year ADIT of $90.236.

Excess Accumulated Deferred Income Taxes (“EADIT”)—The Company’s proposed EADIT

balance of $1,505,147 shows no adjustment to that of the prior test year.

Working Capital—Liberty Litchfield stated that its Cash Working Capital Allowance is based

on a Lead/Lag Study completed by the Company, which determines the revenue and expense lags that

are then applied (on a weighted basis) to the Company’s proposed Operating Expenses. Liberty

Litchfield proposed a Working Capital in the amount of $150,450 based on the findings of its Study.
b. Wastewater Division®’

In its Direct Testimony, Liberty Litchfield proposed eight adjustments to its pre-adjustment test

year Rate Base amounts, increasing Rate Base by $14.441.385, from $119.445.773 to $133,887,159.

Gross Plant in Service—Liberty Litchfield’s pre-adjustment original cost for Plant in Service

for the test year was $259.436,891. The Company made the following five adjustments:
e Allocated Corporate Plant: Liberty Litchfield proposed the addition of $11.840,509 to
Plant in Service to reflect the corporate plant allocated to Liberty Litchfield.
e PTYP: The Company proposed the inclusion of $1.300,129 in PTYP. Liberty
Litchfield stated that its adjustment reflected revenue neutral plant necessary to serve
the year-end number of customers and expected to be placed into service within 12

months of the test year.

“TEx. A-11, p. 4 — 10; Wastewater Division Schedules B-2, pages | — 8.1.
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e C(Capitalized Overhead: the Company stated that its proposed capitalized INDOH-
related adjustment of ($1.291.306) was consistent with the findings of Decision No.
81361, which permitted a 21 percent capitalized overhead rate related to allocated
corporate shared services for the West Region and 14 percent for APUC.

e CWIP: the Company proposed the transfer of plant that was used and useful at the end
of test year from CWIP to Plant-in-Service in the amount of $2,662,283.

* Reconciliation of Plant-in-Service: Liberty Litchfield stated that this adjustment of
$23,383 reflected the reconciliation of the Company’s Plant-in-Service to the amount
recorded at the end of the test year.

Accumulated Depreciation—The Company proposed $62.157.853 in additional Accumulated

Depreciation related to the five adjustments to Gross Plant-in-Service. Liberty Litchfield noted that the
Accumulated Depreciation amount from the end of the last test year through the end of the present test

year used the half-year convention for depreciation.

CIAC and Accumulated Amortization—The Company proposed to adjust its test year CIAC by
$5.195.255. from $84.492.370 to $89,687.625. and to adjust its related Accumulated Amortization by
($1.875.340), from ($18.404.402) to ($20,279.742) to reflect the reconciled balances from the last test
year.

AIAC—The Company’s adjustment to AIAC reflects a reconciled balance of $11,726,776, a
$68.161 increase over the test year balance of $11.658.616.

ADIT— Liberty Litchfield’s adjustment to ADIT is based on the timing difference between
book and tax depreciation through December 31, 2024. This resulted in adjusted ADIT of $228,048,
an increase of $257,559 over test year ADIT of ($29.511).

EADIT—The Company’s proposed EADIT balance of $1.612,052 showed no adjustment to

that of the prior test year.

Sarival Depreciation Deferral Accounting Order—the Company noted that this adjustment of

$5.204.310 reflected the Rate Base adjustment related to the deferred debit approved in Decision No.
80122.

Working Capital—The Company stated that its Cash Working Capital Allowance is based on
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its Lead/Lag Study and proposed a Working Capital amount of $258.291.
2 Staff’s Direct Testimony Recommended Rate Base Adjustments
a. Water®
For Liberty Litchfield’s Water Division, Staff recommended an OCRB/FVRB of $69.028.791.
which is $736,913 less than the Company’s proposed $69.765.704.

69

Reclassification of Wastewater Plant to Water Plant® — Staff's review of documentation

provided by Liberty Litchfield found plant that required reclassification from the Wastewater Division
to the appropriate plant accounts in the Water Division. This reclassification results in an increase in
Plant-in-Service for the Water Division of $1,355.386 and a decrease to the Wastewater Division Plant-
in-Service in a corresponding amount.

Plant Removals — Staff noted that it found plant listed that was no longer used and useful. had

been incorrectly classified, or otherwise inappropriate for inclusion in Rate Base. Staff asserts that
removing these items ensured that only plant actively serving customers is included in Plant-in-Service.
Staff recommended a decrease of $116.924 to the Company’s proposed Water Division Plant-in-
Service.

Corporate Plant Additions and Removals — Staff explained that “corporate plant consists of

shared assets that support the utility and the affiliates such as office facilities, administrative systems,
and customer platforms. Because these items are not dedicated to a specific system. Staff reviews the
reasonableness and prudency of them separately. and that they are properly allocated for inclusion in
rate base.”’” Based on Staff’s review. Staff recommended an increase to the Water Division Plant-in-
Service of $10,011.

PTYP Adjustments — According to Staff, Liberty Litchfield proposed a total for PTYP additions

through December 31, 2025, of $8,046,963. Staff noted that its adjustment for PTYP is based on a site
inspection and information gathered during the analysis of the Rate Application, as reflected in the

Direct Testimony of Ms. Lee, and recommended an increase to PTYP of $452.907.

°* Ex. S-3, Direct Schedules MM-W-1 through MM-W-9.

“” Staff notes that some of the adjustments in Mr. Malone’s Rate Base testimony will differ from that of Staff engineering
witness, Eunyoung Lee due to the inclusion of Indirect Overhead in Mr. Malone’s schedules.

0 Ex. §-3, p. 12.

DECISION NO. 82134

LF'S]
L]




DOCKET NO. W-01427A-25-0126, ET AL.

Corporate PYTP — Staff noted that the Company is proposing a total of $1.234.029 for

Corporate PTYP additions through December 31, 2025, related to Computers and Software. Based on
the information gathered by Staff during the Rate Application process, Staff recommended an increase
to Plant-in-Service of $218,447, for a total Corporate PTYP of $1.452.476.
AFUDC — Staff explained that:
AFUDC represents the financing or carrying cost during the construction of long-term
assets and is a return tied to the monies that are associated with the project. Because these
assets are not yet providing service, AFUDC is capitalized to plant and recovered over time
through depreciation. AFUDC must be accurately recorded and supported to ensure only

proper amounts are included in rate base. NARUC criteria for recording AFUDC during
various periods is that AFUDC should only be accrued during active construction.”’

Staff related that based on information provided by the Company. Staff found that the Company
was compounding AFUDC in a manner not approved by prior Commission Decisions for Liberty
Litchfield. Staff also found that Liberty Litchfield’s AFUDC calculations included the capitalized
overhead/INDOH prior to making the adjustments in accordance with the Settlement Agreement that
was approved by the Commission in Decision No. 81361. Based on this information, Staff
recommended that all AFUDC, $915.,088, be removed.”

AFUDC / PTYP - For the AFUDC related to PTYP. Staff stated that it recommends the same

treatment as AFUDC noted above. Thus, Staff recommends that AFUDC related to PTYP be removed,
reflecting a reduction of $255.556.

CIAC — Staff stated that during its review of the information related to CIAC provided by the
Company, Staff identified several discrepancies in contributed plant activity and accumulated
amortization. Staff recommended corrections to remove incorrectly recorded contributed plant and
incorporate omitted contributed plant, and to adjust prior-year CIAC balances so that the roll forward
aligns with the Company’s plant records and general ledger.” Staff explained that its recommendations
apply the appropriate amortization rates and align corrected net CIAC balances. Staff asserted that its

revisions result in corrected net CIAC balances reflecting accurate contributed plant activity and

properly calculated accumulated amortization. As such, Staff recommended a net CIAC increase of

" Ex. S-3, p. 14,
2 Ex.S-3.p. 15,
7 Ex. S-3, p. 16.
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$2,242,422.™
CIAC — PTY Additions — Staff made adjustments to correct the CIAC PTY balances and

accumulated amortization. Staff asserted that these revised amounts ensure that only the Company -
funded portion of PTYP is included in Rate Base. As a result, Staff recommended an increase to net
CIAC of $593,303.7

Unsupported Plant — Staff identified a plant addition recorded to water utility plant that lacked

an invoice or other verifiable evidence: thus, Staff concluded that the plant addition is unsupported.
Consistent with Staff practice, when a plant addition lacks support, Staff assigns 10 percent of the
disallowed amount to CIAC and includes the plant addition in Plant-in-Service. subject to verification
by Staff that the plant is used and useful in the provision of service. Due to the unsupported plant
addition, Staff recommended an increase to gross CIAC of $12,968.7

AIAC — During its review, Staff identified certain customer advances that had been refunded
or converted to non-refundable contributions but had remained in AIAC, while other reconciliation
items related to prior rate case treatment and ledger activity were not reflected in the Company’s
schedules. Accordingly. Staff recommended decreasing AIAC by $1.180.367. from $6.827.331 to
$5.646.965.7

ADIT —Staff reviewed the Company’s ADIT balances and recalculated ADIT using Staff’s
recommended Plant-in-Service, CIAC, AFUDC and PTYP balances for each division. Staff
recommended adjusting ADIT to reflect updated book-tax timing differences resulting from Staff’s
recommended Rate Base adjustments. Staff contended that this ensures Rate Base reflects only
investor-supplied capital and prevents customers from paying a return on deferred tax balances. As
such, Staff recommended a decrease to ADIT of $780.172. from $1.205,972 to $425.800.7

Allowance for Cash Working Capital — Staff evaluated Liberty Litchfield’s Lead/Lag Study to

ensure that only appropriate and reasonable working capital requirements were included in Rate Base,

and that the net lag days are accurate and reasonable. Based on Staff’s review. Staff recommended

" Ex. S-3, Direct Schedules MM-W-4 and MM-W-7a.
7 Ex. S-3, Direct Schedules MM-W-4 and MM-W-7b.
® Ex. S-3, Direct Schedules MM-W-4 and MM-W-7c.
"7 Ex. S-3. Direct Schedules MM-W-4 and MM-W-7d.
® Ex. §-3, Direct Schedule MM-W-4 and MM-W-7e.
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adjustments to reflect test-year adjusted expenses and to exclude items that were not properly included
in the Lead/Lag Study. Staff recommended an decrease to Cash Working Capital of ($10,821) from the
Company’s proposed reduction of ($150,450) for a net reduction of ($139.629).”

Accumulated Depreciation — Staff updated Accumulated Depreciation to reflect the combined

impact of Staff’s recommended plant-related adjustments. However, Staff stated that upon review of
the Company’s Accumulated Depreciation schedules, Staff found that Liberty Litchfield had not been

% According to Staff. the Company explained that the failure

including Plant Retirements since 2019.
to properly adjust retirements was due to an accounting software issue. In Staff’s Direct Testimony,
based on the information provided to Staff regarding the retirements. Staff recommended an increase
to Accumulated Depreciation of $608,762, from $57.924.762 to $58.533.524. Staff also recommended
that the Company properly record plant retirements for future rate proceedings.®’

b. Wastewater®?

Reclassification of Wastewater Plant to Water Plant — Staff notes that its review of

documentation provided by the Company indicated that certain plant recorded in Wastewater Division
accounts required reclassification to appropriate Water Division accounts. Thus. Staff recommends a
decrease to wastewater Plant-in-Service of $1,355,386.

Plant Reclassification — Staff noted that based on the testimony of Ms. Lee. certain plant needed

to be reclassified to a different NARUC account, However. the reclassification has no effect on total
Plant-in-Service.

Removals — Staff found that some plant items were either no longer used and useful, incorrectly
classified, or otherwise inappropriate for inclusion in Rate Base. The resulting adjustments result in a
decrease to Plant-in-Service of $781.074.

Corporate Plant Additions and Removals — Based on the information gathered by Ms. Lee

during her Rate Application analysis, Staff recommended an increase to Plant-in-Service of $14.399

related to Corporate Plant allocations.

" Ex. S-3, Direct Schedule MM-W-4 and MM-W-8a.

S0 Ex. 8-3, p. 21.

8! Ex. §-3, p. 22.

2 Ex. §-3, Direct Schedules MM-S-4 and MM-S-5a through MM-S-9,
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PTYP Adjustments — Staff recommended a decrease to Plant-in-Service for PTYP of $418.648

because several PTYP projects had not yet been initiated and should be excluded.*

Corporate PTYP — Staff recommended an increase to Plant-in-Service for Corporate PTYP of

$314.215.

AFUDC - Staff recommended removal of AFUDC. thereby reducing Plant-in-Service by
$3.690.801.

CIAC — Staff recommended a net CIAC decrease of $6.153.547.

CIAC PTY — Staff recommended an increase to net CIAC PTY additions of $2.932.570.

AIAC - Staff recommended adjustments to AIAC to reflect only supported. refundable
advances outstanding as of the end of test year period. Staff recommended a decrease to AIAC by
$2.443.953, from $11,726,776 to $9,282.824.

ADIT — Staff recommended an increase in ADIT of $919,236. from $228.048 to $1.147.284.

INDOH - Staff explained that capitalized indirect overhead represents non-direct costs. such as
administrative, management, or support functions, that are allocated to construction projects. Staff
recommended reducing INDOH related to a specific project, where the overhead component represents
an unreasonably large portion of the project cost, and did not follow what was approved by the
Commission in Decision No. 81361. Staff asserted that removing unsupported portions of plant ensures
only reasonable, used-and-useful costs are included in Rate Base. Staff recommended reducing
INDOH, which reduces Plant-in Service by $50,094.

Allowance for Cash Working Capital — Staff recommended an increase to Cash Working

Capital of $17.331, from a reduction of $258,291 to a reduction of $240.,961.

Unamortized Finance Charges — Staff noted that it identified that the Company included

unamortized finance charges in Rate Base, which charges represent deferred financing costs that have
not been expensed over the life of the loan. As such, Staff recommended removing the unamortized
finance charges because the Company secured the loans from APUC and affiliates. Staff recommends

decreasing unamortized finance charges by $143,964, from $143.,964 to $0.

83 Ex. S-7, p. 44.
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Accumulated Depreciation — Staff recommended a decrease in Accumulated Depreciation of

$154.349, from $62.157.853 to $62,003.504. Additionally, Staff recommended that the Company
properly record the Accumulated Depreciation related to Plant Retirements for future rate proceedings.

Sarival Depreciation Deferral Accounting Order — Staff stated that it reviewed the Sarival

Depreciation Deferral Accounting Order reflected in Decision No. 80122. Staff reviewed the
Company’s proposed addition of $5.204.310 related to Depreciation Expense deferral in Rate Base to
ensure that the proposal met the terms of that Decision. Staff agreed with the Company's proposed
treatment to include $5.204,310 into Rate Base.
3. RUCO’s Direct Testimony Proposed Rate Base Adjustments
a. Water and Wastewater

In its Direct Testimony for the Water Division. RUCO’s proposed adjustments that resulted in
a net decrease of $1,030,907 the Company’s proposed FVRB of $69,765,704 for a total proposed
adjusted Rate Base of $68.734,797. RUCO's adjustments include: 1) PTYP Retirements, 2)
Accumulated Depreciation related to PTYP. 3) Accumulated Depreciation to reflect Depreciation
Annualization, and 4) Cash Working Capital **

PTYP and Related Accumulated Depreciation —In its Direct Testimony. schedules for the

scenario with no approved FRP, RUCO did not make any changes to Liberty Litchfield’s proposed
PTYP and the related Accumulated Depreciation. For RUCO’s Direct Testimony schedules related to
the proposed FRP-based rates for the Water Division, RUCO removed $8.283.228 and related
Accumulated Depreciation of $174.661, and $1,300.129 for PTYP and $49.008 for the related
Accumulated Depreciation. For the Wastewater Division, RUCO removed $1.300,129 for PTYP and
$49.008 in related accumulated depreciation. RUCO explained that it made these adjustments because
Liberty Litchfield's proposed PTYP additions and related Accumulated Depreciation can be accounted
for in the Company’s ARAM Annual Update, if it is appropriate to do so.

However, for its schedules in the event a FRP is adopted. RUCO proposed to remove the

Company’s request for 12 months of PTYP because that plant could be included in Liberty Litchfield's

* Ex. RUCO-5, p. 7, Table 2.
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first ARAM Annual Update.

PTYP Retirements — RUCO observed that Liberty Litchfield failed to account for any plant

retirements from the beginning of 2021 and continuing through to the present. RUCO pointed out that
the NARUC Uniform System of Accounts (“USoA™) requires that a company record a plant retirement
by removing the original cost and accumulated depreciation of the plant asset from the appropriate
accounts. RUCO expressed concern that this failure could indicate that the Company may not be
following the accounting procedures outlined in the NARUC UsoA. which under Commission rules
the Company is required to follow.®

RUCO asserted that if plant retirements are not properly recorded. “the plant accounts will be
over-stated which leads to incorrect information being provided to parties. More importantly,
depreciation expense is calculated based on the plant that is actually used to serve customers. When
retirements are not removed, ratepayers will pay depreciation expense on plant that is no longer serving
them.™® Based on information provided by the Company, RUCO stated that it normalized the
retirements beginning with the Company’s last rate case decided in 2017% through to 2024. As such,
RUCO proposed decreasing Plant in Service by $303,127 for the Water Division and $32.440 for the
Wastewater Division.*

Accumulated Depreciation Synchronized to Depreciation Annualization — RUCO noted that

Liberty Litchfield made an adjustment to annualize test year Depreciation Expense, which increased
Depreciation and Amortization Expense by $621,518 for the Water Division and by $1.420.689 for the
Wastewater Division. However, RUCO observed that the Company did not make a corresponding
adjustment to annualize test year Accumulated Depreciation. RUCO asserted that the failure to make
a corresponding adjustment is improperly one-sided because it violates the matching principle of
accounting and benefits the Company at the expense of ratepayers.”” RUCO recommended a
synchronizing annualization adjustment for Accumulated Depreciation in the amount of $827,788 for

the Water Division and $2.408.240 for the Wastewater Division, which RUCO asserted more

¥ Ex. RUCO-3, p. 20.

% Ex. RUCO-3, p. 22.

¥ Decision No. 76799 (August 15, 2018).
% Ex. RUCO-5, p. 23.

% Ex. RUCO-5, pp. 26 - 27.
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accurately reflects normal, on-going operations.”

Cash Working Capital, Lag Days for Interest Expense on Long-Term Debt — RUCO remarked

that Liberty Litchfield proposes to apply 50 lag days for the Interest Expense on long-term debt. RUCO
noted that “most utilities typically use lag days ranging from 74.50 to 91.25 lag days.””' RUCO asserted
that the fewer the number of lag days used by the Company for Interest Expense on long-term debt, the
higher its customers’ rates will be.

RUCO also expressed its belief that the Company’s proposed 50 lag days is abnormally low
because it is based on a related party transaction—the lender is Liberty Litchfield's affiliate Liberty
Utilities. This relationship, according to RUCO, should be subject to further scrutiny since it is not an
arms-length transaction.

Noting that in the Company’s last rate case the Commission approved 90.25 lag days for Interest
Expense, RUCO proposed that lag days for the Company’s Interest Expense on long-term debt should

be 91.25 days.”

Sarival WRF Depreciation Expense Deferral — RUCO proposed that the deferred Depreciation
Expense for Sarival WRF be removed from Rate Base and instead recovered on the Income Statement
as an Amortization Expense.

RUCO explained that a deferred expense is an Operating Expense “that has been included in
the income statement of a prior year and a regulated utility asks and receives Commission approval to
defer that expense and recover it through rates over future years.™ RUCO asserted that approval of a
deferred expense represents “extraordinary treatment” of that expense, which is why a regulated utility
must first receive Commission approval.”® RUCO claimed that the Company’s Wastewater Rate
Application seeks to defer its 2024 and 2025 Depreciation Expense on the Sarival WRF with a carrying
cost calculated using a cost of debt of 4.19 percent, but did not request that its “extraordinary treatment”
of the Depreciation Expense be included in Rate Base. Nor did the Commission’s Decision No. 80122

that authorized the Accounting Order state that the deferred depreciation expense should be included

" Ex. RUCO-5, pp. 29 - 32.
I Ex. RUCO-S, p. 33.
2 Ex. RUCO-5, p. 33.
% Ex. RUCO-S, p. 36.
“ Ex. RUCO-S, p. 36.
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in Rate Base.

RUCO maintained that not only is Liberty Litchfield proposing that the deferred depreciation
expense be included in Rate Base, but that the Company has not explained why it changed its original
proposal of calculating the carrying cost using only debt as stated in its Accounting Order application.,
to now calculating the carrying cost using both debt and equity in the Wastewater Application.”> RUCO

argued that the carrying cost on the deferred asset should not include an equity component, stating:

[T]he Commission has approved extraordinary treatment of the depreciation expense by
allowing it to be deferred and recovered from ratepayers over future accounting periods.
Second, the Commission could have allowed the Company to recover the deferred
depreciation expense without any carrying cost but, instead, allowed a carrying cost
calculated using the weighted average cost of debt which is in addition to the extraordinary
treatment. Third, depreciation expense is not an investment and, therefore, should not
receive an equity return. The investments in the plant that gave rise to the deferred
depreciation expense is in rate base and will receive a full return using the Commission
approved equity. Depreciation is an expense and should be recovered on the income
statement. Finally, the Company did not originally request an equity return and the
Commission did not approve one. The Company has not provided a reason to justify
treating the de(preciation expense deferral differently than the treatment approved by the
Commission.”

RUCO used the 4.19 percent authorized in Decision No. 80122 for the carrying cost for
RUCO’s calculations and proposed decreasing the Rate Base by $5.204.310 to remove the Depreciation
Expense deferral. Further, RUCO proposed increasing Amortization Expense by $207.851 to reflect
the carrying cost using the 4.19 percent cost of debt. Finally, RUCO recommended that the
Depreciation deferral amounts be tracked and any over-collections be refunded to customers or be
treated as a regulatory liability.”

Unamortized Finance Charges — RUCO noted that Liberty Litchfield included $143,964 of

unamortized finance charges in the Wastewater Rate Base. RUCO claimed that NARUC USoA
requires that these charges should be amortized over the life of the debt and included on the Income
Statement in the Interest Expense account, which is a “below-the-line™ item to be borne by
shareholders.”® RUCO stated that it removed the $143,964 in unamortized finance charges from the

Wastewater Rate Base. RUCO noted that Liberty Litchfield properly recorded the interest expense for

% Ex. RUCO-S5, pp. 37 - 38.
% Ex. RUCO-S, p. 40.
" Ex. RUCO-5, pp. 40 — 41.
% Ex. RUCO-S, p. 42.
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the Water Division as a below-the-line charge.
4. Company’s Rebuttal to RUCO’s Proposed Rate Base Adjustments”

In the Company’s Rebuttal Testimony, Liberty Litchfield explained that it was responding only
to the adjustments proposed by RUCO unrelated to the ARAM because in the Settlement Agreement
the Company was proposing a Phase 11 proceeding focused on the proposed ARAM in the Settlement
Agreement. As such, the Company did not address RUCO’s position on PTYP and Accumulated
Depreciation related to PTYP because RUCO accepted the Company’s proposals if the Commission
does not adopt an FRP.

PTYP Plant Retirements — The Company stated that it does not agree with RUCO’s proposed

Rate Base Adjustments for Plant Retirements for the Water and Wastewater Divisions. Liberty
Litchfield claimed that RUCO proposes to impute PTYP retirements using average activity since the
last rate case. The Company argued that this methodology risks removing used and useful plant from
Rate Base without a factual foundation. Nevertheless, Liberty Litchfield agreed to adjust its Rate Base
for Plant Retirements identified during discovery. As such, the Company agreed to the following Plant
Retirement adjustments, which are Rate Base neutral, but will result in a lower Depreciation Expense
on the Income Statement.'””

e Water Division: Plant Retirements of $569.969 in NARUC Acct. 311

e Wastewater Division: Plant Retirements of $2.451.551 in NARUC Acct. 371
According to the Company, these retirements are Rate Base neutral because the plant items

were fully depreciated.'”!

Accumulated Depreciation and Depreciation Annualization

Liberty Litchfield opposed RUCO’s proposal to increase Accumulated Depreciation to

synchronize with the Company’s Depreciation Annualization adjustment. The Company stated: “The

" The Company’s responses to RUCO’s testimony are found in the Rebuttal Testimony of Ms. Rao, Mr. Thompson, and
Mr. Bourassa, as well as Ms. Rao’s Settlement Testimony. In the Company’s Notice of Filing Rebuttal Testimony, Liberty
Litchfield states that because it had reached a “settlement in principle” with the Commission Staff, the Company’s Rebuttal
Testimony does not respond to Staff’s Direct Testimony and only provides a rebuttal to RUCO’s Direct Testimony. (Notice
of Filing Rebuttal Testimony, p. 1.)

" Ex. A-13, p 3.

"I The Company asserts: “Even if not fully retired, retirements would have a zero impact on rate base as the amount of
retirement taken from plant-in-service is taken out of accumulated depreciation per the NARUC USOA netting to a zero
rate base impact.” Ex. A-13, p. 3, fn. 2.
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Rules of this Commission allow for proforma adjustments to the test year to obtain a more realistic
relationship between revenues, expenses, and rate base on a going forward basis. RUCO’s adjustment
does not achieve that result.”'"? Liberty Litchfield contended that RUCO's synchronization adjustment
would improperly reduce Rate Base before the depreciation impacts would be realized by the
103

Company, creating an imbalance.

Working Capital — Liberty Litchfield disagreed with RUCO’s adjustments to Cash Working

Capital for the Water and Wastewater Divisions that arise from RUCO’s use of 91 lag days for
determining Working Capital related to Interest Expense on long-term debt. The Company stated that
its proposal to use 50 lag days reflects the term sheet submitted by Liberty Litchfield with the Financing
Application. The terms are based on a monthly payment. which is what the Company applied when
determining the appropriate number of lag days. The Company noted that both Staff and RUCO have
recommended approval of the Financing Application, and the “inclusion in the capital structure, which
reduces the weighted average cost of capital. It is inconsistent to accept these benefits of the proposed
=104

financing while rejecting other terms of the same financing.

Sarival WRF Depreciation Expense Deferral — Liberty Litchfield disputed RUCO’s evaluation

of the Sarival Accounting Order. The Company noted that the August 2024 Sarival Accounting Order
allowed the Company to defer Depreciation Expense for the Sarival WRF, which had been placed into

service in March 2024. In Decision No. 80122, the Commission placed the following conditions on the

deferral:
e That the cost deferral would not include any capitalized overhead of AFUDC for the
Sarival WRF plant:
e That the costs eligible for deferral would be limited to Depreciation Expense subject to
the removal of capitalized overhead and AFUDC:;
e That the cut-off point for including Sarival WRF project costs in the deferral would be
December 31, 2024: and
e That the Commission specifically reserves any prudency finding for the Sarival plant
12 Ex. A-13, p. 4, citing A.A.C R14-2-103(3)(i).
' Ex. A-13, p. 4.
%4 Ex, A-13, p. 6.

43 DECISION NO., 82134




DOCKET NO. W-01427A-25-0126. ET AL.

until the final components are reviewed within the context of the Company’s general

rate case application.'?®

Liberty Litchfield took issue with RUCO’s arguments about the exclusion of the Sarival
depreciation deferral from Rate Base. asserting that recovery in Rate Base is standard treatment for any

asset, including a regulatory asset like deferred Depreciation Expense. The Company explained:

In the Accounting Order application. the Company requested carrying charges to be
recorded on the deferred expenses at a rate of 4.19%. If approved, the deferred costs would
not only include deferred depreciation expenses but also carrying charges on the deferred
costs at 4.19%. In the application, the Company noted that the recovery of the deferred
costs would be requested and addressed in a future Litchfield Park rate case but did not
propose a specific recovery method. Moreover, the Staff Analysis and Recommendation,
as well as Decision No. 80122, did not specifically address the request or authorize the
Company to accrue carrying charges on the deferred depreciation expenses. The Company
therefore did not accrue carrying charges on the depreciation expense. The regulatory asset
(deferred depreciation expense) is thus lower than it would have been had the Commission
authorized those carrying charges. The question now. is not whether to include those
carrying charges in the regulatory asset, but whether the regulatory asset should be included
in rate base. Normally, both regulatory assets and regulatory liabilities are reflected in rate
base, reflecting the treatment of regulatory assets in the NARUC Uniform System of
Accounts.'"

Liberty Litchfield asserted that RUCO misunderstood the Company’s request, claiming that the
recovery proposal outlined in the Wastewater Rate Application does not represent a change in the
Company’s proposal from the Sarival Accounting Order application. The Company also noted that the
Commission had previously approved the recovery of similar regulatory assets of Liberty Litchfield's
sister company, Liberty Black Mountain, for the Boulders Wastewater Treatment Plant. The Company
noted that in that case, the closure costs were deferred, including depreciation, and both pre- and post-
in-service AFUDC.'"” Liberty Litchfield noted that Staff agreed with the Company’s proposal to
include the Sarival Depreciation Deferral costs in Rate Base.

Unamortized Finance Charges for Wastewater Division — Liberty Litchfield states that it agrees

with RUCO's removal of the unamortized finance costs from Rate Base for the Wastewater Division.'"®
5. RUCO’s Surrebuttal to Rate Base Rebuttal Testimony and Settlement

Agreement

199 Ex. A-17, p. 12: Decision No. 80122.

"% Ex. A-17, p. 13. (Footnotes omitted.)

"TEX. A-17, p. 14; Decision No. 75510 (April 22, 2016).
1% Ex. A-17, pp. 11 - 12.
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Lag Days — RUCO responded to the Company’s arguments about the use of 50 lags days for
the calculations for Interest Expense on long-term debt, by providing a table outlining the Interest
Expense lag days adopted by the Commission for other utilities. Table 1 to the Surrebuttal Testimony
of Crystal Brown reflects that in 11 cases between 2010 and 2025, the Commission approved lag days
ranging from 74.53 to 91.25."" RUCO explained that the Company’s proposal will result in an increase
to Cash Working Capital and thus, an increase to Rate Base and ultimately higher rates. RUCO asserted
that applying 50 lag days increases Rate Base by $409.475 and creates a $46.708 increase in the
Revenue Requirement.'"

Plant Retirements — Initially, RUCO clarified what it believes to be a misconception by Staff

and Liberty Litchfield that RUCO’s proposed adjustment to retirements relates to PTYP. RUCO
explained that its adjustments pertain only to test year plant retirements, noting that the Company stated
that it made no retirements after the test year.''' However, RUCO noted that the Settlement
Agreement''? only reflected the Company’s PTYP retirements adjustment, ignoring the fact that
Liberty Litchfield had not recorded any plant retirements since 2019. RUCO disputed the Signatories’
position in the Settlement Agreement that no further adjustments should be made for plant retirements,
contending:
[T]he Company knew it had retirements in the test year and failed to make them, claiming
that they were immaterial and onerous. RUCO also disagrees with the Settlement
Agreement’s position to treat the fully depreciated plant as plant that is no longer in service
because...the Company does not know whether or not any of the plant is still being used

to provide service. Additionally, the Company has not physically removed the plant and
recorded the retirements in its books and records.'"?

RUCO also disagreed with the Company’s statement that RUCO’s normalization adjustment
risks removing used and useful plant from Rate Base without a factual foundation. RUCO responded
that the information provided by the Company in Staff Data Request 4.06''* set out factual evidence

that plant retirements occurred during the test year, but Liberty Litchfield failed to record them in the

I Ex. RUCO-6, p. 5, Table 1.

10 Ex. RUCO-6, pp. 5 — 6, Table 2.

" Ex. RUCO-6, pp. 7 - 8.

"2 The Settlement Agreement was docketed on March 3, 2026. RUCO’s Surrebuttal Testimony was docketed on March
16, 2026.

113 Ex. RUCO-6, p. 8.

" Ex. RUCO-6, Attachment 1.
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books, other than to reflect an adjusted test year plant retirement amount of $0.00. RUCO maintained
that this is an “abnormal amount.”''® RUCO believed that it is more reasonable to adjust test year Plant
Retirements to reflect a normalized amount for both the Water and Wastewater Divisions.

RUCO related that in response to Staff Data Request 4.04, Liberty Litchfield stated that in 2019
the Company’s software malfunctioned, causing negative asset balances and that since 2019, the
Company had not recorded Plant Retirements. RUCO noted that in Liberty Litchfield’s response to
Staff’ Data Request 4.04, the Company stated that it did not propose any additional pro forma
retirements in its Applications, “as such an undertaking would be onerous given the substantial volume
of plant additions in the case and is immaterial in this rate application.”''® RUCO disputed the
Company’s explanation and noted that the Plant Retirement entries are required by the NARUC USoA.

Depreciation Expense. Adjustment for Fully Depreciated Plant — RUCO noted that in Liberty

Litchfield’s Rebuttal Testimony, the Company rejected RUCO's recommendation that plant that was
fully depreciated within 12 months after the test year be treated as plant that continues to provide
service. Instead, the Settlement Agreement reflects the Company’s proposal that the $569.969 in fully
depreciated plant for the Water Division and the $2,451.551 in fully depreciated plant for the
Wastewater Division be treated as PTY retirements rather than plant that continues to provide service.

Sarival Accounting Order — RUCO repudiated the Company’s claim that it is standard

Commission practice to include Depreciation Expense deferrals in Rate Base. According to RUCO, the
Commission decides rate case issues on a case-by-case basis. In addition, the Commission has no
written policy on the ratemaking treatment for Depreciation Expense deferrals. RUCO further
contended that if the Commission does not explicitly approve deferred expenses in Rate Base, those
deferred expenses should not be included in Rate Base: rather, RUCO believed that it is more
appropriate in this case to recover the deferred Depreciation Expense as an Operating Expense with a
debt return of 4.19 percent.'!’

RUCO also believed that the deferral should not be included in Rate Base because it could

receive an equity return. RUCO stated that to allow a return on equity of a deferral is improper because

15 Ex. RUCO-6, p. 9.
116 Ex. RUCO-6, p. 11.
"7 Ex. RUCO-6, pp. 16 — 17.
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Depreciation Expense is not an investment but “represents the portion of the plant that has been
returned to the investor and, therefore, because it is no longer an investment it should not receive an
equity return.”'"® RUCO pointed out that Liberty Litchfield is already earning a return on equity on the
Sarival plant because it is already in Rate Base. As such, RUCO claimed that ratepayers would be
paying the same costs twice — once through rates paid in 2024 and 2025 and again going forward
through the Depreciation Expense deferral.'"”

Finally, RUCO recommended that the depreciation deferral amounts be tracked and any over-
collections be refunded to customers or be treated as a regulatory liability.'*’

Synchronized Accumulated Depreciation — RUCO noted that the Company’s assertion that

RUCO’s position does not achieve a more realistic relationship between revenues, expenses. and Rate
Base consistent with A.A.C. R14-2-103(A)(h). is reflected in the Settlement Agreement. RUCO
disputed this statement and continued to assert that its position regarding the synchronization of
Accumulated Depreciation and Depreciation Expense is proper and comports with the matching
principle in accounting.
Ce Income Statement
l. Operating Revenues
a. Water Division
For the Water Division, in its Application, the Company proposed test year Metered Water
Revenues of $15.967.126 and Other Water Revenues of $184.885 for total test year Water Division
Operating Revenues of $16.152.011. Staff and RUCO accepted Liberty Litchfield's proposed test year
revenue amounts.
b. Wastewater Division
Liberty Litchfield proposed test year Wastewater Revenues of $20,846.881 and Miscellaneous
Revenues of $772.205, for total test year Wastewater Division Operating Revenues of $21,569,086.

Staff and RUCO accepted Liberty Litchfield’s proposed amounts.

118 Ex, RUCO-6, p. 17.
1% Ex. RUCO-6, pp. 18 ~ 21 Tables 5 and 6.
120 Ex, RUCO-6, p. 21.
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2. Operating Expenses
a. Water Division

Liberty Litchfield proposed test year Operating Expenses for the Water Division of $14.816.,428
resulting in total test year Operating Income of $1,335.583.

Staff recommended Operating Expenses for the Water Division of $14,520.404, reflecting a
decrease of $296.024 to the Company’s proposed amount and resulting in total test year Operating
Income of $1.631,606."%" Staff’s adjustments reflected decreases to the Company’s proposed
Purchased Power, Contractual Services — Management Fees, Contractual Services — Water Testing,

122 and Amortization Expense, and Property Taxes. Staff’s

Bad Debt Expense, Depreciation
adjustments increased the proposed Income Taxes and Customer Deposit Interest.

RUCO proposed Operating Expenses for the Water Division of $14,529,103. reflecting a
decrease of $287.325 to the Company’s proposed amount and resulting in total test year Operating
Income of $1,622,908.'* RUCO’s adjustments reflected an increase in Income Tax and a decrease to
Depreciation and Amortization.

b. Wastewater Division

Liberty Litchfield proposed test year Operating Expenses for the Wastewater Division of
$18,846.854 resulting in total test year Operating income of $2,722.232.

Staff recommended Operating Expenses for the Wastewater Division of $18.547.471, reflecting
a decrease of $299,383 to the Company’s proposed amount and resulting in total test year Operating
Income of $3.021.615."** Staff’s adjustments reflected decreases to the Company’s proposed
Contractual Services — Management Fees, Contractual Services — Water Testing, Bad Debt Expense,

> and Amortization Expense, and Property Taxes. Staff increased the proposed

Depreciation'?
Contractual Services — Other, Income Taxes and Customer Deposit Interest.

RUCO proposed Operating Expenses for the Wastewater Division of $18.803.396. reflecting a

121 Ex. S-4, p. 7.

'* In Direct Testimony, Staff indicated that it would address the erroneous plant retirements in Surrebuttal Testimony. Ex.
S-4, p. 10. However, Staff entered into the Settlement Agreement and Staff did not file Surrebuttal Testimony.

123 Ex. RUCO-5; Water Schedule 12.

124 By S-4, p. 7.

'** In Direct Testimony, Staff indicated that it would address the erroneous plant retirements in Surrebuttal Testimony. Ex.
S-4. p. 10. However, Staff entered into the Settlement Agreement and Staff did not file Surrebuttal Testimony.
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decrease of $43.4658 to the Company’s proposed amount and resulting in total test year Operating
Income of $2.,765,690."*° RUCO’s adjustments reflected an increase in Income Tax and a decrease to
Depreciation and Amortization.

In its Rebuttal Testimony, the Company asserted that RUCO’s adjustments to Depreciation
Expense, Property Tax Expense, and Income Tax Expense for the Water Division, and to Depreciation
and Income Tax for the Wastewater Division, represent recalculated expenses due to RUCO’s proposed
Rate Base adjustments. The Company pointed out that these adjustments do not reflect a disagreement
between RUCO and the Company about the methodologies used for calculating these Operating
Expenses.'?’

D. Cost of Capital (“COC™)

. Liberty Litchfield

The Company based its COC determinations on evaluations of publicly traded water and gas
utilities comprising the proxy group — six water utilities and nine gas utilities. Liberty Litchfield
acknowledges that the proxy group are not directly comparable to the Company. but because it is not
publicly traded. Liberty Litchfield has no historical or market information on which to calculate
coc, 'z

The Company proposed a Capital Structure of 46 percent debt and 54 percent equity. which is
a pro forma adjustment reflecting Liberty Litchfield’s requested debt financing to rebalance its Capital
Structure from its current 30 percent debt and 70 percent equity. In the Rate Applications Liberty
Litchfield proposed a weighted Cost of Debt (*COD™) of 5.69 percent.

Liberty Litchfield stated that its Cost of Equity (“COE™) proposal is based on evaluation of’ a)
COE estimates using a Discounted Cash Flow (“*DCF”) and different Risk Premium (*RP™) methods,
including variations of the Capital Asset Pricing Model (“CAPM™), b) the economic conditions

expected to prevail while new rates are in effect, ¢) the risks associated with relatively small utilities

126 Ex. RUCO-5; Wastewater Schedule 12.

"*7Ex. A-17, pp. 14 — 15. But for the Settlement Agreement, the same is true of Staff’s adjustments to these expenses.

12¥ publicly traded water utilities: American States Water, American Water Works, Essential Utilities, California Water
Company, Middlesex Water, and York Water Company. Publicly traded gas utilities: Atmos Energy Corp., Chesapeake
Utilities Corp., New Jersey Resources Corp., NiSource Inc.. Northwest Natural Holding Co., One Gas Inc., Southwest Gas
Holdings, Spire Inc., and UGI Corp.
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like the Company that are otherwise not captured by typical COC analyses and market data of publicly
traded utilities. d) any financial risk associated with the amount of debt in the Company’s proposed
Capital Structure, and, e) other specific business and operation risks facing Liberty Litchfield.'?” The
Company concluded that application of these methodologies resulted in a COE range of 10.20 to 11.40
percent. Liberty Litchfield explained that based on variations in financial and business risks between
Liberty Litchfield and the proxy groups, the Company adopted a COE of 10.80 percent that recognizes
a 40-basis point risk premium for business risk and a downward 40-basis point financial risk adjustment
for an investment in the Company.'*"

Based on the Company’s proposals, the resulting Weighted Average Cost of Capital (“WACC™)

is as follows:"!

Ratio Rate Weighted Cost
Debt 46.00% 5.69% 2.62%
Equity 54.00% 10.80% 5.83%
WACC 8.45%

2 Staff

Staff calculated its recommended COE for the Company based on its evaluation of the publicly
traded water utilities comprising its proxy group.'*? Staff stated that its COE recommendation is based
on application of the DCF, CAPM, RP, and Comparable Earnings methodologies.'** Staff noted that
this analysis applied to both the Water and Wastewater Divisions.'** Using these multiple market-based
approaches as applied to Staff’s proxy group, Staff determined a COE range of 8.96 to 9.93 percent,
and recommended a COE of 9.45 percent.

Staff recommended adoption of the Company’s proposed pro forma Capital Structure of 46

percent debt and 54 percent equity. Staff further recommended a COD of 5.49 percent rather than the

129 Ex. A-12, pp. 2 - 3.

B EX. A-12, p. 2. For purposes of the Cost of Capital Direct Testimony, the evaluation reflects the combined debt and
equity for the Company as a whole.

31 Ex. A-12, p. 3.

"2 Publicly traded water utilities/holding companies: American States Water, American Water Works, California States
Water, Essential Utilities, H20 Water, and Middlesex Water. Staff did not include any publicly traded gas utilities in its
proxy group.

13 Ex. §-6, p. 3.

I Ex. -6, p. 2.
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5.69 percent proposed by the Company, stating: “*Using the most recent three months of treasury yields,
the resulting cost of debt is 5.49, lower than the Company’s proposed 5.69 percent due to the decline
in yields following the Company’s applications...”'* Based on Staff’s calculations, its recommended

WACC is as follows:'*®

Ratio Rate Weighted Cost
Debt 46.00% 5.49% 2.53%
Equity 54.00% 9.45% 5.10%
WACC 7.63%

3. RUCO

RUCO calculated its proposed COE for the Company based on its evaluation of the publicly
traded water utilities comprising its proxy group.'?” RUCO stated that its COE recommendation is
based on application of the DCF, RP, and a traditional CAPM.'** Using these multiple market-based
approaches as applied to RUCO’s proxy group, RUCO determined a COE range of 9.07 to 10.12
percent, and proposed a COE of 9.32 percent. RUCO noted that the key difference between RUCO’s
proposed 9.32 percent COE and the Company’s 10.80 percent COE stems from the difference in
applied methodologies and the Company’s inclusion of gas utilities in its proxy group.'?’

RUCO proposed the adoption of the Company’s proposed pro forma Capital Structure of 46
percent debt and 54 percent equity and the proposed COD of 5.69 percent.'** Based on RUCO’s

calculations, its proposed WACC without Commission adoption of an FRP is as follows:'*!

Ratio Rate Weighted Cost

Debt 46.00% 5.69% 2.62%
5 Ex. §-6.p. 9.
3% Ex. S-6, p. 3.

"7 Publicly traded water utilities/holding companies: American States Water, American Water Works, California Water
Service Group, Essential Utilities, H2O America, and Middlesex Water. RUCO did not include any publicly traded gas
utilities in its proxy group.

138 Ex. RUCO-7, p. 4.

" In addition, RUCO stated that if the Commission adopts the Company’s proposed ARAM, a downwards adjustment to
the ROE is necessary to match the overall lessened financial risks related to reduced regulatory lag and improved financial
predictability. In that instance, RUCO recommended a fifteen-basis point reduction in COE, from 9.41 percent to 9.26
percent. Ex. RUCO-7, p. 5.

140 Ex. RUCO-7, p. 3.

141 Ex. RUCO-T, p. 3.
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Equity 54.00% 9.32% 5.08%

WACC 7.70%

However, if the Commission approves an FRP, RUCO recommends a 15 basis point downward
adjustment to is proposed COE. RUCO asserted that the adoption of the ARAM lessens the financial
risk to the Company and the COE should reflect that reduction in risk."*> RUCO asserted that by
Commission approval of the ARAM, Liberty Litchfield would have a noticeable reduction in risk
because they have the ability to recoup and normalize earnings. RUCO noted that the lack of an
adjustor, however, does not increase risk. The risk remains the same.'*}

4. Liberty Litchfield’s Rebuttal Testimony to RUCO’s Proposed COE

The Company asserted that RUCO's COE recommendation does not reflect the additional risk
of an investment in Liberty Litchfield over investment in RUCO's proxy group or a financial risk
adjustment recognizing the difference in capital structure of Liberty Litchfield and RUCO' s proxy
group.'* In addition, the Company contested RUCO's use of a number of methodologies that Liberty
Litchfield contends inaccurately calculate the range of COE estimates. Further, the Company rejected
RUCO’s argument that the Company’s inclusion of gas utilities in the proxy group improperly skews
the figures. Liberty Litchfield stated that it included gas utilities because the sample size for water
utilities is small and increasing the number of utilities in the proxy group provides a more robust
analysis and asserted that gas utilities present a comparable risk to water utilities.'**

E. Revenue Requirement Summary

The following table reflects the parties” Direct Testimony Revenue Requirement for the Water

Division.
Company Staff Direct RUCO Direct RUCO Direct
Application (No FRP) (with FRP)

Adjusted Rate Base $69,765,704 $69,028,791 $68,734,797 $60,657,355
Adjusted Operating Income $1,335,583 $1,631.606 $1,413,004 $1,622,908
Current Rate of Return 1.91% 2.36% 2.06% 2.68%
Required Rate of Return 8.45% 7.63% 7.70% 7.62%
Required Operating Income $5,893.283 $5,266,897 $5,292,579 $4,620.756
Operating Income Deficiency $4,557,700 $3.635.290 $3.879.575 $2.997.848

12 Ex, RUCO-7. p.

" Ex. RUCO-8, pp. 12— 13.

I Ex. A-14, p. 3.

145 Ex. A-14, p. 9.
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GRCF 1.3610 1.3576 1.3610 1.3610
Required Revenue Increase $6.203.028 $4.935,185 $5,280,100 $4.080.070
Adjusted Test Year Revenue $16,152,011 $16.152,011 $16,152,011 $16,152,011
Proposed Annual Revenue $22.355,039 $21,087,195 $21,432,111 $20,232,081
Required Revenue Increase 38.40% 30.55% 32.69% 25.26%

The following table reflects the parties’ Direct Testimony Revenue Requirement for the

Wastewater Division.

Category Company Staff Direct RUCO Direct RUCO Direct
Application (No FRP) (With FRP)
Adjusted Rate Base $133,887,159 $132,693,180 $125,767,526 $124,520,000
Adjusted Operating Income $2,722,232 $3.021,615 $2,765,690 $2,757,582
Current Rate of Return 2.03% 2.28% 2.20% 2.21%
Required Rate of Return 8.45% 7.63% 7.70% 7.62%
Required Operating Income $11,309,783 $10,125.490 $9,684.,099 $9.485.761
Operating Income Deficiency $8,587,551 $7,102,874 $6.918.,409 $6.728,178
GRCF 1.3504 1.394 1.3504 1.3504
Required Revenue Increase $11,596,379 $9.584.080 $9.342.418 $9.085.536
Adjusted Test Year Revenue $21,569,086 $21.569,086 $21,569,086 $21.569.086
Proposed Annual Revenue $33,165,465 $31,153,166 $30.911,504 $30.,654.622
Required Revenue Increase 53.76% 44.43% 43.31% 42.12%
F. Cost of Service Study and Revenue Allocation

Liberty Litchfield conducted a Cost of Service Study (*COSS™) to determine the adequacy of
revenues by each customer classification under both existing and proposed rates. The Company
explained that the COSS allocates utility plant and expenses into cost and asset functions, which are
then allocated to customer classifications. The study attempts to trace the costs associated with meeting
the customers' service requirements.'*® Additionally, the Company noted that cost based rates can be
used to send an appropriate price signal to customers because the amount paid for service approximates
the cost to provide the service."’

Liberty Litchfield used the Commodity Demand Method to allocate each item providing water
or wastewater service to several cost functions, which are then allocated to the several customers
classifications served by the respective systems.'**

In its Rate Applications, the Company calculated the COSS distribution of revenues by

customer class and the revenue distribution as a result of the Company’s proposed rates (discussed in

146 Ex. A-11, p. 13.
47 Ex. A-11, p. 14
45 Ex. A-11, p. 15
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Section V, below). The proposed revenue allocations are reflected in the following tables.'*

Water Division Rates of Return

Customer Class Rate of Return/Current Rates | Rate of Return/Proposed Rates

Residential -1.29% 4.71%
Residential — Multi-Family 9.55% 18.48%
Commercial 8.88% 17.09%
Irrigation 5.52% 12.15%
Resale Bulk -0.97% 2.42%
Standpipe/Construction 18.90% 45.04%
Private Fire -7.48% -0.20%

Wastewater Division Rates of Return

Customer Class

Operating  Margin  Under

Current Rates

Rate of Return/Proposed Rates

Residential 0.05% 5.40%
Residential — Multi-Family 11.71% 22.64%
Commercial 9.91% 21.06%
Wigwam Resort 3.47% 12.15%
Schools -5.42% -3.88%

Comparison of Proposed Revenue Distribution — Water Division

Customer Class Indicated % of COSS | Revenues as | % of Proposed
COSS Revenues Proposed Revenues
Revenues

Residential $14.334,141 64.12% | $12.265.879 54.87%

Residential — Multi-Family $809.157 3.62% $1,179,265 5.28%

Commercial $2.120.487 9.49% $2.,968.589 13.28%

Irrigation $4,722.537 21.13% $5.553.590 24.84%

49 Ex. A-11, pp. 20 - 21.
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Resale Bulk $218.270 0.29% $156.423 0.70%
Standpipe/Construction $65.161 0.29% $163.828 0.73%
Private Fire $85.186 0.38% $67.664 0.30%
TOTAL $22.355,039 100.00% | $22,355,039 100.00%
Comparison of Proposed Revenue Distributions — Wastewater Division
Customer Class Indicated % of COSS | Revenues as | % of Proposed
COSS Revenues | Revenues Proposed Revenues
Residential $25,150,652 75.91% | $21.114,591 63.66%
Residential — Multi-Family $2.063.936 6.20% $3.758.635 11.33%
Commercial $4.425.650 13.30% $7.631.083 23.01%
Wigwam Resort $273.447 0.82% $306.119 0.92%
Schools $1.251,780 3.76% $355.036 1.07%
TOTAL $33,165,465 100.00% | $33.165.465 100.00%

Liberty Litchfield noted that its proposed rate designs in the Rate Applications do not recover
revenues exactly as suggested by the COSS because although the COSS *“is a useful tool in designing
rates, other consideration are factored into the design of rates.”'>’

Staff stated that it did not perform an independent COSS. Staff noted that after reviewing the
water and wastewater COSSs, Staff concluded that Liberty Litchfield used a methodology generally
accepted in the industry and developed the allocation factors appropriately. Staff also concluded that.
based on the evaluation of the COSS model used by the Company, the results of the COSS are
satisfactory.''

RUCO stated that it reviewed Liberty Litchfield’s COSS and did not make any changes to the
study. Like the Company, RUCO noted that the COSS should not be the sole factor considered when
developing a rate design. RUCO explained that in addition to the results of the Company’s COSS.

“RUCO considered other factors such as sending appropriate price signals to reflect incremental cost,

the promotion of cost-effective conservation and making conservation efforts effective for residential

150 Ex. A-11, p. 22.
PUEX. S-8, pp. 2-3.
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customers, the degree of subsidization of one group of customers at the expense of others, and revenue
stability.”'*> RUCO noted that it used the COSS as a tool in its recommendations to the Commission.

V. Rate Designs Proposed in the Rate Applications and Direct Testimony
A. Water

The table below reflects the Water Division’s present rates, its proposed rates in the Water Rate
Application, RUCO’s Direct Testimony proposed rates without an FRP, RUCO’s Direct Testimony

proposed rates with an FRP, and Staff’s Direct Testimony recommended rates.

Rates for a 3/4” Meter - Company : N RUCO (With Staff
P t Rates * | RUCO (No FRP

Residential resent Rates Proposed e ) FRP) Recommended
Monthly Mini

Tonthly Minbyivie $12.54 $16.52 $15.59 $12.54 $16.29
Charge
No Gallons in Minimum
Commodity Charges
5/8x3/4” and 3/4” Meter
0 Gallons to 3.000

Pemmhais $0.7091 $0.8864 $0.8864 $0.8155 $0.89
Gallons
3.001 Gallons to 10.000

S0 Sallons o $1.8437 $2.9937 $2.9937 $2.8320 $2.73
Gallons

0.001 Ga s to 20.000

001 Calloree o, 20,001 $2.8437 $3.9937 $3.9937 $3.9138 $3.71
Gallons
Over 20,000 Gallons $3.2676 $4.3937 $4.3937 $4.4838 $4.07

Liberty Litchfield’s current rate design for the Water Division consists of an inclining four-tier
rate structure for 5/8 x 3/4-inch, 3/4-inch, and 1-inch metered residential and multi-family customers,
and an inclining two-tier rate structure for all other meter sizes and customer classes, except for the
bulk and hydrant classes. which are billed a single commodity rate for all gallons consumed. Liberty
Litchfield did not propose any changes to this basic rate design or to the existing break-over points,
which the Company proposed to continue from the last rate case. Under the Company’s proposed rates,
the monthly bill for a 3/4-inch metered residential customer using an average of 8,150 gallons would
increase from $24.16 to $34.60, an increase of $10.43, or approximately 43 percent.

Staff recommended retaining Liberty Litchfield’s existing rate design for the Water Division,
including its four-tier and two-tier rate structures and existing break-over points, which Staff
incorporated into Staff’s recommended rate design. Staff’s recommended rates employ an inverted

block structure, in which the price per unit of the commodity charge increases as usage increases, which

152 Ex, RUCO-4, p. 5.
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is intended to send a pricing signal that encourages the efficient use of water resources. Under Staff’s
recommended rates, the monthly bill for a 3/4-inch metered residential customer using an average of
8.150 gallons would increase from $24.16 to $32.98, an increase of $8.82, or approximately 37 percent.

RUCO’s recommended rate structure follows Liberty Litchfield’s proposed rate design for the
Water Division, with rates scaled to conform to RUCO’s recommended Revenue Requirement. RUCO
stated that this rate structure is reasonably cost-based, offers a fair opportunity for the Company to
recover its revenue requirement, and, through its inclining tiered design. encourages water
conservation.

Without the adoption of an FRP, RUCO’s recommended rates would increase the monthly bill
for a 3/4-inch metered residential customer using an average of 8.150 gallons from $24.16 to $31.97,
an increase of $7.81, or approximately 32 percent.

If an FRP is adopted. RUCO’s recommended rates based on its lower recommended Revenue
Requirement would instead increase the bill from $24.16 to $29.57. an increase of $5.41, or
approximately 22 percent.

If the Commission approves the ARAM, RUCO is opposed to the Company’s proposal to take
the revenue increase or decrease that would result from application of a return that falls outside of the
deadband and apply it equally to Minimum Monthly Charges and volumetric charges. RUCO proposed
that the approved Monthly Minimum Charge remain the same and the revenues should be allocated to
the volumetric charges. RUCO reasoned that the Monthly Minimum Charge “does not change with
usage, while the commodity charge is based on usage. Thus, the higher the monthly minimum charge,
the less opportunity customers have if they choose to conserve or reduce their usage. which translates

1153

into a higher bill and goes to the customer affordability issue.

B.  Wastewater Division
Residential Present Rates Company RUCO (Without | RUCO (With | Staff
Proposed Formula Rates) Formula Rates) Recommended
Monthly  Usage $45.23 $69.72 $64.89 $64.34 $65.00
Charge

Liberty Litchfield does not propose any changes to the basic rate design for the Wastewater

153 Ex. RUCO-4.
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Division, which employs a flat monthly customer charge by class. Under the Company’s proposed
rates, the monthly bill for a residential wastewater customer would increase from $45.23 to $69.72. an
increase of $24.49, or approximately 54 percent.

Staff recommends retaining Liberty Litchfield’s existing rate design for the Wastewater
Division, a flat-rate structure by customer class, with a commodity charge retained for certain
commercial customers. Under Staft”s recommended rates, the monthly bill for a residential wastewater
customer would increase from $45.23 to $65.00, an increase of $19.77. or approximately 44 percent.

RUCO’s recommended rate structure for the Wastewater Division also follows Liberty
Litchfield’s proposed flat-rate design. Without the adoption of an FRP, RUCO’s recommended rates
would increase the monthly bill for a residential wastewater customer from $45.23 to $64.89. an
increase of $19.66, or approximately 43 percent.

[f an FRP is adopted, RUCO’s recommended rates would instead increase the bill from $45.23
to $64.34, an increase of $19.10, or approximately 42 percent.

C, Bill Impacts

1. Water Division

The table below compares the monthly bill impact on a 3/4-inch metered residential customer

using an average of 8,150 gallons under the rates proposed or recommended by each party for the Water

Division prior to the Settlement.

Present Bill Bill Under $ Increase % Increase
Proposed /
Recommended
Rates
Liberty Litchfield* $24.16 $34.60 $10.43 43.18%
Staff** $24.16 $32.98 $8.82 36.51%
RUCO (without FRP) $24.16 $31.97 $7.81 32.34%
RUCO (with FRP) $24.16 $29.57 $5.41 22.39%

*Liberty Litchfield calculated a Rate Case Expense Surcharge for all water customers of $0.44.

** Staff calculated a Rate Case Expense Surcharge for all water customers of $0.25.
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The table below compares the monthly bill impact on a residential wastewater customer under

the rates proposed or recommended by each party for the Wastewater Division prior to the Settlement.

Present Bill Bill Under S Increase % Increase
Proposed /
Recommended
Rates
Liberty Litchfield* $45.23 $69.72 $24.49 54.14%
Staff** $45.23 $65.00 $19.77 43.70%
RUCO (without FRP) $45.23 $64.89 $19.66 43.46%
RUCO (with FRP) $45.23 $64.34 $19.10 42.23%
*Liberty Litchfield calculated a Rate Case Expense Surcharge for all wastewater customers of $0.53
**Staff calculated a Rate Case Expense Surcharge for all wastewater customers of $0.23.
D. Service Charges
Service Charges — Water Division
Service Charges Present Company RUCO Staff
Charges Proposed Proposed Recommended
Charges Charges Charges

Establishment $20.00 $30.00 $30.00 $30.00
Re-Establishment (a) (a) (a) (a)
Reconnection (Delinquent) $50.00 $50.00 $50.00 $35.00
Meter Test (If Correct) $25.00 $30.00 $30.00 $30.00
Meter Reread (If Correct) $5.00 $20.00 $20.00 $20.00
Fire Hydrant Meter Relocation $50.00 $50.00 $50.00 $50.00
Fire Hydrant Meter Repair At Cost At Cost At Cost At Cost
NSF Check $25.00 (b) $25.00 (b) $25.00 (b) $25.00 (b)
Deferred Payment, Per Month 1.50% 1.50% 1.50% 1.50%
Late Charge (c) (c) (c) (c)
After Hours Service Charge (At $40.00(d) | $125.00(d) $125.00(d) $75.00(d)
Customer’s Request)
Deposit Requirements (e) (e) (e) (e)
Deposit Interest 6% (f) 6% (f) 6% (f) 6% (f)
Water Hook-Up Fee (2) (2) (2) (g)
Failed Final Inspection Fee No Tariff $75.00 $75.00 $75.00

(a) Minimum charges times number of full months off the system per A.A.C. R14-2-403.D.

services in one bill.

(b) Liberty Litchfield may charge only on NSF Fee when customers are billed for water and sewer

(c) Greater of 1.50% of unpaid balance or $5.00.

(d) Customer shall be charged for after-hours service calls outside of normal working hours for work
performed at the customer’s request or convenience per A.A.C. R14-2-403.D2.

(e) Per ALA.C. R14-2-403.B.7, residential — two times the bill by class. Non-residential — two and
one-half times the customer’s estimated monthly bill.

(f) Per A.A.C. R14-2-403.B.3.
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(g) Customers shall pay the applicable water hook-up fees per tariff.

In addition to the collection of regular rates, the utility will collect from its customers a proportionate
share of any privilege, sales, or use tax. Per commission rule A.A.C. R14-2-409.D.5,

Service Charges — Wastewater Division

Charge Present Company RUCO Staff
Charges Proposed Proposed | Recommended
Charges Charges Charges
Establishment (Regular Hours) $20.00 $30.00 $30.00 $30.00
Re-establishment (Within 12 (a) (a) (a) (a)
Months)
Reconnection (Delinquent) At Cost (b) At Cost (b) | At Cost (b) At Cost (b)
Disconnection At Cost (b) At Cost (b) | At Cost (b) At Cost (b)
NSF Check $25.00 (¢) $25.00 (c) $25.00 (¢) $25.00 (¢)
Deferred Payment (Per Month) 1.50% 1.50% 1.50% 1.50%
Late Charge (Per Month) (d) (d) (d) (d)
After Hours Service Charge (at $40.00 (e) $40.00 (e) $40.00 (e) $40.00 (e)
Customer’s Request)
Deposit Requirement (H (H (f) (f)
Deposit Interest per A.A.C. R14- 6.0% 6.0% 6.0% 6.0%
2-603.B
Service Lateral Connection At Cost (g) At Cost (g) | At Cost (g) At Cost (g)
Charge — All Sizes
Main Extension, Tariff At Cost (g) At Cost (g) | At Cost (g) At Cost (h)
Influent Meter Installation Charge At Cost (g) At Cost (g) | At Cost (g) At Cost (i)
Wastewater Hook-Up Fees At Cost (2) At Cost (g) | At Cost (g) At Cost (j)
Failed Final Inspection Fee No Tariff $75.00 $75.00 $75.00

(a) Minimum charge times number of full months off the system per A.A.C. R-14-603.D.1.

(b) Per A.A.C. R14-2-603.D.1.

(c) Liberty Litchfield charge only one NSF when customers are billed for both water and wastewater

on one bill.

(d) Greater of $5.00 or 1.50% of unpaid balance.

(e) Customer shall be charged for after-hours service calls outside of normal working hours for work
performed at customer’s request or convenience.

(f) Per A.A.C. R-14-2-603.B residential — two times the bill by class. Non-residential — two and one-
half times the customer’s estimated monthly bill.

(g) At Cost. Customer/developer shall install or cause to be installed all service laterals as refundable

advances-in-aid of construction.

(h) Per A.A.C. R14-2-603.B. All main extensions shall be completed at cost and shall be treated as
refundable advances-in-aid of construction.

(i) The cost of the influent meter and metering system installation shall be at the sole expense of the
commercial and industrial user and not subject to refund.

(j) Residential and non-residential customer/developers shall pay the applicable wastewater hook-up

fees per tariff.
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In addition to the collection of regular rates. the utility will collect from its customers a proportionate
share of any privilege. sales. or use tax. Per commission rule A.A.C. R14-2-608.D.5.

E. Meter and Service Line Charges
Liberty Litchfield does not propose any changes to its existing Service Line and Meter

Installation charges. Neither Staff nor RUCO objected to the charges.

SERVICE LINE AND METER INSTALLATION CHARGES
*Refundable Pursuant to A.A.C. R14-2-403.

Service Line Meter Charge Total Charge
5/8" x 3/4™ Meter $565 $158 $723
3/4" Meter 565 260 825
1" Meter 629 321 950
| 1/2” Meter 699 536 1,235
2" Turbine Meter At Cost At Cost At Cost
2" Compound Meter At Cost At Cost At Cost
3" Turbine Meter At Cost At Cost At Cost
3" Compound Meter At Cost At Cost At Cost
4" Turbine Meter At Cost At Cost At Cost
4" Compound Meter At Cost At Cost At Cost
6" Turbine Meter At Cost At Cost At Cost
6" Compound Meter At Cost At Cost At Cost

Note: A $75 fee applies for any service line or meter line installation that fails inspection.

VI.  Pre-Settlement Proposed Revised Tariffs and New Tariffs

A. Summary

At present, Liberty Litchfield has a Purchased Power Adjustment Mechanism (“PPAM™), '** a
Water SIB Surcharge Mechanism,'** a Wastewater SIB Surcharge Mechanism.'*® and a Property Tax
Adjustment Mechanism (“PTAM™)."’

In addition to the Curtailment Tariff and the Cross Connection/Backflow Prevention Tariff
adopted in Section II of this Decision, above. Liberty Litchfield also proposed in its Rate Applications
a Federal Compliance Cost Recovery Mechanism (“FCCRM”); an Emergency Water Augmentation
Tariff ("EWAT™) and an accompanying Plan of Administration (*POA™): Customer Assistance Tariff

("CAT"), an Industrial Fire Service Tariff (“IFST™); and revisions to the Off-Site Hookup Fee Tariffs

'** The Commission authorized the PPAM in Decision No. 74437 (April 18, 2014), which was reauthorized by the
Commission in Decision No. 76779 (August 15, 2018).

'3 Staff noted that the Company has not sought to implement an SIB Surcharge for Liberty Litchfield. Ex S-9, p. 14.

156 The Commission authorized the SIB Surcharge Mechanisms in Decision No. 74437,

"*7 The Commission authorized the PTAM in Decision No. 76799.
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(“HUF™).

B. Federal Compliance Cost Recovery Mechanism (“FCCRM?™”)

I Liberty Litchfield

Liberty Litchfield explained that if its proposed ARAM is not adopted by the Commission, the
Company requests approval of an FCCRM. The Company noted that its proposed FCCRM bears the
same terms the Commission approved for a Liberty Litchfield affiliate in Decision No. 81361 (June
18. 2025)."** Through the FCCRM, the Company may recover the costs incurred to remediate federally
regulated Per- and polyfluoroalkyl substances, known as PFAS. through this rate adjustment
mechanism. Liberty Litchfield stated that the FCCRM will allow the Company to recover expenses
funding plant additions and operating and maintenance expenses necessary to remain in compliance
with all federally mandated Maximum Contaminant Levels (*MCLs"™) for PFAS and similar
substances. Liberty Litchfield maintained that the FCCRM is necessary to reduce the impact of
regulatory lag in the recovery of the disproportionate expenditures needed to fund anticipated United
States Environment Protection Agency (“EPA™) regulations related to PFAS. The Company noted that
at least ten wells in the water system will require treatment at an estimated cost of $40 million,
excluding operating and maintenance costs. Liberty Litchfield asserted that approval of the FCCRM is
in the public interest as it is a valuable tool in the mitigation of health risks associated with PFAS and
aid in avoiding rate volatility.

2, Staff and RUCO

Staff and RUCO noted that the FCCRM proposed by the Company is similar to the one for an
affiliate of Liberty Litchfield's in Decision No. 81361."%Y Both Staff and RUCO noted that if the
Commission does not adopt the ARAM, then no modifications to the FCCRM as proposed are
necessary and recommended approval of the FCCRM. However, should the Commission approve the

ARAM. then the FCCRM is not needed.'®”

'8 In the Matter of the Application of Liberty Utilities (Beardsley Water) Corp., an Arizona ( ‘orporation, for a
Determination of the Fair Value of its Utility Plants and Property and for Increases in its Rates and Charges for Utility
Service Based Thereon, Docket No, W-02074A-23-0337. et al.
'Y In the Matter of the Application of Liberty Ulilities (Beardsley Water) Corp., an Arizona Corporation, for a
Determination of the Fair Value of its Utility Plants and Property and for Increases in its Rates and Charges for Utility
Service Based Thereon, Docket No. W-02074A-23-0337, et al.
'O Ex. 8-9, pp. 14 — 15: Ex. S-5, p. 10— 12: Ex. RUCO-2, p. 9.
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C. Emergency Water Augmentation Tariff (“EWAT?")
I Liberty Litchfield
Liberty Litchfield stated that it proposed an EWAT to cover costs incurred in the event of a
serious water shortage. The Company noted that in such a situation, it is possible that Liberty Litchfield
will need to purchase water and water hauling services. Under the proposed EWAT. the Company
defines an “emergency water shortage™ as one that is serious: develops suddenly or unexpectedly: is
out of the Company’s control; demands immediate attention; and triggers at least a Stage 3 water use
curtailment. Liberty Litchfield explained that if it is necessary to implement the tariff, the Company
must provide notice to Commission Staff. With approval from Staff. the Company may include the
EWAT surcharge as a separate line item on customers’” monthly bills. The EWAT contains a provision
that states, “the Company shall notify its customers of this new tariff as part of its next regularly
scheduled billing after the effective date of the tariff but no later than sixty (60) days after the effective
date of the tariff in a form acceptable to Staff.”
2, Staff
Staff stated that it believes the proposed EWAT is an appropriate proposal. Thus, Staff
recommended that the Commission approve the Company s proposed EWAT and related POA. '’
3. RUCO
RUCO stated that the EWAT is needed to address potential shortage and safety issues. Thus,
RUCO recommended that the Commission approve the EWAT.'¢2
D. Industrial Fire Service Tariff (“1FST™)
I Liberty Litchfield
Liberty Litchfield’s proposed IFST is a new tariff that includes a charge equal to 20 percent of
the Monthly Minimum Charge for the applicable meter size and the applicable commodity charges.
The Company noted that it has several industrial customers that utilize private industrial fire services.
Liberty Litchfield observed that there has been significant industrial development in the Company’s

service area. The Company asserted that this new tariff addresses the costs for such service and, under

161 Ex. S-7, p. 24.
162 Ex, RUCO-2, p. 50.

63 DECISION NO. 82134




DOCKET NO. W-01427A-25-0126, ET AL.

the proposed tariff, industrial customers subject to the tariff are responsible for the entire cost of the
private fire service. The IFST requires that private fire services obtain a flow meter and a backflow
prevention device. Further. the Company noted that the fire service is completely separate from the
domestic water service and explains that unauthorized use or cross-connections are prohibited and may
result in termination of service. Liberty Litchfield notes that a similar tariff was approved for Arizona
Water Company.'®
2; Staff
Staff noted that because this is a new tariff, and the Company has not provided a cost of service
study demonstrating that its proposed charges reflect the actual cost of providing this service, Staff is
not able to verify the reasonableness of the rates proposed in the IFST. However, Staff noted that based
on the information provided by the Company, Staff did not object to the implementation of the proposed
tariff and recommends that the Commission approve the proposed IFST on an interim basis. Staff
further recommended that Liberty Litchfield be directed to submit a Cost-of Service Study related to
the IFST in its next rate case if the Company wishes to continue with the use of this tariff. Staff stated
that based on the COSS, Staff will reassess the cost components underlying the tariff to determine
whether they are cost-justified.
3. RUCO
RUCO stated that it believes that the IFST is necessary to address potential safety issues.
Further, RUCO asserted that this tariff places the costs on the potential cost causers and not on
residential customers. Thus, RUCO recommended that the Commission approve the IFST.'*
E. Customer Assistance Tariff (“CAT”)
1. Liberty Litchfield
Liberty Litchfield proposed the new CAT, which will replace the Company’s existing Alternate
Rates for Water and Wastewater ("ARWW™) tariff. The Company explained that the CAT includes
Low-Income, Deployed Service Members, and Disabled Veteran programs that are designed to

alleviate financial hardship that these customers might be facing. The Company noted that the CAT is

193 Decision No. 77956 (April 15, 2021).
" Ex. RUCO-2, p. 51.
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consistent with what the Commission approved for other Liberty Litchfield affiliates in Decision No.
81361. Liberty Litchfield explained that under the ARWW, only customers that have qualifying annual
incomes at or below 150 percent of the Federal Poverty Level (“FPL") qualify for the tariff. In contrast,
the CAT expands the applicability of the tariff to additional groups of customers, including deployed
service members and disabled veterans. The CAT also increases the qualifying annual income to up to
200 percent of the FPL. According to the Company, costs associated with the CAT are recovered
through a surcharge applied to all non-participating customers. Company witness Regina Wise testified
that at present, there are 103 customers. combined, for both Divisions under the ARWW. The cap for
each Division under the CAT is set at 5,000 customers.'®’
2. Staff and RUCO

Both Staff and RUCO recommended that the Commission approve Liberty Litchfield’s
proposed CAT.'®

F. Off-Site Hook-Up Fee Tariff (“Off-Site HUF”)

1. Liberty Litchfield

Liberty Litchfield related that the Company is attempting to address the challenges posed by
large industrial plants. The Company explained that the current Off-Site HUF fees include meter
multipliers that increase the fee as the meter sizes increase. Liberty Litchfield noted that this generally
works well but in the case of large industrial customers, the resulting Off-Site HUF does not adequately
contribute towards the cost of the facilities necessary to serve the industrial customer.

a. Water

Liberty Litchfield noted that its current Off-Site HUF—Water was approved in Decision No.
76799 (August 15, 2018). The Company observed that its existing fees have not been updated since
2018. The Company proposed updated Off-Site HUF water tariffs for all customer classes and meter
sizes to more accurately reflect Liberty Litchfield’s current costs. Liberty Litchfield proposed a revised
water Off-Site Hookup Fee Tariff that increases the current fee of $1.800 per Equivalent Residential

Unit ("ERU”) with an ERU Flow Allotment of 320 gallons per day (*GPD™). Under the Company's

193 Hearing Transcript at 325 (*Tr.at _.")
1% Ex. §-5, p. 10; Ex. RUCO-2, p. 50.
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proposal, the Off-Site HUF would increase to $2.584 per ERU. which would be an ERU Flow
Allotment of 405 GPD.'"’
b. Wastewater
The Company presently has an Off-Site HUF Tariff—Wastewater approved by the Commission

in Decision No. 78485 (March 2, 2022). Liberty Litchfield observed that:

A new large industrial customer can require wastewater treatment capacity that requires
millions of dollars® worth of capital investment to meet these capacity needs and support
growth. The current hook-up fees fall far short of addressing this. If the Company invests
to make up the difference, the resulting increase in rate base creates rate increases that will
be passed on to all of the capacity costs that they impose on the wastewater systems.
Accordingly. we are proposing that individual contribution contracts be required for each
large industrial customer.'®®

2 Staff
a. Water

Staff reviewed the Company’s proposed water Off-Site HUF and explained:

A review of the updated hook-up fee calculation indicates that the Company anticipates
capital improvement projects to upgrade the existing water systems and to construct new
water facilities to meet projected service needs by 2030, with a total estimated cost of
approximately $146 million. Upon completion of these projects, the Company will have
the capacity to serve 56,667 customers. Based on the net book value including the planned
projects and the total number of service units, the cost per unit is calculated to be $4.698.
The Company has proposed a cost-sharing structure in which 55 percent of the cost per
unit is allocated to developers and 45 percent to the Company. which is consistent with the
structure used in the current Off-Site Hookup Fee Tariff for wastewater. This results in a
hook-up fee of $2,584.'%

Staff stated that it did not oppose this proposal and recommended that the Commission approve
the Company’s proposed water Off-Site HUF.

b. Wastewater

Staff reviewed Liberty Litchfield’s proposal and recommended that the Commission approve
the proposed wastewater Off-Site HUF.'" Staff noted that the Company proposed updated tariff
language regarding customers that need a wastewater treatment capacity greater than 25,000 GPD.
These customers would be classified as Large Users and would enter into individual agreements with

the Company. Staff asserted that this approach allows the terms of service, including hook-up fees and
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other conditions. to be customized to unique needs of high-volume users but maintains clarity by
defaulting to the terms of the tariff when the agreements do not specify otherwise.

Staff recommends that the Commission approve the Company’s proposed wastewater Off-Site
Hookup Fee Tariff.'”!

3. RUCO

RUCO stated that it believed that the changes to the Off-Site HUFs are necessary to ensure that
the customer costs are put on the cost causers, rather than being shifted to the residential customers.
Thus, RUCO recommended that the Commission approve the updated water wastewater Off-Site
HUFs.'”

G. Pretreatment Tariff

1. Liberty Litchfield

The Company noted that a pretreatment tariff requires “certain wastewater customers to pretreat
their wastewater and design their facilities so that their wastewater flows meet certain standards and do
not interfere with the operations of the WRFs or threaten worker’s health and safety.”'”> The Company
has a Commission-approved Pretreatment Tariff for the Wastewater Division that was most recently
modified in Decision No. 76799. Liberty Litchfield stated that its proposed updated Pretreatment Tariff
allows the Company to maintain compliance with AZDPES and APP permits and protect the integrity
of wastewater conveyance, treatment, reuse, and disposal infrastructure, and reduce the level of
pollutants discharged by industry and non-domestic wastewater resources. The Company explained
that it has recently seen significant industrial development in its service area since its last rate case.
Liberty Litchfield observed that “[s]erving large industrial clients can be challenging, especially
depending on the constituents of their waste stream. We are updating the tariff to further protect our
WRFs, and thus, to ensure that our other customers do not suffer either unwarranted expense or service
disruption caused by these industrial customers.™'™

The Company noted that the proposed pretreatment program and tariff includes: 1) updates to

" Ex. $-7, p. 26.

12 Ex. RUCO-2, pp. 53 — 54.
I3 Ex. A-8, p. 8.

74 Ex. A-8. pp. 8-9.
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both WRFs, 2) provides more general and specific prohibitions of waste. 3) enhances the restricted
types of waste and updated limits, 4) provides general updates to ensure stringent compliance with
current standards, and 5) allows the Company to terminate service to industrial customers that endanger
the WRFs through improper discharges.'”
2. Staff

Staff reviewed the Company’s proposed Pretreatment Tariff and stated that Staff supports the
intent of the proposed Tariff, with the exception of the proposed PFAS pretreatment local limit. Staff
acknowledged the Company’s proactive approach to managing PFAS at the point source, given that
the Liberty Litchfield sewer system recharges Class A+ effluent to a shallow aquifer. The Company
proposed a 4 parts per trillion (“ppt”) PFAS limit as a pretreatment standard but did not specify the
individual PFAS compounds to which this limit would apply. Staff noted that the 4 ppt standard
currently applies only to PFOA and PFOS in drinking water under federal regulations, and that PFAS
compounds are not currently regulated for sewer discharges or reuse; Staff stated its concern that
applying the drinking-water standard to industrial wastewater pretreatment may not be appropriate at
this time. Staff recommended that the Company resubmit the updated Pretreatment Tariff with a
reasonable interim PFAS limit, such as the 2016 EPA Health Advisory level of 70 ppt, and that the
Tariff specify individual PFAS compounds with an established limit for each. Staff did not support the
Company’s proposed Pretreatment Tariff as filed and recommended that it be revised and resubmitted
for re-evaluation.'”

3. RUCO

RUCO observed that even though the Pretreatment Tariff relates to industrial customers, it
believed that the proposed changes are necessary because the Pretreatment Tariff places the costs on
the industrial cost causers, which otherwise might be shifted to residential ratepayers. Thus, RUCO

recommended that the Commission approve the proposed updates to the Pretreatment Tariff.'”’

75 Ex. A-8, p. 9.
1% Ex. §-7, p. 27.
77 Ex. RUCO-2, p. 53.
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VIl. ARAM

A. Original Proposal

Liberty Litchfield noted that at the time that the Company filed its Rate Applications on June
25, 2026, the Commission had not yet had the opportunity to consider an FRP for any utility. although
a number of companies had already proposed FRPs. Ms. Rao stated that the Company already had a
Commission-approved SIB but the ARAM is more comprehensive. '

The Company asserted that the ARAM benefits customers and the Company alike by
implementing smaller incremental changes to rates. timely cost savings. enhanced transparency,
reduced regulatory lag, and investment in infrastructure. In addition, if the ARAM is approved, a
number of the Company’s adjustors and would be eliminated. Finally, the Company stated that without
the ARAM, it expects there will need to be full rate case filings.'” Liberty Litchfield attached its
proposed CSRM POA, now referred to as its ARAM POA, as Appendix 1 to the Direct Testimony of
Manasa Rao. The ARAM POA outlined the Protocols to be followed in the Annual Update process.

Key elements of the originally proposed ARAM POA were as follow:

e The Company will follow the methodology specified in the ARAM Template
(“Template™) to determine each year its revenue requirement, revenue deficiency or
excess, rate base. and rates and applicable to service on and after September 1* of each
calendar year.

e The first Annual Update will be filed by May 1, 2027, using a | 2-month test year ending
December 31, 2026, with future filings using a December 31* test year.

By May 1" of each year, the Company will file the Annual Update calculations
reflecting the ARAM surcharge or sur-credit in the Rate Application Dockets. Liberty
Litchfield will also provide its workpapers electronically to the parties in the Dockets.

¢ In compliance with the Policy, the Annual Update will include a true-up, and earnings
test, and dead band of +/- 20 basis points.

¢ For transparency and ease of review, the Template inputs shall reflect the values
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authorized by the Commission in the Company’s last general rate case, including: 1)
capital structure, 2) ROE. 3) COD, 4) Depreciation and CIAC Amortization rates. 4)
GRCF, and 5) Income Taxes.

The Template will reflect data accurately recorded and maintained consistent with
NARUC USoA.

The Annual Update will not include depreciation studies, COSS, COE statements,
certain contractual services fees, INDOH, lead/lag studies, new tariffs or language
changes to existing tariffs, rules, and regulations.

Twice yearly, the Company will email the Ultilities Division Co-Directors and
Engineering Manager, among other things, a list, description, location, NARUC
account and total cost of all capital projects greater than $500,000.

The surcharge/sur-credit will be a fixed monthly amount based on the active meters and
bill counts and will increase based on meter capacity multipliers.

Within 30 days of the Annual Update filing, the Company will provide Staff with a
proposed form of customer notice that includes a summary of the Annual Update,
relating the individual surcharge/sur-credit by meter size and a summary of all capital
projects included in the surcharge/sur-credit. Once approved the Company will provide
the notice to customers via newsletter or bill insert and post the notice on it website.
The ARAM POA sets out a timeline for the Annual Update review process, which
begins on May 1 with the filing of the Annual Update and ends with the issuance of a
Commission decision authorizing a surcharge/sur-credit by August 31. The Company
will implement the surcharge/sur-credit by October 1.

The Company may file up to five Annual Updates before it must file a general rate

application, but it may voluntarily file a full rate case at any time.

Ms. Rao noted that the proposed ARAM adopts a shorter timeline than noted in the Policy, but

stated that the Company believes that the proposed changes are reasonable “when applying the Policy
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Statement to water and wastewater utilities and the Company’s size.”'®’

B. Staff Direct Testimony

In Staff witness Teresa Hunsaker’s Direct Testimony., she stated that in addition to the ARAM
POA included in the Rate Applications. Liberty Litchfield provided the Template schedules to Staff on
November 7. 2025, and an Excel workbook with a fixed framework for updating rates on December
23,2025 %8

Staff agreed with the Company’s assessment of the benefits of the ARAM for Liberty Litchfield
and its customers. However, Staff did not agree with Liberty Litchfield’s proposal to shorten the
Annual Update timeline. Ms. Hunsaker explained that Staff will process the Annual Update in a timely
manner. Staff stated that it did not believe that the language in the POA setting strict deadlines was
appropriate as the dates bind the Commission in terms of the issuance of a final order. Additionally.
Staff explained that its “preferred language would allow Staff the flexibility to manage its workload in
conjunction with other items that will be required to be taken to the Commission around [the same time
as other utilities” Annual Update orders].”"™ Further, Staff disagreed with the proposed dead band of
+/-20 basis points. Ms. Hunsaker testified: “While Staff agrees that there are benefits to such a
mechanism for all involved, this type of mechanism is close to a guaranteed return and addresses
regulatory lag, but Staff believes it is important to ensure that the rate payers are protected and, one
way to do so is to have a broader deadband until it can be quantified exactly how much the risk to the
Company is reduced with this type of mechanism.”'®3

Staff recommended that Contractual Services — Management Fees. INDOH, and AFUDC
should not be included in the Annual Updates because these are typically contested issues that should
not be included in the Company’s Annual Updates due to their complexity and historical
contentiousness. As such, Staff recommended modifications to Section I1.g of the ARAM POA to state
that Contractual Services — Management Fees typically found on Schedule C-1 shall be those

authorized by the Commission in the underlying decision. In addition, Staff asserted that the Company

150 Ex, A-16, p. 13.
181 Ex. -9, p. 3.
52 Ex. S$-9, p. 13.
83 Ex. S-9, p. 8.
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should not include any INDOH or AFUDC in its Plant in Service and CWIP as typically found on
Schedule B-1 — again, due to their complexity and prior contentiousness. Staff also recommended
modifications to Section.ILh.i of the ARAM POA for cost disallowances: after “by the parties”™ the
term “or changed by the Commission.”'®

Staff commented that it and the Company should continue to work together on issues regarding
the timeline, provision of notice to interested parties, whether threshold amount for twice yearly capital
project updates should be reduced to $200,000, should be provided quarterly and whether they should
be provided to any stakeholder. and whether language be included stating that Staff and any stakeholder
may request the supporting documentation for the project updates.'®

Staff objected to the Company’s proposal to implement an ARAM surcharge/sur-credit if the
Company’s revenues fall outside of the authorized deadband. Instead, Staff stated that it believed that
“it is proper and accurate to capture the revenue deficiency calculated from the [ARAM] Rate Template
and allocate it between a fixed monthly charge and volumetric rate proportional to what is approved
by the Commission in the underlying rate case.”'*

C.  RUCO Direct Testimony'"’

RUCO is opposed to the proposed ARAM because in Arizona a utility must be given an
opportunity to earn its authorized return, not a guarantee to earn a return. RUCO argued that FRPs
provide utilities with a guaranteed return on investment.

RUCO asserted that the proposed ARAM violates the Commission’s Policy because, among
other things: the ARAM POA does not reflect the FERC MISO protocols; limits sharing of workpapers
and the semi-annual capital projects reports only with Staff; does not promote participation in the
process: and it appears that the Company only intends to provide a summary of capital projects
supporting the ARAM surcharge/sur-credit.

In addition, RUCO declared that the proposed timeline is inadequate and will not give parties

a sufficient opportunity to conduct discovery, analyze data, and make informed challenges to the

" Ex. $-9, p. 9.

15 Ex. $-9, p. 11,

'8 Ex. §-9, p. 12.

"7 RUCO discusses the current status of the litigation in appellate courts of the Commission’s Policy. We do not address
that here.
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Annual Update. According to RUCO., the timeline does not provide a for an Information and Exchange
and Informal Challenge period as outlined in the Policy. Nor does it outline sufficient Formal Challenge
information. Further, RUCO asserted that the 91-day period between filing the Annual Update on May
I and issuance of a Staff-proposed order by July 31 does not provide adequate time to conduct
discovery to obtain any substantial evidence regarding prudency.'®

RUCO also suggested that the rushed timeframe for the Annual Update will make the rate
process less transparent and accessible to individual ratepayers. There will be no pre-filed testimony.
which lessens the level of transparency. RUCO contended that this lack will increase the need for
expanded discovery if stakeholders are expected to process a prudency review.'®’

RUCO also disputed that Liberty Litchfield has a need for an FRP. RUCO argued that, other
than reiterating the findings of the Policy, the Company offers no other evidence that it is incurring any
harm under the traditional ratemaking models. RUCO pointed out that Liberty Litchfield’s parent,
APUC., is a publicly traded company and thus, the Company is well funded.'"

RUCO maintained that even though the Company claims that the ARAM will promote rate
gradualism, due to the cumulative effect of formula rates on ratepayers potentially being charged
higher—even if smaller—rates each year, the cumulative effect of these increases means customers
will pay more that they might under a general rate case every three to five years. In addition, RUCO
surmised that implementation of an FRP removes any incentive a company may have to control costs.

RUCO acknowledged that formula rates may reduce regulatory lag for utilities but it does so at
the expense of customers. RUCO argued that the Annual Update “filings shift the burden onto
intervenors to challenge cost “updates’ that are unsupported in the Company’s application. The annual
rate filing is an abbreviated process which does not provide intervenors the necessary process to do a
detailed examination.”'”’

RUCO concluded that there is nothing in the ARAM that would cause the formula rate process

to be more favorable to ratepayers than traditional ratemaking. Accordingly, RUCO urged the

88 Ex. RUCO-4, pp. 11 - 20.
¥ Ex. RUCO-4, p. 25.
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Commission to deny approval of the ARAM.

However, should the Commission approve the ARAM, RUCO made the following
recommendations:

* An upper deadband of +50 basis points and a lower deadband of -80 basis points.

¢ No additional cap above the upper deadband of +50 basis points.

e A collar or floor mechanism set at -80 basis points.

* A global rate increase limit for the full five years of the formula-rate return.

¢ The equity ratio adopted by the Commission should be used for the ARAM.

¢ Ensure that all parties be allowed to issue discovery.

¢ Commission Staff should have 90 — 180 days to file its report or proposed order.

e Anoverall process time of not less than nine months.

e If formula rates are approved, Rate Case Expense should not be included in the yearly
filings.

e No pro forma adjustments for known and measurable changes, annualizations, and
PTYP.

e An increase in rates should only apply to the commodity rate.

D. Company Rebuttal Testimony

1. Response to Staff Direct Testimony

Other than making a few observations on points of agreement. the Company stated that it would
not be providing rebuttal testimony to Staff’s Direct Testimony.

First, Liberty Litchfield stated that Staff agreed with the filing timelines proposed by the
Company generally but noted that Staff expressed concern about setting firm deadlines. The Company
disagreed with Staff’s assertions and claimed that firmly established timelines are an important feature
of formula rate mechanisms. Regarding Staff’s recommendation to exclude management fees. INDOH.
and AFUDC from Annual Updates. the Company asserted that the proposed ARAM already includes

safeguards that prohibit Rate Base and Operating Expense adjustments from being “run back through

92 Ex. RUCO-4, p. 30.
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the mechanism. To the extent that Staff believes it is appropriate to further exclude additional cost
elements from the [ARAM], we agree that these warrant continued discussion in Phase Two.”'”* As
for Staff’s other concerns and recommendations, Liberty Litchfield commented that a Phase Two
proceeding would be the most appropriate setting.
2. Response to RUCO Direct Testimony

Liberty Litchfield contended that RUCO’s proposed modifications would undermine the
purpose of the ARAM and potentially reduce the ratepayer benefit of gradualism. Liberty Litchfield
disagreed with RUCO’s assertion that the Company’s proposed deadband would disincentivize the
Company to control its capital and Operating Expenses. The Company pointed out that the ARAM
POA subjects all costs included in the Annual Update to a prudency determination, which would
exclude any imprudent or unreasonable costs. Further, Liberty Litchfield asserted that RUCO's
proposed collar would. “for years with particularly significant underearning, prevent annual
adjustments fully addressing that underearning and thus increase regulatory lag as compared to a
deadband without a collar. The Company claimed that RUCO’s proposal also risks creating larger.
more abrupt rate increases in subsequent years undermining the principle of gradualism.” ' In addition,
Liberty Litchfield argued that RUCO’s proposed cap or collar on the cumulative rate increases impacts
on the Company’s ability to provide rate gradualism.

3. RUCO Surrebuttal Testimony'”

RUCO reiterated its objections to the ARAM. However, if the Commission chooses to approve
an ARAM., RUCO stated that more terms that should be added for the protection of ratepayers.

Pilot Program — RUCO asserted that a Pilot Program should be put in place to ensure that the
ARAM functions as it is supposed to. RUCO asserted that a Pilot Program would achieve many of the
goals sought by the Commission, including accountability, transparency. and certainty.

Productivity Credit — RUCO explained that a productivity credit works to normalize the

Revenue Requirement that Liberty Litchfield recovers from the ARAM to ensure that amounts

recovered from customers embed a proper amount of productivity gains that are expected to be

193 Ex. A-17, p. 4.
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195 Ex, RUCO-3, p. 5.
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I [ achieved each year. RUCO believed this is reasonable because this credit would reflect an expectation

(g9 ]

of savings the Company should achieve by focusing its efforts on running the Company rather than
3 | frequent rate cases. RUCO recommends a 10 percent productivity credit.
4 [ VIII. Financing Application
5 In its Financing Application, Liberty Litchfield seeks Commission approval to issue long-term
6 [ debt in the amount of $65 million from its parent Liberty Utilities. Liberty Litchfield states that
7 [ combined with its current debt of approximately $40 million approved in Decision No. 76799 (August
8 [ 18. 2018). the request would bring the total long-term debt authorization to approximately $105
9 | million.
10 Liberty Litchfield asserted that the key factors necessitating the finance authority are due to
I'l | significant capital investments and related expenses, the cost of capital projects, and increases in
12 |l interest rates. In addition, the Company stated that the loan will rebalance Liberty Litchfield’s Capital
I3 | Structure in the coming years, which will require significant additional borrowing authority. Thus, the
14 | Company requests authority to borrow an additional $65 million in debt to be authorized over 10 years.
I5 [ In addition to the current request. Liberty Litchfield advised that the Company is in the process of
16 [ applying for a low-cost loan from the Water Infrastructure Finance Authority (“WIFA™) for the design
17 lland construction costs to comply with the EPA’s current rules regarding PFAS. Liberty Litchfield
I8 | relates that it will submit a separate financing application for the WIFA financing at the appropriate
19 [ time if the WIFA financing proves beneficial.
20 Liberty Litchfield noted that based on its most recent annual financial statements attached to its
21 | Financing Application, and assuming the entirety of the authorized debt is drawn. pro forma
22 [ calculations indicate that Liberty Litchfield would have a Debt Service Coverage Ratio (“DSC”) of
23 [15.95 percent and Times Interest Earned Ratio (“TIER™) of 2.96, which demonstrate that the proposed
24 | debt is within Liberty Litchfield’s ability to pay and is consistent with sound financial practices.
25 Under the provisions of the Term Sheet provided as an attachment to the Financing Application,

26 | “Liberty Utilities will provide the subject financing at the 10-year U.S. Treasury rate plus a credit
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spread which reflects Liberty Utilities' most recent private placement financing.”'* Interest Payments
are to be made monthly. The principal balance would be due and payable on or before the maturity
date, which is 10 years after the Closing Date.

In their respective Direct Testimonies, neither RUCO' nor Staff'®® objected to Commission
approval of the Financing Application.
IX.  Settlement Agreement

Settlement discussions were held on February 17, 2026. Liberty Litchfield and Staff asserted
that the settlement discussions were open, transparent, and inclusive of all the parties to the
proceedings. The Company, RUCO, and Staff were present. On March 3. 2026, Liberty Litchfield and
Staff submitted a Settlement Agreement signed by Moses Thompson, President on behalf of Liberty
Litchfield Park Water & Sewer Corp., and by Briton Baxter, Co-Director, Utilities Division, on behalf
of Staff (“Signatories”). RUCO is not a signatory to the Settlement Agreement. The Settlement
Schedules are attached to the Settlement Agreement as Attachment A. The Settlement Agreement in
its entirety is attached to this Decision as Exhibit A.

A. Settlement Terms

The Signatories stated that the Settlement Agreement reflects the Signatories’ agreement and
intent to settle and compromise on all claims and issues in the dockets, including, but not limited to,
the determination of an adjusted Fair Value Rate Base, establishment of a Revenue Requirement,
resolution of disputed issues involving corporate cost allocations and methodologies, the setting of
rates for water and wastewater utility service by the Company. and approval of the Financing
Application.

Section II.D references a prior rate case involving Liberty Litchfield affiliates, which was
resolved through a settlement agreement.'” This earlier settlement agreement included a resolution
concerning all disputes relating to capitalized overhead rates for the Corporate and West region shared

service costs, capitalized overhead post-test year plant additions, other capitalized overhead

1% Ex. A-3, p. 3; Ex. A-3, Appendix 4.
19T Ex. RUCO-7, p. 44.

S Ex.S-3.p.5-17.

19 Decision No. 81361 (June 18, 2025).
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adjustments. and cost pool allocations (the “Capitalized Overhead Provisions™). The Signatories agreed
that the Capitalized Overhead Provisions are incorporated by reference into this Settlement Agreement
and are fully binding against the Company.

The Settlement states that the terms and conditions of the current Agreement are just,
reasonable, fair, and the public interest in that they, among other things, establish just and reasonable
rates and purport to resolve the issues in this matter, and avoid unnecessary litigation expense and
delay.

In Section 11 of the Settlement Agreement. the Signatories address the main ratemaking terms
being adopted:

Section I11.LA. Revenue Requirement

The Signatories agree to a total Revenue Requirement for the water system of $21,468.602.
resulting in an increase in revenues of $5.316.591 over test year revenues, or 32.92 percent. The
Signatories agree to a total Revenue Requirement of $31,585.039 for the wastewater systems, resulting
in an increase in revenues of $10,015,953 over test year revenues, or 46.44 percent.

Section 111.B. Fair Value Rate Base

The Signatories agree to an FVRB of $70.007.480 for the water system and $136,328,067 for
the wastewater systems. The Signatories agree that the FRVB the is the same as its OCRB: as such, the
Company has not requested a Return on the Fair Value Increment. The Signatories state that they
determined and resolved the proposed FVRBs through negotiation and agreement on the disputed
issues present in pre-settlement testimonies as follows:

1) The Signatories agree to the inclusion in Rate Base of all in service. used and useful.
post-test year plant (“PTYP”) as proposed by Staff in its Direct Testimony.

2) The Signatories agree to the inclusion of AFUDC in Rate Base, as proposed by the
Company, with the exception of an adjustment of ($83,463) for the water systems and ($61.606) for
the wastewater systems.

3) The Signatories agree to the inclusion in Rate Base of the Sarival Depreciation Deferral
of $5.204,310 for the wastewater systems as approved by the Commission in Decision No. 80122.

4) The Signatories agree to other adjustments to Cash Working Capital, Plant

78 DECISION NO. 82134




DOCKET NO. W-01427A-25-0126, ET AL.

Reclassifications, Plant Addition Removal, Corporate Plant adjustment. Contributions in Aid of
Construction (*CIAC”), Advance in Aid of Construction (“AIAC”) as proposed by Staff.

5) The Signatories agree to the application of the INDOH provisions set forth in the
settlement agreement approved in Decision No. 81361, discussed in Section I11.C of this Decision. The
Signatories further acknowledge and agree that a capitalization rate for corporate costs of 14 percent
for APUC, and a capitalization rate of 21 percent for West Region services costs by Liberty Litchfield
is appropriate and acceptable for Liberty Litchfield’s corporate allocations and shared services costs
for Liberty Litchfield’s current shared services provided to the Arizona entities.

6) The Signatories agree to adjustments for the corporate shared services costs allocated to
Liberty Litchfield’s regulated utilities in Arizona, which results in the removal of 50 percent of shared
services costs for Bonuses, Long-Term Incentive Plan, Board of Directors Fees, Directors and Officers
Insurance, Meals & Entertainment, Travel, and Dues and Memberships. The Company agreed to the
removal of 100 percent of the Supplemental Executive Retirement Plan, Charitable Contributions,
Housing/Car Allowance, Gift/Awards, Employee Immigration Costs. and Employee Relocation Costs.

7) The Signatories agree to combined adjusted test year total Operating Expenses of
$32,987.485.

8) The Signatories agree to the adoption of the proposed CAT, which offers a discount on
water and wastewater bills for low-income customers, Deployed Military, and Disabled Military.
except that a customer may be eligible for only one discount. The low-income component of the CAT
is set at or below 200 percent of the Federal Poverty Level.

9) The Signatories agree to a Rate Case Expense not to exceed the lesser of either $400.000
or the actual Rate Case Expense incurred. recoverable through a monthly surcharge assessed over three
years.

Section 111.C. Cost of Capital

The Signatories agree to a Capital Structure consisting of 54 percent equity and 46 percent debt,

which assumes Commission approval of the Financing Application. The Signatories also agree on a
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Cost of Debt of 5.45%" percent and a Cost of Equity of 9.75 percent. The Signatories agree to a Rate
quity P g
of Return/Weighted Average Cost of Capital of 7.7 percent on both water and wastewater systems.

Section I11.D. Financing Application

The Signatories agree that the terms and conditions of the Company’s proposed Financing
Application are reasonable.

Section 111LE. Tariffs. Adjustment. and Surcharge Mechanisms

1) In this Section, the Signatories agree that the Company’s proposed Formula Rate Plan
(“FRP™) (at that time the Settlement Agreement was filed it was referred to as the Cost of Service
Reconciliation Mechanism) would be addressed in a Phase 1l proceeding. rather than heard in the
current hearing.*”'

2—7) These terms adopt the Company’s proposed revisions to Liberty Litchfield’s Off-Site
Hookup Fee Tariffs; the Company’s proposed Pretreatment Tariff, as revised by Staff; the application
of the FCCRM if the Commission rejects the proposed ARAM; IFST, subject the requirements of Staff:
the EWAT: and the updated Miscellaneous Service Charges.

In addition. the Settlement Agreement contains provisions agreed to by the Signatories
concerning Staff not having the power to bind the Commission, the Commission’s independent
consideration and evaluation of the Settlement Agreement. the Signatories right to withdraw from the
Settlement Agreement if the Commission fails to adopt all material terms of the Settlement Agreement,
the Signatories accepting positions for the Settlement Agreement that they might not otherwise accept.
the non-precedential value of positions taken by the Signatories in the Settlement Agreement. and the
non-severability of the terms Agreement’s terms.

B. Liberty Litchfield Testimony in Support of the Settlement Agreement

Ms. Rao testified on behalf of Liberty Litchfield in support of the Settlement Agreement. Ms.
Rao stated that all parties were invited to attend the settlement discussions. She notes that a public

notice of the settlement meeting was filed on February 5, 2026. The meeting was held on February 17,

“0 The Settlement Agreement originally stated that the agreed on cost of debt is 5.54, Schedule D-1 to the Settlement
Testimony states that the Cost of Debt is 5.45 percent.

1 Subsequently, the Company’s proposed FRP. now referred to as the Annual Revenue Adjustment Mechanism
("ARAM") was addressed at hearing. As such, this provision is moot and not a term of the Settlement Agreement.
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2026, and all parties—RUCO, Staff, and the Company—attended and participated in the settlement
discussions. Ms. Rao observed that the Company, Staff, and RUCO each had principals, attorneys, and
technical experts present. Ms. Rao described the discussions as open. transparent, detailed, frank, and
professional. Liberty Litchfield and Staff were able to reach an agreement in principle, but RUCO was
not. Ms. Rao asserted that the Settlement Agreement reflects reasonable compromise on initially
contested issues. Ms. Rao testified that she believes that the Settlement Agreement is just and
reasonable and in the public interest.*"?

Ms. Rao explained that after settlement discussions, Staff and the Company collaborated on the
preparation of a final settlement term sheet outlining the main components. Ms. Rao noted that the term
sheet was provided to RUCO on February 25, 2026. In addition, Liberty Litchfield prepared a draft of
the Settlement Agreement for the parties to review.

C. Staff Testimony in Support of the Settlement Agreement

Mr. Baxter testified in support of the Settlement Agreement on behalf of Staff. Mr. Baxter
testified that the settlement process was open, transparent, and inclusive, and that all parties actively
participated and had an opportunity to propose and discuss the resolution of any issue. Mr. Baxter
further testified that the parties each zealously advocated and represented their interests in the
settlement discussions in a candid but professional manner, and that he believes the compromises made
by the Signatories in the Settlement Agreement further the public interest. Mr. Baxter stated that the
Settlement Agreement will minimize additional costs to rate payers if the rate case had gone on to have
been fully litigated. Mr. Baxter noted that the Settlement Agreement produces a Revenue Requirement
that results in just and reasonable rates and that will allow the Company to continue to provide safe and
reliable service.*”

The Settlement Agreement resolved a number of Revenue Requirement issues between the
Company and Staff, including those related to the Company’s failure to record plant retirements since
mid-2020.>* The Company explained that this was due to accounting software issues. Staff and Liberty

Litchfield resolved this issue in the Settlement Agreement noting that with the agreed upon adjustment,

2 Ex. A-18, p. 14.
23 Ex. S-11, pp. 3—-4.
204 Tr. at 1214,
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“ratepayers will be made whole™” The Company stated: “Going beyond this would overstate the
necessary adjustment.”?%

D. RUCQO’s Testimony in Opposition to the Settlement Agreement

RUCO asserted that the Settlement Agreement is not in the public interest for the following
reasons:*"’

® The proposed ROE of 9.75 percent is not supported by the evidence and fails to account
for the reduction in risk to the Company if the ARAM is approved.

® The Settlement Agreement allows recovery of deferred amounts related to the Sarival
WRF to be included in Rate Base:; the deferred depreciation expense should be
recovered as an Operating Expense.

¢ The Settlement Agreement allows for 12 months of PTYP as a pro forma adjustment,
regardless of whether the ARAM is approved. RUCO contends that if the ARAM is
approved, then inclusion in Rate Base is unnecessary to address regulatory lag.

e The Settlement Agreement does not include specific retirements. RUCO contended that
the Agreement’s failure to account for retirements means that ratepayers will continue
paying for retired plant, thereby compounding Depreciation Expense.

e The Settlement Agreement does not adopt RUCO’s proposed adjustments to Cash
Working Capital and annualization of Accumulated Depreciation.

Further, RUCO declared that Liberty Litchfield and Staff did not meet their burden to
demonstrate that the Settlement Agreement is in the public interest and noted that the Agreement “may
have been a result of compromise — but this itself is not sufficient to produce just and reasonable rates
or ensure a balance of the interests between the Company and the ratepayers. The Commission should

reject the Settlement Agreement and resolve each of the contested issues in the rate case on its own

merits. %8

205 Tr. at 1214.

% Liberty Litchfield Closing Brief, p. 9.
27 RUCO’s Closing Brief, pp. 23 — 24.
208 RUCO’s Closing Brief, p. 24.
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Settlement Agreement — Parties’ Positions

The following tables provides a summary of the parties’ positions as reflected in each party’s

Direct Testimony, as well as the terms of the Settlement Agreement ultimately agreed upon between

the Company and Staff.*"’

SUMMARY OF POSITIONS - LITCHFIELD PARK WATER DIV

SION

Category

Company

Application

RUCO Direct
(without FRP)

RUCO Direct
(with FRP)

Staff Direct

Settlement Agreement

Proposed Revenue Requirement
Revenue Increase ($)

Revenue Increase (%a)

Adjusted Fair Value Rate Base
Operating Expenses

Rate of Retumn

Cost of Debt

ROE

Captal Structure Equity®aDebt%)

Financing application = loan term

$22,355.039
$6,203, 028
38 40%
$69.765,704
516,461,756
8.45%
§ 69%,
10.80%
54%/46%

10 years

$21,087,196 21,385,339 $20,232,081

£4.935 185 $5,233,328 $4,080,070

30 55% 32 40% 25.26%

§69 028 791 $68 7314 707 $60,657 155

515820298 $16,139,532 $15.611.325

763% T65% T62%

5.49% 5 69% 5 6%
9.45% 932% 917%
54%/46% S4%0/46% S4%0/46%
10 years 10 years 10 years

$21 468,602
$5,316,591
3292%
£70,007,480
$16,027,612
T 1%
5.45%
9.75%
S4%6/46%

10 years

Cost of Service Reconailiation
Mechanism ("ARAM”) or Formula

Rates

Liberty Litchfield
Filed ARAM

Proposes Plan of Opposes ARAM
Adnumistration

modification

Liberry Litchfield and StafT agree
1o move ARAM and associated

1ssues 10 a Phase 1l proceeding

Rate Case Expense {Water &

Wastewater combined)

$800,000 over 3

years

400,000 over 3 years $400,000 over 4 years

Lower of $400.000 or actual costs

over 3 years

Tariff & Miscellaneous Charges

Updated HUF Tanff Updated Tanff' Recommends approval Recommends Approval No change 10 Company proposal
proposed

Customer Assistance Tard¥ Uipdated 1anft Recommends Approval Recommends Approval No change to Company proposal
proposed

Federal Comphance Cost Recovery

Liberty Luchfield

Recommends approval, Recommends Approval

Mo change to Company proposal

with requirement to
submit a cost of service
study (COSS) for hus

tanff on the next rare

Mechanism filed FCORM; moot if ARAM approved
moot if ARAM
approved
Industrial Fire Service Tanff New tanfl proposed R ds approval, Recommends Approval Liberty Litchfield agrees o provide

a COSS with next rate case filing

case
Emergency Water Augmentation TanfT proposed Reco ds app | Recommends Approval No change to Company proposal
taniff
After Hours Service Charge mt $125 $75 $12% si25
Customers Request
Reconnection (Delinquent) charge $50 $35 $50 $50

SUMMARY OF.POSITIONS = LITCHFIELD PARK WASTEWATER

DIVISION

“" Tables 1 - 3 are found in Ex. A-18, Settlement Testimony of Manasa Rao, Attachment A.
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Category Company Staff Direct RUCO Direct (without RUCO Direct Settlement Agreement
Application FRP) (with FRP)
Proposed Revenue Requirement $33,165.465 $31,153.166 $30,837,737 $30,654,622 $31,585,039
Revenuve Increase (§) $11,596,379 $9,584, 080 $9.268.651 $9,085 536 $10,015,953
Revenue Increase (%) 53 T6% 44 43% 42.97% 42.12% 46 44%

82134




10

12
13
14

16
17
18
19
20
21
22

24
25
26
27
28
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Adjusted Far Value Rate Base S$133.887.1%9 $132.693, 180 §125,767,526 $124,521,528 $136,328,067
Operating Expenses §21,855.682 $21,028.676 $21,227.405 $21,168861 $20,989, 606
Rate of Retum B 45% 7 63% 7 65% 7 62% T 7%
Cost of Debt 569% 5.49% 5.69% 5 69% 5 45%
ROE 10 80% 9.45% 932% 917% Q 750,
Capital Structure (Equity®/Debt®a) S4%/46% 54%/46% S4%/46% 54%e40% S4%%/46%
Financing apphcation — loan term 10 years 10 years 10 years 10 years 10 years
Cost of Service Reconciliation Liberty Litchfield Proposes Plan of Opposes ARAM Liberty Litchfield and Staff agree 1o
Mechaism (*ARAM"} or Formula Filed ARAM Administration move ARAM and associated 1ssues
Rates maodifications 1o a Phase 1l proceeding
Sanval Depreciation Deferral in £5,204,310 $5.201,310 Excluded from Rate Base and allows recovery of amortization No change to Company proposal
Rate base expense and carrying charges based on cost of debt
Rate Case Expense (Water & $E00,000 over 3 $400,000 over 3 years $400,000 over 4 vears Lower of $400 000 or actual costs
Wastewater combined) years over 3 years
Tariff & Miscellaneous Charges
Updated HUF Tanff’ Updated Tanff Recommends approval Recommends Approval No change to Company proposal
proposed
Customer Assistance Tanff Updated tanff Recommends Recommends Approval No change to Company proposal
proposed Approval
Pretremtment Tanffl Updated Tanff Staff does not Recommends Approval Tanff revised to nclude staff's
proposed recommend approval suggestons for PFOS as “reserved”
Suggests resubmttal
with reasonable PFOS
linuts
Afier Hours Service Charge at $125 575 5125 §125
Customers Request
X.  Resolutions
A. Terms of Settlement Agreement
1. Rate Base

Retirements — As discussed above, Liberty Litchfield did not record plant retirements
beginning in 2020 because of an accounting software issue that the Company stated went uncorrected
for several years. until it was identified through Staff's and RUCO's audit and data requests. We are not
persuaded that reconstructing the unrecorded retirements for that period was unduly burdensome as
claimed by the Company: the burden of that reconstruction is a consequence of the Company's own
failure to correct the underlying software issue when it first arose, and moreover, recording retirements
properly is required under the NARUC USoA.

During the hearing, the Company was directed to review and update its plant retirements for
each year from 2000 through 2024. Liberty Litchfield filed LFE A-33, which contained updated
retirement schedules Recording the previously unrecorded retirements causes the Depreciation

Expense on the affected plant to stop sooner, which in turn reduces the resulting accumulated
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depreciation component of the Rate Base used for the revenue requirement calculations in this
Decision. Removing the unrecorded retirements affects Utility Plant in Service, Accumulated
Depreciation, and the plant amounts treated as fully recovered on the depreciation expense schedules:
the Company has captured these effects by redoing the B-2 roll forward schedule.

The effects of this correction extend beyond this case are that if the unrecorded retirements are
not removed, depreciation on the affected plant will likely continue to be reported and recovered
beyond this and future rate cases. which is neither an accurate reflection of the Company's plant in
service nor a sound precedent for future proceedings, not to mention an excess burden on ratepayers.

Based on the evidence presented in LFE A-33 regarding Liberty Litchfield’s calculated plant
retirements, and related Accumulated Depreciation and Depreciation Expense, we find the corrected
amounts reflected in the schedules for the Water Division and the Wastewater Division attached to this
Decision as Exhibit C.

Further, it appears that other Liberty affiliates have the same problem.?'” Thus, we find it
reasonable to direct the Liberty Utilities” Arizona public service corporations to review their plant
retirements and depreciation to ensure that these accounts completely and accurately reflect the correct
accounting and account balances related to plant retirements. We find that it is reasonable to direct
these affiliates of Liberty Utilities to provide the Utilities Division Co-Directors a report of the results
for each of Liberty Utilities™ Arizona utilities within 180 days of the effective date of this Decision.?'!
If any Liberty Utilities affiliates have any presently pending rate cases before the Commission, the
relevant entities shall file a report for each of those utilities, including revised rate schedules reflecting
any changes to Plant-in-Service, Accumulated Depreciation and Depreciation Expense and any flow
through for other schedules.

Sarival Depreciation Deferral — We find that the Settlement Agreement’s regulatory treatment

to include the deferred Sarival Water Reclamation Facility Depreciation Expense in Rate Base is

2 . . . s
219 Mr. Sabo stated that “the company does have essentially a company-wide accounting system, so it's the same for all the

different subsidiaries in Arizona. And as noted in that attachment to Ms. Brown's testimony, I believe it was Attachment 6,
the data response, there was a problem with the prior accounting system and so now they've adopted a new accounting
system and are working on getting that all squared away so we don't have to deal with this again.” Tr. at 895.

21 Liberty Utilities may provide one comprehensive report of each of its Arizona utilities.
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appropriate and we adopt the inclusion of $5.204.310 for the Sarival Depreciation Deferral in the
Wastewater Division’s Rate Base and the inclusion of the related amortization in the amount of
$243.656 in the Depreciation Expense. Decision No. 80122 authorized Liberty Litchfield to record
Depreciation Expense associated with the Sarival Plant, subject to the removal of INDOH and AFUDC.,
and reserved any finding of prudency until the details could be reviewed in the context of a general rate
case filing. No party has argued that the Sarival Plant. or the accrued depreciation associated with it,
was imprudently incurred, and recovery in Rate Base is the standard treatment for a regulatory asset of
this Kind. We therefore adopt this term of the Settlement Agreement.
Z Cost of Capital

ROE — The Settlement Agreement adopts an ROE of 9.75 percent. RUCO contends that this is
too high and should be lowered to reflect the reduced risk faced by the Company with the adoption of
an ARAM. However, unlike in the UNSG case where we lowered the COC to reflect reduced risk. the
ARAM POA in this case does not allow any changes to the Capital Structure or COD. The ARAM
POA in this case does permit three months of PTYP in the first Annual Update, but no PTYP in
subsequent years. These terms create more stability and certainty about the impacts of annual expenses
and capital investments on rate increases and decreases. The inclusion of an ARAM greatly reduces
regulatory lag, which substantiates the reduction in ROE in this case. Thus, the Commission finds it is
reasonable to approve an ROE of 9.40 percent, which results in an ROR on the FVRB of 7.58 percent.

3. Operating Expenses

EADIT — For the Water Division, the Settlement Agreement proposes test year Depreciation
Expense of $5.376.858 which appears to reflect among other items an annual refund of EADIT in the
amount of $75,145. It appears that the computation supporting the Depreciation Expense is intended to
reduce Depreciation Expense by $75,145 as a means to refund EADIT. However. a review of the
computations supporting the Settlement Agreement indicates that the EADIT refund of $75.145 is
added and increases the Depreciation Expense.?'? To reflect a refund, we recalculate the Depreciation

Expense to reduce the Depreciation Expense for the EADIT refund and reduce the Depreciation

*1Z Conversely, the depreciation expense for the Wastewater Division correctly reduces depreciation expense for its
respective EADIT refunds of $89.261.

86 DECISION NO. 82134




DOCKET NO. W-01427A-25-0126, ET AL.

Expense by $150,290.

Income Tax Expense — The Settlement Agreement proposes test year Income Tax Expense of

($92.093) and ($48.714) for the Water and Wastewater Division, respectively. In the Settlement
Agreement schedules, the Company correctly attempts to calculate Income Tax Expense based on test
year revenues, expenses excluding EADIT refunds, and synchronized interest. We agree in concept
with the Company's proposed treatment to remove EADIT refunds?®'? from test year expenses in its
Income Tax calculations, since EADIT refunds should not result in a change to the Company's Income
Tax Expense. For both divisions, the Company adds the EADIT refunds of $75.146 and ($89.261) for
the Water and Wastewater Division, respectively, to the Operating Expenses used in the Income Tax
calculations, instead of subtracting the correct EADIT refunds. Accordingly, we find that it is
reasonable to recompute Income Tax Expense based on test year expenses excluding the corrected
EADIT refunds. Including the other adjustments discussed herein, we find that the test year Income

Tax Expense for the Water Division is ($63.454) and ($154.444 )for the Wastewater Division.

Board of Directors Fees — The Commission finds that Board of Directors are elected by
shareholders to primarily serve shareholders, and thus, it is reasonable to remove 100 percent of the
Board of Directors Fees from Operating Expenses. In the Settlement Agreement, the Signatories had
agreed to remove 50 percent of the Board of Directors Fees for a total amount of $45,282.61. The
remaining reduction allocated to the Water Division would be $11.118.41 and $34.164.20 for the
Wastewater Division, reducing the line item of “Contractual Services — Management” for each Division
in the Settlement Agreement’s C schedules.

Based on the foregoing we approve the Revenue Requirements for the Water and Wastewater

Divisions as reflected in the table below:

REVENUE REQUIREMENTS FOR WATER AND WASTEWATER DIVISIONS

WATER DIVISION WASTEWATER DIVISION
Fair Value Rate Base $70.095.723 $136,445,258
Adjusted Operating Income $1,640,773 $3,043448

' The Company includes EADIT refunds in it depreciation expense that is included in test year expenses.

87 DECISION NO. 82134




DOCKET NO. W-01427A-25-0126. ET AL.
I'Il| Current Rate of Return 2.34% 2.23%
2 || Required Operating Income $5.315.367 $10.346,736
3 || Required Rate of Return on FVRB 7.58% 7.58%
4 | Operating Income Deficiency $3,674.594 $7,303,288
51| Gerr 1.3676 1.3510
6 Increase in Gross Revenue Requirement $5,025,383 $9.866.394
7 Adjusted Test Year Revenues $16.152,011 $21,569,086
8 Revenue Requirement $21,177,394 $31,435.480
7 Percent Increase 31.11% 45.74%
10 4. Rate Design — We find that the proposed Rate Design adopted in the Settlement
1 Agreement is reasonable. Based on our findings herein. we revise the rates contained in the Settlement
12 Agreement to reflect the authorized Revenue Requirement as set forth in Exhibit D to this Decision.
13 5 Rate Case Expense Surcharge — There are several ways to recover Rate Case
4 Expense ("RCE™):
15 * Include the RCE in base rates as a test year Operating Expense and its recovery will
16 continue until a decision in a subsequent rate case removes it from base rates.
17 ® Include the RCE as a Surcharge based on unweighted customer counts. Every customer
I8 in each class would pay the same amount each month until the RCE is recovered. The
19 adopted surcharge would be determined over a number of years to be determined by the
= Commission during a company’s general rate case.
21 e Include the RCE as a Surcharge based on weighted customer counts. Under this
2 methodology. customers would pay an amount each month based on their relative meter
23 sizes until the RCE is recovered. Unweighted customer counts are assigned and
24 multiplied by a meter multiplier to determine a weighted count for each meter size. The
25 weighted counts are summed and used as the divisor to determine RCE for the smallest
26 meter in the calculation. The charges for larger meter sizes are then calculated by
27 multiplying the rate for the smallest size times the respective meter multiplier. The
28
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amount of the monthly surcharge would be determined based on a recovery period to be
determined by the Commission during a company’s general rate case.

We adopt the Settlement Agreement’s RCE of $400,000, to be amortized over three years
through an RCE Surcharge. A three-year amortization period is consistent with the Commission’s
recent decisions authorizing RCE recovery for other Arizona utilities. The Company has already
incurred the majority of these costs. The RCE Surcharge mechanism includes no carrying charge and
a longer amortization period would only increase the Company’s unrecovered carrying costs without a
corresponding benefit to ratepayers. The Settlement Agreement also requires that the Surcharge self-
terminate if the expenses are recovered in full before the three-year recovery period ends.

Further. we modify the parties’ proposal by adopting an RCE Surcharge calculated using
weighted customer counts by meter size. We decline to condition recovery of these already-incurred
expense on the outcome of the ARAM addressed in Section XI, below. The RCE calculation schedules
are attached to this Decision as Exhibit E.

a. Water

Including an RCE Surcharge of $0.20 per month, the Revenue Requirement and Rate Design
adopted herein result in an increase of $5.91, or 27.98 percent. from $21.12 to $27.03 for a residential
water customer on a 3/4-inch meter with a median usage of 6.500 gallons per month.

b. Wastewater

Including an RCE Surcharge of $0.26 per month, the Revenue Requirement and Rate Design
adopted herein result in an increase of $20.89, or 46.19 percent, from $45.23 to $ 66.12 for residential
customers paying a flat rate for wastewater.

B. Withdrawal of Section IIL.LE.1 Phase II for Formula Rates — Section I11.E.1 of the
Settlement Agreement, which would have held these dockets open for a Phase 11 proceeding limited to
the Company’s proposed ARAM is moot. Accordingly, we address the ARAM on the existing record
in this docket.

C. FRPs generally and RUCO’s Opposition

Formula rate mechanisms are not a novel or extreme departure from traditional ratemaking.

They have long been used by FERC. and at least 14 states have approved some form of formula rates
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for utilities. The ARAM proposed here remains rooted in a historical test year rather than a future test
year, and each Annual Update will result in an FVRB determination and be based on actual, verified
historical data rather than projections.

We are persuaded that an FRP is in the public interest. An FRP promotes rate gradualism by
replacing large, infrequent rate increases with smaller, more frequent adjustments, reducing the rate
shock that can accompany a five or more year gap between rate cases. Second, the ARAM reduces—
but does not eliminate—regulatory lag, allowing the Company to recover costs more promptly and
providing more predictable and stable revenue. Third, the FRP proposed by the Company and Staff is
symmetrical and bidirectional: it does not guarantee annual increases. and customers will see rate
decreases in years when the Company’s earnings exceed the deadband. Fourth, the ARAM increases
transparency through mandatory quarterly reporting on capital expenditures over $20,000, with
supporting documentation available to Staff, RUCO, and other interested parties on request.

RUCO raises several legal objections to the ARAM. RUCO argues that the ARAM effectively
guarantees the Company’s authorized return, in tension with the fair value clause of the Arizona
Constitution, Article 15, Section 14. We disagree that the ARAM guarantees that the Company will
earn a return. Several of the ARAM’s inputs—including the COD and the Capital Structure ratio—are
fixed regardless of the Company’s actual costs. As proposed, an ARAM surcharge/sur-credit would be
partly volumetric and therefore exposed to usage risk. Any recovery under the ARAM remains subject
to regulatory lag for at least the term of the Annual Update process. Further, Arizona law does not
forbid a utility from earning its authorized return. Ratemaking is intended to afford the utility a
reasonable opportunity to do so, and the ARAM supports that opportunity without guaranteeing it. The
ARAM Annual Update process requires the Company to submit, and the Commission to consider,
extensive financial information—including Rate Base and Revenue Requirement schedules
comparable to those required in a full rate case—before any adjustment takes effect, thus ensuring that
rates remain just and reasonable.

RUCO further argues that the ARAM denies interested parties due process because it may
resolve issues without an evidentiary hearing in every instance. We disagree. Due process requires

notice and a meaningful opportunity to be heard, not a full evidentiary hearing in every circumstance,
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particularly where the legal claims do not turn on disputed facts. The ARAM POA affords RUCO and
other interested parties a defined information exchange period, discovery rights that extend
continuously between rate cases, an informal objection and response process, and the ability to trigger
a formal hearing before the Hearing Division where a genuine, unresolved evidentiary dispute exists.

RUCO also argues that the ARAM creates an incentive for the Company to overspend on capital
and operating costs, and that its deadband structure rewards inefficiency by allowing the Company to
recover its authorized return whenever its earned return falls below the deadband floor. As for
Operating Expenses. the record does not support or refute the premise that the ARAM encourages
inefficient spending. This assertion is something that can only be argued on a case-by-case, or
company-by-company, basis and will be addressed during the review period for each Annual Update.
As for capital investment. the ARAM does not eliminate regulatory lag, and any incentive to over-
invest would arise only if the allowed COC were set above the true COC, which is not the case here.
More fundamentally. the ARAM POA subjects every capital addition to the same prudence review that
applies in a general rate case. Each addition is subject to scrutiny by Staff, RUCO, and other interested
parties, and no annual adjustment takes effect absent Commission approval. We find that the ARAM’s
prudence safeguards adequately address RUCO’s concern.

RUCO also argues that the ARAM will compound rate increases year over year, so that the
cumulative cost to ratepayers will exceed the cost of the same revenue increase recovered through
traditional ratemaking. because each Annual Update incorporates the prior year’s updated rate base.
We recognize that because Rate Base is updated annually and each update carries forward, the Rate
Base component of the Revenue Requirement does build upon prior updates in a manner that recovery
under a single historical test year does not. But this reflects the timing of recovery, not an inflation of
the amount the Company is entitled to recover. The earnings component of each Annual Update does
not compound, and each Annual Update is a fresh Revenue Requirement calculation based on actual,
verified historical data for the prior year rather than a roll-forward of a previously authorized increase.
To the extent RUCO’s point is that ratepayers pay sooner under the ARAM than they would under the
traditional approach of larger, less frequent rate cases. that is the necessary corollary of reduced

regulatory lag. and it is offset by the potential corresponding benefit of smaller, more gradual
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adjustments and the reduced risk of rate shock. We do not find that the ARAM’s annual updating of
Rate Base renders the resulting rates unjust or unreasonable.

Finally, RUCO argues that regulatory lag itself serves a valuable function by imposing
discipline on utility spending and investment decisions, and that by reducing that lag the ARAM
removes an incentive for the Company to operate efficiently. We agree that regulatory lag has
historically been a check on spending in ratemaking, but we do not agree that the ARAM eliminates
that role. The disciplining function RUCO describes is, in any event, better served in this mechanism
by the prudence review and annual audit that accompany each Annual Update than by the impact of
delayed cost recovery. Balanced against the benefits the ARAM provides—rate gradualism, more
predictable and stable revenue, symmetrical and bidirectional adjustments, and enhanced
transparency—we find that the reduction in regulatory lag effected by the ARAM, as revised herein
below, is consistent with the public interest.

D. Terms of the Final Proposed ARAM and Revisions

The final proposed ARAM POA?" is attached to Staff’s and the Company’s Joint Closing Brief
as Attachment A and attached to this Decision as Exhibit B.

In our discussion of FRPs generally, and the ARAM specifically, we acknowledge the benefits
offered by the implementation of an FRP; however, after review of the final proposed ARAM POA we
find that the certain changes are necessary to ensure that the ARAM POA contains sufficient guardrails
to protect ratepayers and promote the public interest.

New Section II - Definitions

At present. the ARAM POA does not have a separate section setting out defined terms in one
place. As it stands, there are defined terms sprinkled throughout the ARAM POA. It will be more
convenient for anyone attempting to understand the ARAM if all terms are defined from the start. For
example, Section A.Il has a statement at the end that reads that workpapers will be provided to the
parties in the docket, including the Commission, Staff, and “Customers per election to be an interested

party per Section VI (collectively, “Interested Parties™)”. The definition of Interested Parties should be

" The ARAM POA attached to Staff's and Company s Joint Closing Brief is a red-lined version reflecting the changes to
the ARAM POA attached to the Company s Notice of Filing of Settlement Testimony begins on PDF page 176 of the filing.
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more clearly stated and not part of a run-on sentence in a term describing timelines. The Section should
be placed near the beginning of the ARAM POA for clarity in understanding the rest of the POA. In
addition, we note that the phrase “Customers per election to be an interested party...” is obtuse. If it
means “Customers who have chosen to receive information regarding the Annual Update.” it certainly
is not clear that that is what it means. One must search further into the ARAM POA to find out. Having
defined terms in one place and at the beginning of the document will add clarity and aid everyone's
ability to understand its directives. Thus, a Definitions section should be added immediately following
“Section I. Applicability.”

Specifically. as to “Interested Parties.” Section Il.a currently reads “workpapers will be
provided to the parties in the docket, including the Commission, Staff, and Customers per election to
be an interested party per Section VI (collectively, “Interested Parties™).” In the interest of due process,
we believe that the definition of Interested Parties should be broadened to “Commission, Staff,
Customers who have chosen to receive information regarding the Annual Update, and any persons or
entities who are not currently Intervenors but have applied for and have been granted Intervention prior
to the Filing Date.” The section continues to provide that the required documentation shall be filed in
this docket for the benefit of the public and Interested Parties.

Presently, the ARAM POA does not contain language regarding an Interested Party’s ability to
intervene. Unless they have previously filed for Intervention in this docket, Interested Parties are not
considered to be intervenors in this matter. Intervention grants legal party status and, among other
things. entitles a party to present sworn evidence at a hearing and to cross-examine other parties’
witnesses. Intervention is not required for Interested Parties to participate in the informal Annual
Update process, including the Annual Meeting and the Information Exchange Period. Intervention is
not required to submit written public comments or appear at an evidentiary hearing to provide public
comment. However, in order to present evidence in the Formal Challenge Process before the Hearing
Division, an Interested Party who has not previously intervened must file an application to intervene.
Upon the granting of the application, Intervenors will be considered a party and added to the service
list for this docket.

Accordingly, we find that language should be included in the Definitions section regarding
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I [l intervenors and intervention.

2 Intervenor: In relation to the ARAM Annual Update process, an Intervenor is an Interested

3 || Party that seeks to become a party to the docket for the purposes of participating in the Formal

4 [ Challenge Process.

5 Intervention: In relation to the ARAM Annual Update process. Intervention is the procedure

6 [ through which an Interested Party joins the case as a party to the docket. Intervention allows an

7 [ Interested Party to participate in the Formal Challenge Process before the Hearing Division with all the

8 |[ rights and obligations of a party to this docket.

9 We find it reasonable to direct the Company and Staff, to work together to prepare a “Section
10 {11. Definitions” portion for the ARAM POA and re-number the remainder of the ARAM POA
I'l faccordingly. Further, if RUCO wishes to participate in drafting the Definitions section of the ARAM
12 [ POA., it may do so at its discretion.

13 The remainder of this discussion of the ARAM POA will reflect the numbers in the version as
14 || proposed and filed by the Company and Staff.

15 1. Annual Filing Requirements

16 This Section explains that the Annual Update will be filed by May 1% of each year, and that the
17 | necessary documents and workpapers will be provided to Staff and Interested Parties and will be filed

I8 || in the dockets underlying this matter.

19 Section Il.c states that “The first Annual Update shall be filed by May 1. 2028.”

20 We believe this should be revised to state “The first Annual Update shall be filed no earlier than
21 | May 1,2028.”

22 Section I1.d reads that the Annual Update shall use a historical test year; reflect changes in the

23 | revenue requirement consistent with the terms of the ARAM POA; and include an earnings test. In

24 | addition, it affirms that the deadband shall be +/- 50 basis points.

25 Sections Il.e — h outline, among other things:

26 e The required schedules to be filed;

27 e Explains that the ARAM Rate Template inputs for certain ratemaking elements shall be

28 a stated value to be used in the Template until changed by the Commission in a full rate
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case. The stated values shall be those authorized by the Commission in this Decision;

e The Annual Update will identify voluntary Rate Base or expense adjustments made by
the Company and the Rate Base and expense adjustments directed by the Commission:

e The inputs for the ARAM Template shall be maintained consistent with the NARUC
USoA:

® The Annual Update shall disclose any accounting changes or adjustments that effect
the inputs to the ARAM Template:

e The Annual Update will provide notice of changes in the Company’s accounting
policies:

® The Annual Update will note any aspects of the ARAM Rate Template, or its inputs that
are the subject of an ongoing legal dispute:

e The Annual Update is subject to review and challenge in accordance with the procedures
set forth in the ARAM Protocols.

In order to allow the Commission to evaluate the requested Annual Update and fulfill its
Constitutional obligation to approve just and reasonable rates, it is reasonable and in the public interest
for the following provision be added: “The Company shall provide a filing with the Annual Update
indicating the Consumer Price Index for All Urban Consumers (“CPI-U™), U.S. City Average, All Items
(1982-1984 = 100), as published by the United States Bureau of Labor Statistics as of December 31 of
the test year.” This filing will be solely for informational purposes to provide a point of comparison to
the increased costs requested by the Company. especially since there is no annual cap or aggregate cap
for the amount of the Annual Update increases.

Section II1. General Policies of the ARAM POA

This section includes a number of defined terms that should be included in Section II.
Definitions, such as “Filing Date” and “Fundamental Predicates.” It also notes that the ARAM
surcharge or sur-credit shall not become effective until approved by the Commission.

However, we believe that in order to be consistent with prior Commission decisions regarding
the implementation of an Annual Rate Adjustment Mechanism, we direct Liberty Litchfield to make

corresponding revisions to Attachment A Plan of Administration as well as to the ARAM Template
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that any ARAM adjustment will be reflected in new Commission-approved rates for each customer
class. This makes clear that the ARAM is a change in rates and is not misrepresented as a surcharge.

Section IV. Interim Documentation Provided

This section states that to increase transparency and ease administrative burden, Liberty
Litchfield shall file in the underlying docket on a quarterly basis, certain information related to capital
expenditures placed in service. It also notes that Staff and Interested Parties may request supporting
documentation for the quarterly data. The first Interim Documentation shall be filed no later March 1.
2027.

Section V. ARAM Rate Design

This section of the proposed ARAM POA provides that a surcharge/sur-credit will follow the
cost of service revenue allocation and rate design approved in this Decision and apply to all customers
except customers on a market rate (i.e. effluent water sales) or contractual rate.

As previously directed above in connection with Section I1I of the POA, Liberty Litchfield is
directed to revise this section of the POA to eliminate reference to a surcharge/sur-credit and explain
that any revenue adjustment will be to rates that follow the cost of service revenue allocation and rate
design approved in this Decision. We also direct Liberty Litchfield to revise the remainder of the
ARAM POA to reflect this resolution of the rate design.

Section VI. ARAM Customer Notice Requirements

Annual Filing Notice — According to this Section, the Company will provide notice to all

customers at least five days prior to filing the Annual Update. The notice shall include average customer
bill impacts per the Company’s Annual ARAM filing and ARAM timeline and process information. In
addition, the Company will deliver the notice using each customer’s elected communication method.
The Company will also post the notice on its website and “make available an option to elect being
included in further notifications as an interested party.”

In the interest of due process and to ensure that customers have sufficient time to make sure
that they will be included in the process if they wish, we find that it is reasonable require the Notice of
the Annual Update to be provided to customers. posted on the Company’s website, and filed in this

docket 15 days prior to the filing of the Annual Update instead of five days. Further. the phrase *‘make
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available an option™ is not clear. The language should state that the Company shall post a link on its
website “to sign up to receive further notice from the Company about the Company’s Annual Update.”
The electronic notice shall also include the same link. Customers receiving their communications
through first class mail shall be advised of the link’s availability on the website. This notice should be
prominently placed on the paper notice, on the email. and on the website.

The information in the Pre-Filing Notice shall include the following language:

“In addition to following the Annual Update process as an Interested Party via the link on the
Company’s website. a customer, or any entity directly and substantially affected by the proceeding,
may apply to become an Intervenor in this case. Interested Parties are not considered to be Intervenors
in this matter. Intervention provides legal party status, which, among other things, legal party status
entitles an Intervenor to present sworn evidence at a hearing and to cross-examine other parties’
witnesses. Intervention is not required for Interested Parties to participate in the informal Annual
Update process, including the Annual Meeting and the Information Exchange Period. Intervention is
not necessary if you wish only to submit written public comments or appear at an evidentiary hearing
to provide public comment. However, in order to present evidence in the Formal Challenge Process
before the Hearing Division, an Interested Party who has not previously intervened must file an
application to intervene.

Information about what intervention means, including an explanation of the rights and
responsibilities of an intervenor. is available on the Commission’s website (\www.azcc.cov) by clicking
on “Divisions™ and then “Hearing” and then “Intervene in a Case.” The information includes a Sample
Intervention Request and a Fillable Intervention Request Form. Intervention requests must be served
on all parties to the docket. An Interested Party who wishes to apply for intervention may do so at any
time. but all requests to Intervene must be filed no later than 5 business days after the Final Update
Filing. Parties who object to an Interested Party’s intervention must file in the docket a Notice of
Opposition to Intervention no later than five business days after the Intervention Application is filed.”

ARAM Revised Rate Implementation Notice — This provision states that within 30 days after

the Commission issues a decision in the ARAM filing, the Company shall provide Notice to all

customers about the implementation of revised rates, using the customers’ chosen form of

97 DECISION NO. 82134




EE N VS S

DOCKET NO. W-01427A-25-0126. ET AL.

communication. We believe that the Notice must include a summary of the calculations, and the effect

of the implementation of the revised rates. with a brief summary of some of the larger capital

expenditures affecting the ARAM increase or decrease.

Section VII. Annual Review Procedures and Timelines

The following table compares the timeline outlined in the proposed ARAM POA in this case to

the timeline authorized for UNSG by the Commission in Decision No. 81653.2'

TIMELINE COMPARISON

(The terms used below reflect the language adopted in each ARAM)

LIBERTY LITCHFIELD UNS GAS
Process Step Deadlines Example Item Deadlines Example
Dates Dates
Pre-Filing Notice 5 days prior to | April 25 Pre-Filing Notice Approximately 16 | August 15
May 1 days prior to
September 1
Annual Update Filing | May | May 1 Publication Date On  or before | September 1
on website and docket September 1
Annual Meeting 20 — 30 days from | Between Annual Meeting 20 — 30 days from | September 20
Filing Date May 20 - Publication Date | — 30
May 31
Information Up to 45 days after | June 15 Information 60 days from | October 31
Exchange Period Filing Date Requests and | Publication Date
Informal Challenges
Company Responses | Within 10 days of | Rolling Company 20 days from | November 20
to Information | each request Responses to | receipt / 80 days
Requests Informal Challenges | from Publication
Date
Company Notice of | Within 5 business | Rolling Informal Challenge | 90 Days from | November 30
Opposition  to  an | days Resolution Publication Date
Information Request
Final Update Filing 60 days from | June 30 Formal Challenges | 100 Days from | December 10
Annual  Update Publication Date
Filing
Formal Challenge | No later than 90 | July 31 Company 20 Days from | December 30
Filing Deadline days after Annual Responses to | Receipt/ 120 Days
Update Filing Formal Challenges | from Publication
Date
Company Response | Within 10 days of | Rolling Staff  Challenges | 140 Days from | January 19
to Formal Challenge | Formal Challenge and Responses to | Publication Date
Filing Interested Party
Formal Challenges
Staff Proposed Order | Within 120 days | August 31 Company 20 Days from | February 8
if no Formal | after Annual Responses to Staff | Receipt
Challenge or | Update Filing Challenges
Challenge dismissed
Commission  Final | Within 150 days | September Hearing, or Staff | 180 Days from | February 18
Order — No Formal | after Annual | 30 Report an Order if | Publication Date

1% The UNSG ARAM is the only ARAM previously approved by the Commission to date.
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Challenge Filing Date Hearing not

Required
If Formal Challenge | Hearing must be | September Commission Order | 210 Days By End of
Requires Hearing completed within | 30 March

120 days of
Annual  Update

Filing
ROO for Formal | Within 150 days | September Rate Update | April 1
Challenge after Annual | 30 Effective Date

Update Filing

Commission  Final | Within 180 days | October 31
Order —  Formal | after Annual

Challenge Update Filing

Pre-Filing Notice — As proposed. five days prior to May I, Liberty Litchfield will post the

proposed ARAM Annual Update on its website and notify all interested parties to the docket of the
Annual Update’s availability. Based on the comparison between the two timelines, Liberty Litchfield
expects its Annual Update to take no longer than six months compared to UNSG’s seven months. The
timeframes are fairly comparable and we find that the proposed timeline is generally reasonable as
explained in more detail, below. However, as noted above. we believe it is in the public interest to
require the Company to provide notice of the upcoming Annual Filing no later than April 15.

Annual Filing — The Annual Update will be filed in the underlying rate case docket. Included
with the Annual Update will be all models and workpapers electronically in native format with all
formulas and links intact. The Annual Update will be provided to Staff and Interested Parties.

Annual Meeting — The Company will organize an Annual Meeting among Staff and Interested

Parties between 20 to 30 days after the Filing Date. Staff and Interested Parties will have the
opportunity to seek information and clarifications from the Company about the Annual Update.

Information Exchange Period — Interested Parties have 45 days from the Filing Date to review

the Annual Update and submit Information Requests. The Information Requests will be limited in
scope to the proper application of the ARAM Protocols and Template: to information related to
questions about accuracy and prudency; shall not solicit information concerning costs or allocations
where the methodology has already been determined by the Commission; and the Information Request
may not be directed at determining whether the ARAM Template is just and reasonable.

Information Request — The Company shall make a good faith effort to respond to Information

Requests within 10 days of receipt. If the Company opposes items in the Information Requests, it will
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notify the requesting party within five business days. This applies to both the Informal and Formal
Challenge process. The Company may require that a protective agreement be signed before it provides
sensitive or confidential information. To the extent that an Interested Party and the Company cannot
resolve the dispute, they may seek resolution from the Commission’s Hearing Division.

Further Objections — Additional objections from Interested Parties will not be permitted beyond

45 days after the filing date.

Final Update Filing — The Company will provide a Final Update Filing no later than 60 days
from the Filing Date and will provide Staff and Interested Parties with all the supporting models and
workpapers electronically in native format with all formulas and links intact. The Final Update Filing
will include any revisions accepted by the Company during the Information Exchange Period.

Formal Challenge Process — An Interested Party who has submitted objections to the Annual

Update that the Company has not accepted may challenge the Annual Update formally. clearly
identifying the action or inaction that is alleged to violate the ARAM Template or the ARAM Protocols.
The Formal Challenge must be filed in the underlying rate case docket no later than 90 days after the
Filing Date. The Formal Challenge must state the specific relief or remedy requested and the basis for
that relief: reference all relevant supporting documents: verify that the objection occurred during the
Information Exchange Period.

An Interested Party who has not yet applied for or been granted Intervenor status may file a
Formal Challenge, but if a hearing is scheduled. the Interested Party must file a Request for
Intervention.

Service of Formal Challenge — The party raising the Formal Challenge must serve a copy of the

Formal Challenge on the Company. Any response by the Company must be filed within 10 days from
the Formal Challenge's filing.

Hearings — If the Hearing Division or assigned Administrative Law Judge determines that a
hearing is necessary to resolve a Formal Challenge. the hearing must be completed within 120 days of
the Filing Date. In lieu of a hearing, the Company and Interested Parties with unresolved Formal
Challenges may elect to submit written filings with the consent of the Hearing Division or assigned

Administrative Law Judge.
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We find it is reasonable to promote due process and for all unforeseen circumstances to add
that: “In the event of a Formal Challenge, at the request of the challenging party or at the Hearing
Division’s discretion, upon a showing of good cause, the Hearing Division my extend the timeline for
up to 30 days.”

Staff Proposed Order / Commission Decision — If no Formal Challenge is filed, Staff will draft

and file a Proposed Order within 120 days after the Filing Date. The Commission should then issue a
final Order on the Annual Update within 150 days of the Filing Date.

While we do not find the proposed timeline to be unreasonable, we find that it is in the public
interest to allow for more flexibility in the issuance of a final Order due to the uncertainty of the
Commission’s calendar, which may not allow for an Open Meeting to be scheduled to meet the stated
deadline. We find that language should be added that provides: “The Commission may consider the
Proposed Order at the next regularly scheduled Open Meeting that is later than 10 calendar days after
the issuance of the Proposed Order. For good cause, the Commission may extend the deadline for a
final Order.”

ROO / Commission Decision — The ARAM POA provides that if a Formal Challenge is filed

that requires an evidentiary hearing or submission of written evidence, the Hearing Division or assigned
Administrative Law Judge will issue a Recommended Opinion and Order no later than 150 days after
the Filing Date. The Commission should then issue its Decision on the Annual Update within 180 days
of the Filing Date.

Again, for the same reasons discussed above. we find that additional flexibility in issuing a final
Order is necessary and find that a sentence shall be added stating: “The Commission may consider the
Proposed Recommended Opinion and Order at the next regularly scheduled Open Meeting that is later
than 10 calendar days after the issuance of the Proposed Recommended Opinion and Order. For good
cause, the Commission may extend the deadline for a final Order.”

We find it reasonable to add the following provision to the ARAM POA:

“Commission Discretion — In the review of the Annual Update, the Commission retains the

authority, subject to due process, to deny all or part of an Annual Update.”
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Base Rate Case ARAM Required Filing New Rates
Test Year Test Year Date Effective Date*
Initial Base Rate December 31, N/A
Case Test Year 2024
' ARAM December 31, November 1,
Annual Update 2027 May 1,2028 2028
2" ARAM December 31, y November I,
Annéjal Update 2028 May 1, 2029 2029
3 ARAM December 31. November 1,
Annual Update 2029 May 1, 2030 2030
4" ARAM December 31, Mav 1. 2031 November 1,
Annual Update 2030 yh 2031
5" ARAM December 31. November 1,
Annual Update 2031 May:1,2032 2032
If a rate case is not filed within the first five years of ARAM Annual Updates,
Full Rate Case | a rate case must be filed with a test year ended December 31, 2032, by June
30, 2033

* Includes additional time for hearing and Recommended Opinion and Order prior to final consideration.

Section IX. ARAM Filing Costs

This Section allows for actual ARAM filing costs to be recorded in its annual Operating
Expenses and included in the Annual Update filing.

We find that it is reasonable to disallow from the ARAM Protocols and Template any Operating
Expenses related to the preparation, submission, and proceedings of the Annual Update. The Company
is not required to request an FRP — it is a choice made solely by the Company. Liberty Litchfield’s
customers already will be paying a Rate Case Expense Surcharge related to this general rate case. To
add more rate case expense each year on top of what they are already paying is an unreasonable burden
on ratepayers. If the Company wishes to present an Annual Update every year, these costs should be
borne by the shareholders.

Accordingly, we find that any Operating Expenses related to the Annual Update’s preparation
and the related proceedings shall be removed from the ARAM Protocols and Template.

Section X. Full Rate Case Requirements

This provision states that the Company may voluntarily file a rate case at any time within the

first five years of the ARAM calendar.

If a rate case is not filed within the first five years of ARAM adjustments, a rate case must
be filed no later than June 30, 2033, with a test year ended December 31, 2032. Thereafter,
the Company shall file a full rate case with no more than five years between test years,
unless the Commission determines an alternate schedule. Notwithstanding the
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requirements herein, the Commission may order the Company to file a rate case at any
time.

FRPs are a new process for the Commission, and it is important that the Commission retain
control of its obligation to ensure that rates are just and reasonable. Therefore. we believe it is
reasonable to add the following clarification: “The Company may voluntarily file a full rate case
application at any time. If the Company has an Annual Update pending at the time the general rate case
application is filed, the pending Annual Update shall be withdrawn.”

E. Tariff Removals

Because we approve the ARAM as modified above. the tariffs and mechanisms the requested
in the Rate Applications identified as applicable only if the ARAM is rejected — the FCCRM, PTAM,
PPAM — do not take effect, and we deny those provisions as moot.

* * * * * * * * * * * *

Having considered the entire record herein and being fully advised in the premises, the Arizona
Corporation Commission (“Commission™) finds. concludes, and orders that:

FINDINGS OF FACT

1. The Procedural History for this matter set forth in Section I of the Discussion portion of
this Decision is accurate, and we adopt it in its entirety as though set forth fully here.

2. The Background information set forth in Section II of the Discussion portion of this
Decision is accurate, and we adopt it in its entirety as though set forth fully here.

3. The Relevant Commission Decisions information set forth in Section Il of the
Discussion portion of this Decision is accurate, and we adopt it in its entirety as though set forth fully
here.

4, The Rate Applications information set forth in Section IV of the Discussion portion of
this Decision is accurate, and we adopt it in its entirety as though set forth fully here.

5. The Rate Design information set forth in Section V of the Discussion portion of this
Decision is accurate, and we adopt it in its entirety as though set forth fully here.

6. The Pre-Settlement Proposed Revised Tariffs and New Tariffs information set forth in
Section VI of the Discussion portion of this Decision is accurate, and we adopt it in its entirety as

though set forth fully here.
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74 The ARAM information set forth in Section VII of the Discussion portion of this
Decision is accurate. and we adopt it in its entirety as though set forth fully here.

8. The Financing Application information, as set forth in Section VIII of the Discussion
portion of this Decision, is accurate, and we adopt it in its entirety as though set forth fully here.

9. The Settlement Agreement information as set forth in Section IX of the Discussion
portion of this Decision is accurate, and we adopt it in its entirety as though set forth fully here.

10.  The Resolutions discussed in Section X of the Discussion portion were reached after
consideration of the entirety of the evidentiary record in this matter, as well as existing laws (the
Arizona Constitution, statutes, rules, and case law, as applicable). and are just and reasonable and in
the public interest. We incorporate the Resolutions as though set forth fully here.

I1. The terms and conditions of the Settlement Agreement. as modified herein, are
reasonable and in the public interest.

12 The rates, charges, and terms and conditions of service approved herein are just and
reasonable and in the public interest.

3. The ARAM and terms of the ARAM POA and Template, as modified herein, comply
with the Policy and are in the public interest.

CONCLUSIONS OF LAW

1. Liberty Litchfield is a public service corporation within the meaning of Article 15, § 2
of the Arizona Constitution and A.R.S. §§ 40-250, 40-251, 40-285, 40-301, and 40-302.

2. The Commission has jurisdiction over Liberty Litchfield and the subject matter of the
Rate Applications and the Financing Application.

3. Notice of the Rate Applications and Financing Application and Hearing was provided
as required by Arizona law.

4, Liberty Litchfield Water Division’s FVRB is $70.095.723 and the Wastewater
Division’s FVRB is $136,446,258.

3. A Rate of Return of 7.58 percent on Liberty Litchfield’s FVRB results in just and
reasonable rates and a revenue requirement that is sufficient to maintain Liberty Litchfield’s financial

integrity, will enable Liberty Litchfield to attract capital under reasonable terms, and is commensurate
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with returns that investors could earn by investing in other enterprises of comparable risk.

6. The terms and conditions of the Settlement Agreement as modified herein. are
reasonable and in the public interest.

7. The financing authorization granted herein is for a lawful purpose that is within the
powers of Liberty Litchfield, is compatible with the public interest, with sound financial practices. and
with proper performance by Liberty Litchfield of service as a public service corporation and will not
impair the Company’s ability to perform that service.

8. The financing approved herein is for the purposes stated in the Financing Application
and is reasonably necessary for those purposes.

9 Approval of the proposed financing does not guarantee or imply any specific future
treatment of any capital additions for ratemaking or rate base purposes.

10. The rates, charges, and terms and conditions of service including the ARAM and
ARAM POA, as modified, and approved herein, resulting from the approval of the Settlement
Agreement are just and reasonable and in the public interest.

L1. The rates, charges, and terms and conditions of service resulting from the Commission’s
resolution of the issues herein do not result in “discrimination in charges. service, or facilities . . .
between persons or places for rendering a like and contemporaneous service” under Article 15, § 12 of
the Arizona Constitution.

12. The rates, charges. and terms and conditions of service resulting from the Commission’s
resolution of the issues herein do not “make or grant any preference or advantage to any person or
subject any person to any prejudice or disadvantage™ and do not “establish or maintain any
unreasonable difference as to rates, charges, service, facilities or in any other respect. either between
localities or between classes of service™ under A.R.S. § 40-334.

ORDER

IT IS THEREFORE ORDERED that the Commission hereby approves the rates and charges
and terms of service as set forth in Exhibit D to this Decision, and those terms of the Settlement
Agreement attached to this Decision as Exhibit A that were not modified by this Decision.

IT IS FURTHER ORDERED that the Annual Revenue Adjustor Mechanism Plan of
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Administration and the Annual Revenue Adjustor Mechanism Template. as modified herein, are
approved.

ITIS FURTHER ORDERED Liberty Utilities (Litchfield Park Water & Sewer) Corp. shall file
with Docket Control, as a compliance item in this Docket. within 30 days of the effective date of this
Decision, a final Annual Revenue Adjustment Mechanism Plan of Administration Annual Revenue
Adjustment Mechanism Template and consistent with the findings of this Decision.

IT IS FURTHER ORDERED that Liberty Utilities (Litchfield Park Water & Sewer) Corp. is
directed to file with the Commission, as compliance item in this docket. on or before August 31, 2026,
revised schedules of rates and charges consistent with the final rates and charges set forth in this
Decision.

IT IS FURTHER ORDERED that the rates and charges and conditions of service adopted in
this Decision shall be effective for service rendered on and after September 1, 2026.

IT IS FURTHER ORDERED that Liberty Utilities (Litchfield Park Water & Sewer) Corp. is
authorized to recover a Rate Case Expense of up to $400,000, as verified by Staff, to be amortized over
three years through a Rate Case Expense Surcharge calculated using weighted customer counts by
meter size, consistent with the Settlement Schedules. The Rate Case Expense Surcharge calculation
schedule is attached to this Decision as Exhibit E.

ITIS FURTHER ORDERED THAT the monthly Rate Case Expense Surcharge shall terminate
automatically upon recovery of the earlier of three years from the effective date of the approved rates
or the full amount of the authorized Rate Case Expense. Liberty Utilities (Litchfield Park Water &
Sewer) Corp. shall notify the Commission when the Rate Case Expense Surcharge has been terminated,
as a compliance item in this Docket, within 10 days of the termination.

IT IS FURTHER ORDERED Liberty Utilities (Litchfield Park Water & Sewer) Corp. shall
notify its customers of the authorized rates and charges approved in this Decision, including the Rate
Case Expense Surcharge, and their effective date, by means of an insert in its next scheduled billing
and by posting a notice on its website, in a form acceptable to the Commission’s Utilities Division, and
shall file a copy of the notice with Docket Control, as a compliance item in this docket, within 10 days

of the notice being sent to customers.
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IT IS FURTHER ORDERED Liberty Utilities (Litchfield Park Water & Sewer) Corp. shall
implement and comply with the terms of the Settlement Agreement as modified and adopted herein
and that any failure to comply with the Settlement Agreement as modified and adopted herein shall be
deemed a failure to comply with this Decision.

ITIS FURTHER ORDERED Liberty Utilities (Litchfield Park Water & Sewer) Corp. shall use
the depreciation rates set forth in the Settlement Agreement on and after the effective date of this
Decision.

[T IS FURTHER ORDERED that Liberty Utilities (Litchfield Park Water & Sewer) Corp.”s
Cross-Connection/Backflow Prevention Tariff is approved.

IT IS FURTHER ORDERED that Liberty Utilities (Litchfield Park Water & Sewer) Corp.’s
Emergency Water Augmentation Tariff and Plan of Administration are approved.

IT IS FURTHER ORDERED that Liberty Utilities (Litchfield Park Water & Sewer) Corp.’s
Industrial Fire Service Tariff is approved on an interim basis until a future order by the Commission in
the Company’s next general rate case.

IT IS FURTHER ORDERED that Liberty Utilities (Liberty Litchfield Park Water & Sewer)
Corp. shall submit for review in its next rate case a Cost-of-Service Study related to the Industrial Fire
Service Tariff.

IT IS FURTHER ORDERED that Liberty Utilities (Litchfield Park Water & Sewer) Corp.’s
Customer Assistance Tariff and Plan of Administration are approved.

IT1S FURTHER ORDERED that through September 1, 2036, Liberty Utilities (Litchfield Park
Water & Sewer) Corp.is authorized to obtain long-term debt for a term/s of no more than 10 years from
Liberty Utilities in an aggregate amount not to exceed $65 million, and at an interest rate that will be
calculated based on a 10-year US Treasury Bond plus a 150-basis point credit spread. or such other
like term credit spread based on the most recent Liberty Utilities private debt placement. Interest
Payments are to be made monthly.

IT IS FURTHER ORDERED that the financing authorized herein is expressly contingent on
Liberty Utilities (Litchfield Park Water & Sewer) Corp.’s use of the proceeds for the purposes set forth

in the Settlement Agreement and as discussed herein.
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IT IS FURTHER ORDERED that Liberty Litchfield Utilities (Litchfield Park Water & Sewer)
Corp. is authorized to engage in any transactions and to execute any documents necessary to effectuate
the financing authorizations granted herein.

IT IS FURTHER ORDERED that Liberty Litchfield Utilities (Litchfield Park Water & Sewer)
Corp.is authorized to pledge, mortgage, lien, or otherwise encumber its assets in the State of Arizona
pursuant to A.R.S. § 40-285 and A.A.C. R18-15-104 in connection with the indebtedness authorized

herein.
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ITIS FURTHER ORDERED that Liberty Utilities (Litchfield Park Water & Sewer) Corp. shall
provide the actual loan documents to the Commission’s Utilities Division within 30 days of closing,
and shall file with Docket Control. as a compliance item in this docket, within 30 days of closing, a
notice confirming that the documents were provided to Staff and a certification by an authorized
Company representative that the terms of the financing fully comply with the authorizations granted
herein.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

: 7/ Roded (otlorr

YERS VICE CHAIR WALDEN

N futetsry

SSTONBER THOMPSON 7 COMMISSIONER LOFPEZ

IN WITNESS WHEREOF. I, DOUGLAS R. CLARK. Executive
Director of the Arizona Corporation Commission, have hereunto
set my hand and caused the official seal of the Commission to be
affixed at the Capitol, in the City of Phoenix, this
281 dayof R\ ;q ust 2026.

Ll AT -

DOU@LAS R. CLARK 7
EXECUTIVE DIRECTOR

DISSENT

DISSENT
BAM/(gb)
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EXHIBIT A

Liberty Utilities (Litchfield Park Water & Sewer) Corp.
SETTLEMENT AGREEMENT

Docket Nos.
W-01427A-25-0126
SW-01428A-25-0127
W-01427A-25-0163
SW-01428A-25-0163

March 3, 2026
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SETTLEMENT AGREEMENT
The purpose of this Settlement Agreement (“Agreement”) is to resolve and settle all issues
and claims in Docket Nos. W-01427A-25-0126 (Liberty Litchfield Park water rate case),
SW-01428A-25-0127 (Liberty Litchfield Park wastewater rate case), W-01427A-25-0163

(Liberty Litchfield Park water financing), and SW-01428A-25-0163 (Liberty Litchfield
Park wastewater financing).

This Agreement is entered into by the following entities:

Liberty Utilities (Lichfield Park Water & Sewer) Corp. (“Liberty Litchfield Park”
or “Company”)

Arizona Corporation Commission Utilities Division (“Staff)

These entities shall be referred to collectively as “Parties™, and a single entity shall be
referred to individually as a “*Party.”

LIST OF ATTACHMENTS

Attachment A — Settlement Schedules

I. BACKGROUND

A. Liberty Litchfield Park filed general rate case applications for its water and
wastewater divisions with the Arizona Corporation Commission (“Commission™) on June
30, 2025. Staff found each rate case application sufficient on July 30, 2025.

B. Liberty Litchfield Park filed a financing application for its water and
wastewater divisions with the Commission on August 6, 2025.

C. A procedural conference was held on August 7, 2025, at which the parties
agreed that consolidation of the rate cases and financing dockets was appropriate, and on
August 7, 2025, the Administrative Law Judge issued an order granting consolidation of
the rate cases and financing application (collectively the “Consolidated Dockets™).

D. The Residential Utility Consumer Office (“RUCO™) filed a motion to
intervene in the rate cases on August 6, 2025 and the Administrative Law Judge granted
RUCO intervention on August 7, 2025.

E. Staff and RUCO filed Direct Testimony on January 16 and 23, 2026.
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II.  SETTLEMENT

A. The Company filed a Notice of Settlement Meeting on February 5, 2026.
The Company, Staff, and RUCO subsequently held settlement discussions on February 17,
2026.

B. The settlement discussions were open, transparent, and inclusive of all
Parties to these proceedings. A settlement was reached between Staff and the Company.
RUCO is not a party to the settlement.

C. This Settlement Agreement reflects the Parties' agreement and intent to settle
and compromise on all claims and issues in the Consolidated Dockets, including, but not
limited to, the determination of an adjusted Fair Value Rate Base, establishment of a
revenue requirement, resolution of disputed issues over corporate cost allocations and
methodologies, the setting of rates for water and wastewater utility service by the
Company, and approval of the requested financing.

D. Certain affiliates of the Company, Staff, and other parties entered into a
Settlement Agreement on February 21, 2025 (“Prior Settlement”) in Docket Nos. W-
02074A-23-0337, W-02465A-23-0338, W-02060A-23-0339, WS-02676A-23-0340, WS-
02676A-24-0029, W-02074A-24-0030, W-02465A-24-0031, AND W-02060A-24-0033,
which was approved by the Commission in Decision No. 81361 (June 18, 2025). The Prior
Settlement included a resolution concerning all disputes relating to capitalized overhead
rates for the Corporate and West Region shared service costs, capitalized overhead post-
test year plant additions, other capitalized overhead adjustments, and cost pool allocations
(the “Capitalized Overhead Provisions™). The Capitalized Overhead Provisions are
incorporated by reference into this Settlement Agreement and are fully binding against the
Company.

E. The terms and conditions of this Agreement are just, reasonable, fair, and in
the public interest in that they, among other things, establish just and reasonable rates and
resolve the issues arising from the Consolidated Dockets, and avoid unnecessary litigation
expense and delay.

¥, The Parties request an order from the Commission, as soon as possible: (i)
finding that the terms and conditions of this Settlement Agreement are just and reasonable;
(i1) concluding that the Agreement is in the public interest; (iii) approving the Agreement
in its entirety; and (iv) making any and all other findings and orders in support of this
Agreement that the Commission deems necessary.

Il. RATEMAKING TERMS

A.  Revenue Requirement. The Parties agree to a total revenue requirement for
water of $21,468,602 for the Company, which results in an increase in revenues of
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$5,316,591 over test year revenues, an increase of 32.92 percent. The Parties agree to a
total revenue requirement of $31,585.039 for wastewater, which results in an increase in
revenues of $10,015,953 over test year revenues, an increase of 46.44 percent. The Parties
also agree to the expenses for Depreciation Expense, Contractual Services — Management
Fees, Contractual Services — Water Testing and Property Taxes listed on Settlement
Schedule C1, Page 1.

B. Fair Value Rate Base. The Parties agree to a Fair Value Rate Base
(“FVRB™) of $70,007.480 for water as shown on Settlement Schedule A-1 for the
Company. The Parties agree to FVRB of $136,328.067 for wastewater as shown on
Settlement Schedule A-1. The Parties agree to use the original cost rate base as FVRB in
this rate case. The Parties determined the proposed FVRBs in this rate case by agreeing to
the following items in order to resolve issues in dispute:

I Post Test Year Plant. All in service, used and useful post-test year
plant set forth in the Direct Testimony of Commission Staff for rate base treatment has
been included in rate base.

2: AFUDC adjustment. The Parties agree to include Allowance for
Funds Utilized During Construction (*AFUDC™) in rate base, as proposed by the
Company, with the exception of an adjustment of $(83.463) for water and $(61,606) for
wastewater.

3. Sarival Depreciation Deferral. The Parties agree to the inclusion in
rate base of the Sarival Depreciation Deferral in the amount of $5,204,310 for wastewater,
as recommended in the Direct Testimonies of both the Company and Commission Staff.

4. Other adjustments. The Cash Working Capital, Plant
Reclassifications, Plant Addition Removals, Corporate Plant adjustment, CIAC
Adjustment, AIAC Adjustment, all as proposed by the Commission Staff, with a slight
adjustment to Cash Working Capital, as shown in the Settlement Schedule B-2, are agreed
to by the Parties.

5. Capitalized Overhead. The Parties agree to the Capitalized
Overhead provisions set forth in the Prior Settlement. The Parties further expressly
acknowledge and agree that a capitalization rate for corporate shared services costs of 14%
and a capitalization rate of 21% for West region shared services costs by Liberty is
appropriate and acceptable for Liberty's corporate allocations and shared services costs for
Liberty's current shared services provided to Arizona. The Parties recognize that the
establishment of capitalization rates as set forth herein does not bind the Commission in
future rate cases; however, it is the intention of the Parties that the foregoing rates are
appropriate to be utilized and shall be utilized on a going forward basis until further order
of the Commission.
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6. Corporate Costs. The Parties further agree to the following
adjustments for the corporate shared services costs allocated to Liberty's regulated utilities
in Arizona:

Shared Services Adjustment %
Bonus 50%
T Long-Term Incentive Plan 50%
Board of Directors Fees - 50%
Directors and Officers Insurance 50%
Meals & Entertainment 50%
Travel 50%
Dues & Memberships 50%
Supplemental Executive Retirement Plan’ 100%
Charitable Contributions 100%
Housing/Car Allowance 100%
Gifts/Awards 100%
Employee Immigration Costs 100%
Employee Relocation Costs 100%

7. Operating Expenses. The Parties agree to adjusted test year total
operating expenses, as shown in Settlement Schedule C-1 page 1.

8. Customer Assistance Tariff. The Company will adopt a Customer
Assistance Tariff (“CAT”) providing a discount on water and wastewater bills. The CAT
shall include low-income customers, Deployed Military, and Disabled Military.
Customers only qualify for one discount. The Parties agree that a customer shall be eligible
for the low-income component of the Customer Assistance Tariff if their income is at or
below 200% of the Federal Poverty Level. Customer eligibility for Deployed Military and
Disabled Military is governed by the tariff and is not changed by this Settlement
Agreement. The Parties agree that the CAT shall not include a cap on the number of
eligible and/or participating customers.

9. Rate Case Expense. The Parties agree to rate case expense not to
exceed the lesser of either $400,000 or the actual rate case expense incurred (i.e., there is
a cap on the rate case expense to be recovered in the amount of $400,000). The foregoing
rate case expense shall be recoverable through a monthly surcharge assessed over three (3)
years. The surcharge shall self-terminate if the expenses are recovered in full before the
three-year recovery period ends. This provision is conditioned upon Commission adoption
of this Settlement Agreement's material terms and contemplates the deadlines and hearings

' The Supplemental Executive Retirement Plan (SERP) benefits of periodic or lump sum
payment as presented in the benefit plan document from Algonquin Power & Ultilities
Corp. Supplemental Executive Retirement Plan, Effective January 1, 2016. SERP
expenses are specific to APUC and are included in the APUC cost pool.
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set forth in the current Procedural Order. In the event that the Commission does not
approve the material terms of this Settlement Agreement and/or there are additional
proceedings, filings and/or evidentiary hearings, other than the proposed Phase II
proceeding, not contemplated by the current Procedural Orders, this provision regarding
rate case expense shall not be binding on any of the Parties and the Company shall be
entitled to seek recovery of such additional rate case expense. Rate case expenses
associated with the Phase Il proceeding shall be addressed during the Phase 11 proceeding.

C. Cost of Capital.

1. Capital Structure. The Parties agree to a capital structure
consisting of 54 percent equity and 46 percent debt for the Company, which assumes
Commission approval of the Financing Application as discussed in section D below.

3 Cost of Debt. The Parties agree on a cost of debt of 5.54 percent for
the purpose of setting rates in this rate case. The Parties acknowledge that under the
financing approvals requested and agreed to herein, future debt offerings may be at
different costs of debt.

3. Cost of Equity. The Parties agree to a cost of equity equal to 9.75
percent for the Company, which was agreed to through negotiation and compromise.

4. Rate of Return. Using the capital structure and costs of debt and
equity agreed to herein, the Parties agree to a rate of return/weighted average cost of capital
of 7.77 percent on the Company's water and wastewater FVRB.

D. Financing Application. The Parties agree that the terms and conditions of
the Company's proposed financing are reasonable, including the manner of determining
the cost of debt, and that the requested financings should be approved by the Commission,
except that the Parties agree that the term of the long-term debt financings shall be 10 years.

E. Tariffs, adjustment and surcharge mechanisms.

1. Phase 1l for Formula Rates / CSRM. The Company's proposed
Formula Rate Plan, termed the Cost of Service Reconciliation Mechanism (“CSRM™), will
be addressed in a Phase II proceeding, and these Consolidated Dockets will be held open
for that purpose. The Phase Il proceeding will not occur until after the Commission
establishes rates for the Company. The Phase Il proceeding will be modeled after the Phase
Il proceedings currently pending for EPCOR Water Arizona, Inc. and Arizona Water
Company (Northern Group). The Company will not be permitted to file its Phase 11
proposal until March 31, 2027.

2. HUF. The proposed revisions to the Company's HUF will be
adopted.
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3. Pretreatment Tariff. The Company's pretreatment tariff will be
adopted, except that the tariff will be revised to include Staff's suggestion that PFOS be
reserved under the tariff.

4. Federal Compliance Cost Recovery Mechanism. The Federal
Compliance Cost Recovery Mechanism (“FCCRM?”) as proposed by the Company will be
adopted. If a formula rate is approved by the Commission in the Phase Il proceeding, the
Company agrees that such a decision will render this mechanism moot.

5 Industrial Fire Services Tariff. The Industrial Fire Services Tariff
proposed by the Company will be adopted. The Company will submit a Cost of Service
Study for the tariff in its next rate case, as recommended by Staff.

6. Emergency Water Augmentation Tariff. The Emergency Water
Augmentation Tariff proposed by the Company will be adopted.

7. Miscellaneous Service Charges. The Miscellancous Service
Charges set forth in the Settlement Schedules will be adopted, including an after hours fee
of $125.00 and a Reconnection (Delinquent) fee of $50.

IV.  COMMISSION EVALUATION OF SETTLEMENT AGREEMENT.

I The Parties agree to file testimony in the Consolidated Dockets supporting
this Settlement Agreement, and to do all things reasonably necessary to proceed to a
hearing on the comprehensive settlement. The Parties agree that all currently filed
testimony and exhibits may be offered for admission into the Commission's record as
evidence, in addition to the Parties offering this Settlement Agreement, the Settlement
Schedules and testimony in support of the settlement into the evidentiary record.

2 The Parties recognize that Staff does not have the power to bind the
Commission, and that Staff acts in the same manner as any party to a Commission
proceeding. The Parties further acknowledge and agree that the determination of the
Company's FVRB and the setting of just and reasonable rates thereon will be made by the
Commission based upon its own independent evaluation of this Agreement.

3. If the Commission issues an order adopting all material terms of this
Agreement, such action shall constitute Commission approval of the Agreement.
Thereafter the Parties shall abide by the terms as approved by the Commission.

4. If the Commission fails to issue an order adopting all of the material terms
of this Agreement, or modifies or adds material terms to this Agreement, any or all of the
Parties may withdraw from this Agreement, and such Party or Parties may pursue their
respective remedies at law without prejudice. For purposes of this Agreement, whether a
term is material shall be left to the reasonable discretion of the Party choosing to withdraw
from the Agreement. If a Party withdraws from the Agreement pursuant to this section and
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files an application for rehearing with the Commission, the other Parties, except for Staff,
shall support the application for rehearing by filing a document to that effect with the
Commission.

5. The Parties agree to support approval of the Agreement and resolution of the
Consolidated Dockets. The Parties shall make reasonable and good faith efforts necessary
to obtain a Commission order approving this Agreement. The Parties shall support and
defend this Agreement before the Commission. Subject to the provisions below, if the
Commission adopts an order approving all material terms of the Agreement, the Parties
will support and defend the Commission's order before any court or regulatory agency in
which it may be at issue.

V. MISCELLANEOUS PROVISIONS.

A. Each Party whose signature appears below is fully authorized and
empowered to execute this Settlement Agreement. Each Party has been represented by
competent legal counsel and understands all of the terms of this Agreement, has had an
opportunity to participate in the drafting of this Agreement and fully review this Agreement
with its legal counsel before signing, and executes this Agreement with full knowledge of
the terms of the Agreement.

B. This Agreement represents the Parties' mutual desire to compromise and
settle in good faith all of the issues in the Consolidated Dockets in a manner consistent
with the public interest. To achieve consensus for settlement, the Parties are accepting
positions that, in any other circumstances, they might be unwilling to accept, unless
otherwise stated in this Agreement. They are doing so because the Agreement, as a whole,
with its various provisions for settling the unique issues presented by this case, is consistent
with their long-term interests and the broader public interest. The acceptance by any Party
of a specific element of this Agreement shall not be considered as precedent for acceptance
of that element in any other context, unless expressly stated herein. No Party is bound by
any position asserted in negotiations, except as expressly stated in this Agreement. No
Party shall offer evidence of conduct or statements made in the course of negotiating this
Agreement before this Commission, any other regulatory agency, or any court,

ke Each of the terms of this Agreement is in consideration of all other terms of
this Agreement. Accordingly, the terms are not severable unless otherwise agreed by the
Parties.

D. The Parties shall make reasonable and good faith efforts necessary to support
and defend this Agreement and obtain a Commission order approving its material terms
and, if necessary, in court if challenged by another person or entity. Subject to provisions
set forth above, if the Commission adopts an order approving all material terms of the
Agreement, the Parties will support and defend the Commission's order before any court
or regulatory agency in which it may be at issue. Nothing in this section shall be construed
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to require a Party to fund the defense of any other Party. The Parties expressly recognize,
however, that Staff shall not be required to file any document or take any position that is
inconsistent with a Commission order in this matter.

E. This Agreement may be executed in any number of counterparts and by each
Party on scparate counterparts, each of which when so executed and delivered shall be
deemed an original and all of which taken together shall constitute one and the same
instrument. This Agreement may also be executed clectronically or by facsimile.

F. To the extent any provision of this Agreement is inconsistent with any
existing Commission order, rule, or regulation, this Agreement shall control.

ARIZONA CORPORATION COMMISSION UTILITIES DIVISION

By: P"WABDQ

Printed Name: Briton Baxter
Title: Co-Director
Date: March 3, 2026

LIBERLY LUTILITIES (LITCHFIELD PARK WATER & SEWER) CORP.
By: | Mo Thompson.

SOPSUCERTIEE

Printed Name: Moses Thompson

Title: President

Date: March 3, 2026
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Water Settlement Schedules
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Liberty Utilities (Litchfield Park Water & Sewcr) Corp. - Water Division Exhibit
Tesl Year Ended Decembar 31, 2024 Settlement Schedule A-1
Computation of Increase in Gross Revenue Page 1
Regarements As Adjustod ¥itness: Bourassa
Line
b,
1 Fair Value Rate Bose $ 70,007,480
2
3 Adjusied Operaling lncome $ 1552264
4
5 Currenl Rale of Relum 2.22%
&
7 Required Operating Income $ 5,440,990
]
f Renuirad Rate of Return on Fair Value Rate Bass TI7%
10
1 Operating Income Deficency $ 3,888,726
iH
13 Gruss Revenue Converson Fader 1.3672
14
15 Increase in Grose Reverve
16 Requrement 5 5,316,541
T
18 Adjusted Test Year Revenues 5 16,152,0M
10 Increase in Gross Reverue Requirement 1 5318,591
2 Proposed Revenue Recurement $ 21488802
71 % Incronso 32.82%
22
] Customer Present Proposed Dollar Percent
Z4  Classification Rates Rates Increase Increase
26 Minch Residental § 43900854 % 6,141.883 § 1,750,935 39.88%
28 1 Inch Residental 4,263,940 §,9304T1 1 666,532 39.08%
27 1.5 Inch Residental 51,872 73.352 21,380 41.14%
28 Z Inch Hesidantial 2B13 3.830 1,017 36.16%
29 Sublolel § B.700679 S 12749543 § 3430863 30.48%
30
o 2 lnch Commercial ] 15102 § 21044 § 5942 30.35%
32 1 Inch Commerciol 30,324 58,145 15,622 4023%
33 15inch Commarsial 169,048 222 051 63,002 J061%
34 2 Inch Commercial 1.230,856 1,700,592 459,607 38.15%
3 3inch Commarcial 27,046 38217 11,171 41.30%
36 4 Inch Commarcial 458,328 621,684 182,357 35.35%
a7 @ inch Commercial 148,089 203,724 556,026 37.00%
38 & Inch Commercial 13,347 17,974 4633 34.72%
e 10 Inch Commercial 36,131 48.505 12,375 34.25%
an Subtotal $ 2128875 % 2926940 § 790,965 37 .58%
A1
42 M Inch Irrigation $ 80,266 § 125156 § 34,8500 38.67%
43 1 Inch hrigation 449,306 690,993 191 687 35 30%
44 1.8 Inch Imgation 783,837 1,081,083 297 148 S97.90%
a5 2 Inch Irrigation 2,288,550 3147330 858,780 37.53%
“6 4 Inch Irrigration 24,512 336,655 80,143 96.13%
&7 & Inch Imigation 85520 116,139 31,118 36.60%
48 Subxtotal $ 3986581 f£ 5500355 § 1,503,775 I7683%
48
50 1 Inch Multi-Tamily s 2006 € 2887 § fe1 31 65%
51 1.8 Inch Muiti-tamily 72,545 100,825 28,280 38.95%
52 2Inch Multi-family 571,767 795,109 223,342 39.068%
53 3 Inch Multi-Tamily 119,611 164.995 45,184 T NM%
b4 4 Inch Muiti-tamily 43578 61,33 17,813 40.88%
86 & Inch Multi-famity 27,812 39.001 11,380 41.24%
56 Suntolal § 837,309 § 1,163,988 § 326,640 28.01%
57
56 Sxddich  Fie 3 25813 § 84120 § 8,307 32.16%
55 14 Inch Fire 22,440 24,681 r.20 32.09%
80 1 Inch Fire are 498 121 31.89%
61 2 Inch Fire: 1,204 1.586 382 31.74%
62 Hydrant 02613 162.568 62,055  7553%
63 Subtolal s 142448 S 28414 § 85,066 60.35%
64
65 8 inch Luke AFB (Bu'k) 5 113943 § 4E208 § 34,267 30,07%
E6 6 inch VU (Bulk) 4,063 5,352 1,290 3NT74%
67
e
L Revenue Annualizalion 31,517 44 424 12,807 4085%
7o Subrotal $ 15064545 § 22169225 § 6,204,680 38.87%
L& |
72 Misc. Other Waler Revenues $ 184885 § 184,885 § . 0.00% |
73 Reconeiing Amount 2,581 929 i1,652) -6401%
74 Rounding _ _ |
75 Total of Water Revenues S 16,!55510 $ 22‘352:093 $ Bm 38.40% |
76
77 SUPPORTING SCHEDULES:
78 B
wCca

EO c-3
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Cocusign Envelope 1D: D4125D70-6995-496B-AA0D-330D9702AD 1B

Line

wm-«mwumm-|§

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division

Test Year Ended December 31, 2024
Summary of Rale Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

Net Utilty Plant in Service

Less:
Advances in Aid of Construction

Contribulions in Aid of Construction
Accumulated Amortizetion of CIAC

Customer Meter Deposits

Customer Security Deposits

Accumulated Deferred Income Tax

Accumulated Deferred Income Tax Credit

Excess Accumulated Deferred Income Taxes (EADIT)

Plus:

Deferred Regulatory Assets TCE Plume
Prepayments

Materials and Supplies

Working capital

Total Rate Base

SUPPORTING SCHEDULES:
B-2
B-3
B-5
E-1

DOCKET NO. W-01427A-25-0126. ET AL.

Exhibil
Selllement Schedule B-1
Page 1
Witness: Bourassa
Original Cost Fair Value
Rate base Rate Base
S 177,307,724 $ 177,307,724
58,680,890 58,680,890
S 118,626,834 $ 118,626,854
5,646,984 5,646,964
50,096,804 50,096,804
(9.507,740) (9,507,740)
252,360 252,360
280,339 280,339
404 517 404 517
80,748 80,748
1,605,147 1,605,147
273,548 273,548
(133,7563) (133,763)
§ 70,007,450 $ 70,007,480

DECISION NO. 82134



Cocusign Envelope 1D: D&125070-6095-4068-AN00 3300970 2AC1B

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhibit
Tesl Year Ended December 31, 2024 Seltement Revised Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 1

Witness: Bourassa

Adjusted Rebutial
al end al end
Line of Sattlament of
No. Test Year Adivstment Test Year
1 Gross Utility
2 Plant in Service § 175471,361 1,836,364 £ 177,307,724
3
4 Less:
5  Accumulaled
B Depraciation 57 824,762 756,128 58,680,890
-
g
8 Net Uity Plant
10 in Service $ 117,546,598 £ 118,626.8M
11
12 Less:
13 Advances in Aic of
14 Construction 6.827.331 (1,180,367} 5,646,954
16
16 Cantnbutions in Aid of
17 Construction - Gross 47,178,391 2,918,413 50,09€.804
18
19 Accumulaled Amortization of CIAC (9,426, 295) (81 ,445) (9,607,740)
20
21 Customer Meter Deposits 252,360 252,360
22 Customer Securily Deposils 280,339 280,339
25 Accumulated Deferred Income Tax 1,200,972 (B01,454) 404,817
24  Accumulated Deferred Income Tax Credit 80,748 80,748
25  Excess Accumulaled Deferred Income Taxes (EADIT) 1.505,147 1,505,147
26
27  Plus:
28
28 Defered Regulatory Assels TCE Plume - -
30 Prepaymenls 273,618 273,548
31  Materials and Supplies - -
32  Working capital (160,450 16,687 (133,763)
33_ - -
3
35 Tolal $ 69765704 $ 70,007,480
36
37
38
39
40
41
42
3
44
45
46 RECAP SCHEDULES:
47 B-2, page 2 B-1
48 FE-1
49
50
51

DECISION NO. 82134
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Cotusgn Crwvelope 10: D2 1250708995432 0-AA00-330087C2AD 1B

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhioi
Test Year Ended Dacamber 31, 2024 Seltement Schedule B-2
Original Cosl Rate Base Praforma Adjusiments Page 3.1
Adjustmenl Number 1- A Wilness Bourassa
Line
Ne.
' Comporate Plant
2 g 2] 13] [4] = [1]x{2]x(3] Direct
3 Libery Settlement Allocaled  Allocaled
4 Acct. Original Utikties Original Original Settiement
5 No, Deseription Cost Eagtor Factor Cost Cost Adjustment
[} 03 Land and Land Rights $ 1,364,008 8.6561% 20.7919% § 10,875 BeI8 § =
7 €04 Structlures and Improvemants 11,557,420 8.6567% 20.7819% § 159,880 159 960
L]
g
10
"
12 LU Sub-Carp. Plant (8020)
13
14 03  Land and Land Rights ¥ 58,167 51.3¢% 24.0267% § 7,182 a2 $
15 €04 Structures and Improvements 6,320,249 51.38% 24.0287% $ 780,386 780,366 .
16 €40  Office Fumilure and Equipment 1.781.431 51.38% 24.0267% § 218,955 251,247 (31,293)
17 8401 Computers and Software 5038773 B6.78% 24.0267% $§ 1,050,607 997,763 52,844
18 940.2 Customer First 28,227,726 B6.78% 24.0267T% § 5,885,609 5,897 151 (11,541)
16 656  Power Generation §710 51.39% 24.0267% $ 705 705 .
20 ca5  Power Operated Equipment 943,608 51.30% 24.0267T% § 116,519 116,519 -
21 997  Miscellanegus Equipment
22
23 Tolis
24
25 03  Land and Land Righls [ 1 1422174 3 26,060 28060 §
26 204  Structures and Improvements 17.877,6TC 040,326 040,326 -
27 840  Office Fumiture and Equipmant 1.781,431 219,955 261,247 131,293)
28 ©40,1 Computers an¢ Software 5.038,773 1,05C,607 897.763 52,644
29  940.2 Customer First 28,227,726 5,888,609 5,897,151 111,541)
30 855  Power Generation 8710 705 705 -
n 995  Power Operated Equipment 643 696 11€.519 116,519
a2z 987 Miscellanenus Equipment
33 $ 55.267,180 ] B,230,781 § 8220771 § 10,010
34
as
36
37
a8
39
40
41
42
43
44
45
46 SUPPORTING SCHEDULE
47 Work papers B-2 page 3
48

DECISION NO. 82134



Docusign Envelope 10: D4125D70-5995-29€6-AA00-330097D2AD1D

DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp, - Water Division
Test Year Endad Decamber 31 2024
Onginal Cost Rale Base Proforma Adjustments

Posi-Tes! Year Plant

Acel.
No,
108
|
302
303
304
305
306
307
308
300
Mo

3109
n
320

3201

a20.2
330

3301

330.2
331

LDescaption

Organization Cost

Franchise Cost

Land and Lan¢ Rights
Structures and Improvaments

Laze River and Otner intakes
Wells and Springs

Supply Mains

Power Generation Equinment
Solar Gensrator

Electnc Pumping Equigment
Water Treatment Ecuipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage lanks

Pressure Tanks

Trans, and Dist. Mains
Services

Weters

Hydrants

Backllow Prevenlion Devices
Other Planl and Misc. Equip.
Office Fumniture and Fadures
Compuiers and Software
Transportation Equipment

335
330
240.1

3a
Stores Equipment

Tools and Work Equipment
Laboratory Equipment
Powar Operalad Equipment
Communicalinns Equipment
Msoellaneous Ecupment

343
344
345
36
347
347.1
Other Tangible Plant
Subtotal
903 Land and Land Righls
Structures and Improvements
Office Fumiture and Fodures
Computers and Software
Customer First
Power Genaration
Power Operaled Equipment
Miscellancous Eguipment
Subtotal

9401
840.2
955

097

Total

SUPPORTING SCHEDULE
Work papers
Tertimony

Caollecting and impounding Res.

Infittration Galleries and Turnals

Mscellzneosus Ecupment - CNG

Adjustment Number 1-B

Adjusied
Test Year
Criginal
Cost

Conslruction Compluied - Nol Classilisd -

6,757,850

307,500

20625

609,363
110,000
210,000

15,125

Transportation Equipment - Gall Carls -

Settlement
Cost

Setllemem

7,318,151

560,301

147,732 455,232

43,624 G4 549

224 051
(609,363) 0)
2468 113,469
91,465 301,485
{15,125) )

224051

22,952

(16,500) ()

22,852

8.046 8963

236.265

$ 457807 § R 488 A70

$ 216,447

) “rivo e w

236205

] 218,447 §

|

8,283,228

$ 671,354 §

B-2, page 3

Exhibit
Sattisment Schadule B-2

Page 1.2
Witness. Bourassa
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Cotusign Enve oo 10: DA125070-698 5400 AADD-53008 7 L2AD1B

DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Walter Division Exhibit
Test Year Ended Dacember 31, 2024 Settlement Schedule B-2
Orginal Cost Rate Base Proforma Adjustments Page 3.4
Adjustment Number 1 -D Witness: Bourassa

Line
No.

1 WIP Transfers

2 Adjusted

3 Test Year Settlement

a AL Oniginal Satllement Criginal

5 No.  Description Cuosl Adjusiments Cosl

6 1 Construction Completed - Not Classified - $ -

7 301 Organization Cost - -

8 302 Franchise Cost - -

9 303  Land and Land Rights -

10 304  Structures and Improvements - -
11 305 Collecting and Impounding Res. - -
12 06 Lake River and Othar Intakes - -
13 307 Wells and Springs 1,102 7132 1,102,732

14 308 Infiltration Galleres and Tunnels - -
15 308  Supply Mairs 6,298 8,298

16 310 Power Ganeration Equipment - =
17 3101 Solar Generalor .
18 311 Eleclne Pumping Eguipment 1,666.893 1,666,803

19 320 Water Treatment Equipment - -
20 3201 Waler Treatment Plant 748,503 748.503
21 3202 Chemical Solution Feeders =
22 330 Disl Reservoirs & Slandpipe 1,082 042 1,082 044

23 33C.1 Storage tanks
24 330.2 Pressure Tanks . &
25 331 Trans. and Dist. Mains 174133 174 133

28 333 Bervices 657,026 857 025
27 334 Meters 1,566,900 1,596,200

28 335 Hydrants 322693 322,693
29 336 Backflow Pravention Davicas . =
30 339 Other Plant and Misc. Equip -

byl 340 Office Furniture and Fixtures 28.488 28.488

32 3401 Computers and Software - -

33 341 Transportation Equipment 72,354 72,354
34 3411 Transportaton Equipment - Golf Carts - ?
35 342  Slores Equipment E 3
36 343  Tools end Work Equipment B -
ar 344  Laboratory Ecuipment . .
as 345 Power Operated Equipment : 3
39 346  Communications Equipment - -
40 347 Miscellsnecus Equipment . -
11 3471 Miscellaneous Equipment - CNG - 5
42 348 Onther Tangihle Plant . -

43

44 Subtotal S 7428084 § . $ 7,428,054

45

46 903  Land and Land Rights s 3

47 904 Shuctures and Improvements s

48 940 Office Furniture and Fixtures 5 - -

49 9401 Computers and Software S - -

50 9402 Customer First 5 - -

51 955 Power Generation S

52 995 Power Opereied Equipment B - -

53 Sudtotal 5 - § - $ -

54

55 Total S 7428064 $ - 3 7,428,064
= =51

66

57

£8

59 Work papers B-2, page 3

60 Testimony

DECISION NO. 82134



Decusigt Envelope 10 D27 2507 0-£205-496 B-A% J0-22 0097 D2aD 1B

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhibit
Tes! Year Ended Decamber 31 2024 Selllermen! Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 35
Adustment Nurder 1 -E Witness: Bourassa
Line
Mo,
1 Addiions Roslassod fram Wastewalor
2 Aduesled
3 Tes! Year
4 Acct. Original 2021 2022 2023 2024 Settlenent
5 o, Desaription Cost Adjustment Adjustment Aciustment Adustment Adiusiment
] 108 Corstiuction Complated - Nol Classilied - 1 -
7 1] Organization Cost - -
] 302 Franchise Cost - -
] 303 Land ard Land Righls
10 304 Structures and Improvements . .
1" 305 Colieating and Impounding Res - -
12 308 Loke River and Other Intakes - -
13 nr Wells and Sodags - .
14 J08 Infillration Gallenes and Tuels - -
15 308 Supply Meins . -
16 310 Power Ganeration Equipment - -
17 309 Solar Generator . -
18 3 Electric Pumping Equipment - -
1B 320 Waler Treatmenl Loguipment - -
20 3201 Waler Treatment Plant - -
2 320.2 Chermical Sulubon Feeders - -
22 330 Dist. Resarvairs & Standpipe
23 3301 Storage tanks - -
4 330.2 Pressure Tanks - -
26 m Trars. andd Dsl. Mains - 5R5,743.67 £32,995.00 2187 689.06 78,958 34 1,355,386
26 3 Services B P
an ExL] Melers - -
28 1385 Hytdrants L :
29 336 Bochliow Prevention Devices
30 339 Other Plant and Misc. Equip. - -
an Mo Office Furniture and Fixtures - .
32 3407 Compulors and Software - -
a3 341 Transportation Equipment - E
34 3411 Transporiation Equipment - Golf Caris - -
35 142 Slores Equipment - E
38 42 Tools and Work Equipment - E
ar 344 Laboratory Equipment =
e 345 FPower Dperated Equipment - -
ag 34E Communi F‘_' i . -
40 M7 Miseollanaous Equpmont - -
41 347.1 Miscellaneous Equpment - CNG . 5
42 248 Other Tangible Piant - -
43
a4 Subtotal H § 565,744 S 422995 S 287,689 5 78,958 § 1,355,366
485
46 603 Lard and Land Rights § §
a7 904 Slructures and Improvements H -
48 940 Office Furniture mnd Fixtures § . .
ag 940.1 Computers and Software 5
50 9402 Customer Firsi L - .
51 955 Fower Generation H - -
62 9386 Powar Operatod Fquipment 5 =
] 997 Misveliareous Egupment H -
64 Sublotal § - 8 - H
55
66 Tolal § - § 565,744 § 1,355,366
2049
57
]
60 SUPPORTING SCHEDULE
B0 Work papers B-2, poge 3
£1 Testmany

DECISION NO. 82134
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilitles (Litchfield Feark Water & Sewer) Corp. - Water Division Exhiblt
Tesl Year Endsa December 31 2024 Semiement Schedule B-2
Original Cost Ree Base Protorms Adusiments Page 30

Adjustment Number 1 -F Witness: Bourassa

Lme

I!1:L

Acdivors Rgclassod rom Waswmwaler

2 Adjusieo

3 Tesl Year

< Aoct Onginal 207 2010 2020 201 0272 2024 Sattlement

5 Bo. Lost Agetmont  Agmeimont  Aguslmont  Acdusiment  Adjustmon; Adpstment  Cost Adustment

L] 108 Co lon Compl “Nel C 3

t M Organizaton Cost - i

] a0z Franchise Coat - )

£l 03 Land and Lond Rights - $

10 304 Structures and Improvements. - $

11 06 Colacting and impounding R - §

12 306 Lasks River and Oher Inlskes : 3 .
13 wr VWells and Spangs . $

14 308 Infitraton Galleries and Tunneis §

15 300 Bupply Maing - $

16 310 Power Benerstion Equiprnent $

17 3o Solar Generator - $

18 n Electric Pumping Equipment - i .
18 320 Water Trewtmenl Eculpment - (604.735; (10.443) (200,287)  (1,467632) B67.415) (2A74.084) §  (5.504.,000.00)
20 301 Waler Trentmon Flant - 2r5844 10,4€3 101,422 1,487 532 BA7. 415 2374054 § 511461078
3] 202 Chemical Soluton Feeders - 21.0m 158,964 § 48008512
2 §30 Dist. Reservors & Slandpipe - (1.052044) § (1.052.044.14)
2 w0 Shovagin Lanks - $ -
24 330.2 Preasure Toanks - s

25 am Trans, aned Dist Marns - 105208418 §  1.052,08414
% 33 Seorvces ] .
a7 i Metyre ¥

28 336 Hydranes - s

20 36 Backfiow Prevontion Devicas - 3 ,
0 e Ocher Plant and Mise Equip, 18,237 24177 28488 § 70,801 16
3} 0 OHice Fumiture and Fixtures - {12,050) (28.488) § (40,536 27
32 3401 Computens and Scftware - 16,186) (24.477) 3 130,362.04)
<&} m Tramvsporlation Equiprment $ .
34 3411 Transportation Equipment - Gal! Carts . 5

5 42 Stowes Eoprpment - §

% 33 Tooks and Work Ecuipment o $

i g 344 Laboratory Equipment - $

38 345 Power Operated Equipmant - $

-] 340 Communications Equipment - 4

40 MT Mescallaneous Equipment - 5

41 M7 Mscellaneous Equipment - CNG $

&2 e Other Tangible Plant L

%3

" Subiolal $ I } - § k] [} - 8§ -8 [E ] [
5

46 803 Land and Lang Rights $ ¥ ]

47 904 Structures and Improvements ¥ - v
& G40 Offce Fumiure and Fidues ] +

a8 8401 Computers and Software ] - *
50 £40.2 Customer First ) - .
51 855 Powsst Generafon 3

52 e Pt Oipralien Equipment 3 *

& war Miscolisnacus Equipmant i

54 Subiolal ] ] E3

55

[ Total $ - $ - 3 []
67

58

59 SUPPORTING SCHEDULE R ;

60 Work papers B2 pbge 3

€1 Testimony
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Docusigr, Envelope 10 D41 25070 C995-4966-AR00- 3 IOETOZA0E.

DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Waler & Sewer) Corp. - Water Division Exhibit
Tast Year Ended Dacember 31, 2024 Sattiement Schedule B.2
Origina! Cost Rima Base Pmforma Adusrments Page 27
Adjustment Number 1 -G Witness: Bourassa

Lina

No.

1 Pl Remavals

2 Adjusied

] Tmst Yoar

4 Aoct Ongnal 2020 2021 2022 2023 2024 Settiement

5 No. Descristian Cost Agjustment  Acustment  Adjustment  Adjustment Adpustment Cost

& 106 Construation Compleliad - Not Classfied - 5 -

7 301 Organization Cost - s

] 302 Franchise Cost - | -

4 303 Lard end Land Rights . s -
10 30 Struciures snd Improvements - s

" 305 Collecling 8nd Impounding Res. - 5 :
12 306 Lake Rivar and Other Intakes . s -
13 w7 Wals and Springs . 5

0] 308 Inftation Gabeies and Tunoels . S

15 308 Supoly Mains B S -
1 310 Power Generation Ecuipment - 5 -
17 2101 Solar Ganerator - ] -
18 a1 Elechric Pumping Equipment - (9485} 5 (2.485)
1% 320 Water Traatment Equipmant - (88,006 5 (88,006
20 3201 Water Treatment Piant - 88,006 5 86,006
n 3202 Chemica Solution Feoders - 5 -
27 530 Dt Reservons & Slandpips - s 2
23 3301 Storage tanks - S

24 3302 Pressure Tanks - 5 -
2% a Trans anc Dist Mans - 5 -
26 333 Services - 5 -
b4 334 Meters . (B0.83C) S (80.630)
28 335 Mydrants - -] -
2 336 Backfiow Prevention Devices - 5 .
a0 339 Other Plant and Misc. Equiip: - 5 -
k] 340 Office Furniture and Fixtures . s -
2 M09 Compulers and Software - H -
4 341 Transporation Equipment . s =
k2 11 Transportation Equipmant - Golf Carte - 5 Z
s 342 Stores Equipment . ] .
36 343 Tools and Work Equipment - 5 ]
an 344 Laboratary Equipment - B -
38 35 Power Oparated Equipmant . s -
34 346 Communcations Equioment . s -
a0 347 Misselianeous Equipment - 126,798) 5 (26,789)
41 S Miscelaneous Equipment - CNG - s -
42 348 Other Tengble Plant - 5 ~
43

44 Subtotal 3 - $ (36254) 5 . 5 - ) - 5 (0830} 5 {116,824)
45

4“6 03 Land &nd Land Rights 3 - ] -
47 904 Siruct wnd Imp ¥ - -
48 40 Qffice Furnture and Fidures 3 - -
28 940.1 Computers and Saftware $

50 pi02 Cuslomer First ] v .
0 955 Power Generation $ . -
52 a5 Power Dperated Equipment 1 -
53 87 Miscelaneous Equipment 5 .
ol Sublolal 4 s $ - 5 -
55

54 Total ] [] (36 204) S {116.624)
57

58

5 SUPPORTING SCHEDULE e

60 Work papers B-2. page 3

E1 Testmony
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilitles (Litchfiald Park Water & Sewer) Corp. - Water Division
Tast Year Ended Dacamber 31, 2024
Original Cost Rale Base Proforma Ad usiments
Adustment Number 1 -H

Description

Construction Compieted - Not Classified
Organization Cost

Franchsa Cost

Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Cther Intakes
Wells and Springs

Infiliration Galleries and Tunneis
Supply Mains

Power Genaration Eguipment
Solar Generator

Electric Pumping Eguipment
Waler Treatment Equipment
Water Treatmant Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Slorage tarks

Prmssure Tanks

Trans, and Dist. Mains

Sarvices

Meters

Hydrants

Backfiow Prevention Devices
Orther Flant and Misc. Equip.
DOffice Fumiture and Fixtures
Compulers and Soflware
Transportalion Equipment
Transponation Equipment - Golf Carts
Stores Ecupment

Toals end Work Equipment
Laboratory Equipment

Power Operated Equipmenl
Communications Equipment
Miscellancous Equipment
Miscellancous Equipment - CNG
Oiher Tangible Piant

Subtotal

Land and Land Rights
Struclures and Improvemenis
Office Fumiture and Fixtures
GComputers ang Software
Customer First

Power Generation

Power Operated Equipment
Miscallaneous Eguipmenl
Subtotal

Total

Line

No.

1 INDOH Reclass
2

3

a Accl.
5 No,
B 106
7 301
] 302
] 303
1 304
Lh ] 305
12 308
13 o7
14 a0e
18 308
16 k3 1]
17 3101
18 3
18 320
20 3201
21 3202
22 3s0
23 3301
24 330.2
25 33
26 333
27 334
26 335
29 a3n
30 338
N 340
32 3401
a3 M
34 da1a
a5 342
26 33
7 34
38 35
39 ME
40 347
41 ara
42 A
43

44

45

46 903
47 904
4H 840
49 8401
S0 9402
5 955
52 2995
53 aa7
54

]

56

57

58

58 SUPPORTING SCHEDULE
€0 Work papers
€1 Testimony

Adusted
Tes! Yoar

Original 2021 2022
Cost Adusiment  Agjustment

Exhipit
Selllemenl Schacula B-2
Page 38
Witness. Bourassa
2023 2024 Sattlement
Adustment Adjustment

Cast

3
g .
$
. 3 .
2 % »
5 .
g ;
$ 5
2 $ H
g .
]
s
5 $ 3
BO 2,664 23420 5,081 § 80,275
(80) (2,664) (23,420) (54.091) § (80,275)
3 .
3 2
$ =
$ :
$ "
$ >
§ .
% $ =
3
$ 5
. $ 2
L © :
$ -
- L3 -
- s B
< $ A
$ -
§
$
3
]
. $ 5
$ $ $ S $ $
$ 4 "
$ .
5 - .
-
$ -
$ . -
$ - -
5 - "
$ - 8§ [ -
$ - § - $
RECAP SCHEDULES:
B-2, page 3
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Divislon Exhibit
Tesl Yeer Ended December 31, 2024 Settlement Schedule B-2
Origing' Cost Rate Base Proforma Adjustments Page 38
Adjusiment Number 1 - Witness: Bourassa
Line
No,
1 Elace-Hoider AFUDC
2 Adjusled
3 Test Yoar
4 Acct Onginal 2019 2020 2021 2022 2023 2024 Settlement
5 Mo, Descriplion Cost Adustment  Adisimen!  Adjustmgnt  Adjustoent  Adjustwent  Adjustment  Adusiment
] 106 Canstruction Compisted - Not Classified -
7 301 Organization Cost . - . - - - -
8 302 Franchisc Cost : - - - - ) =
9 303 Land and Land Rights - 149) - - . (263) (N2)

10 304  Sluclures snd Improverments - : g - = (9.605) (9,605)
11 05 Colliecting and impounding Res . . - . - E .
12 306 Lake River and Other Intakes

13 07 Wells and Springs . = (T03) - (19.580) (27.054) (47.336)
14 308 Infiltration Gallaries ana Tunngls . . - ~ & . p
18 308 Supply Mains . . - (1.068) . (1.068)

16 310 Power Generaton Equipment = 5 4
17 3101 Solar Cenarator =

- 141) (&1)
18 211 Eleatric Pumping Equpment - . (5,386) - (42) (805) (6,333)

il 320 Water Treatment Equipment - . : =) . ; F
20 3207 Water Treatment Plant i 2,713 {1169 {7.012) (2.220) 15,782) (17.843)
21 3202 Cnemical Soluton Feaders - - (437) - (437)

330 Dist. Reservoirs & Stancpipe - . . » . . >
3307 Pressure Tanss . . = . .
331 Trans. and Disl. Mains - - - - .

SUPPORTING SCHEDULE
Work papers B-2. page 3
Tastimany

22

=]

4

%

26 33)  Services . =

27 434 Metars . - - . - ‘ .
28 335  Hydranls - . - 1 - . .
29 336 Backfiow Pravention Devices - - - - = - -
30 339 Other Plant and Misc. Equip. . . & H pe (18) (18)
31 A0 Office Furniture and Fixlures . - - . . :

32 3401 Computers and Software . = - = Z - y
k] 34*  Transponation Equipment - - - - r (358} (358
M 11 Transporation Equipment - Goll Carts B > S ) - :

35 342 Stores Equiprent . - - - - . .
36 343 Tools and Work Equipment - - - & i A =

37 344 Latortory Equisment . - - - & d F:
3e 345  Power Operated Equipment - - = = % , S
3/ W8 C i Equif - - {108) () (108)
40 347  Miscellaneous Eguipment - - - % : = =

41 3471 Miscellaneous Equipment - CNG - > = . N

a2 348 Other Tangble Plant . . . . y

43

- Sublotal [] -~ 8 (2762] § (6642 § (B.082) 5 (21.550) % . S5 (44027 3 (B3.48Y)
“5

4B

&7

48

L]

50
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhibit
Test Year Endec December 31, 2024

Original Cost Rate Base Proforma Adjustments

Adjustment Number 1 - K

Reconciliation of Plent to Plant Reconstruction

Accl.
No.
106
301
302
303
304
305
306
307
308
309
310

3101
m
320

3201

3202
330

3301

Description

Construction Completed - Not Classil ed
Organization Cost

Franchise Cost

Land and Land Righls
Struclures and Improvements
Collecting and Impounding Res.
Lake River and Othar Intakes
Wells and Springs

Infillralion Galleries and Tunnels
Supply Mains

Power Generation Equipment
Solar Generator

Eleclic Purnping Equipment
Water Treatment Equipment
Watar Treatment Plant
Chemigcal Solution Feeders

DisL. Reservoirs & Slandpipe
Storage tanks

Pressure Tanks

Trans. and Dist. Mains

Services

Meters

Hydrants

Backflow Pravention Davices
Other Fianl and Misc. Equip
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Transportation Equipment - Golf Carts
Zlores Equipmentl

Tools end Work Equipment
Laboratory Equipment

Power Operated Equipment
Communicalions Equipment
Miscelienecus Equioment
Miscellanaous Equioment - CNG
Other Tangibie Plant

TOTALS

SUPPORTING SCHEDULE

B-2, pages 3.1 through 3.9

Adjusted

Onginal
Casl

$ $

21,090

3.094,055
21.906,016

21.920 952

4.234,667
532,058

2 247 Bas5
8.894.977
5602,397
6555421
57,285
1,052,045
911,984
490,054
1,206,703
7 BOZ 895
17,452,831
3,894,755
101,427
434 658
809,113
44717
1,035,396
26,255
37,143
164,631
15,537
18,956
1,607,043
31,860
466,499
130,462

Settlement Schedule B-2

Page 3.5
Witness: Bourassa

Setlement
Settlemenl Adjusted Plant
B-2 Onginal Per
Adjusimenls Cost Reconslruction  Difference

- 8 - % - B -
- 21,090 21,090 -
(312) 3.093,743 3,003,743 -
{9,605) 31,896,410 31,896,410 -

512,965 22,442,917 22 442917
(1,069) 4,233,597 4,233,597 -
(41) 532,017 532,017 -
2,247 545 2,247 645 .
131,904 9.026,881 9,026,881 -
(5.602,397) (0) {0) -
5,104,499 11,659,920 11,659,920 -
523,542 580,825 580,825 .
(1.052,044) 0 C -
224,051 1.136,035 1,136,038 -
- 480,054 480,051 -
1,798,068 63,004,770 53,004,770 .
3,469 7 896,164 7.894,164 -
10,835 11.463,666 11,463,666 -
(15,125) 3.879.630 3,979,630 -
- 101,427 101,427 -
70,883 506,521 506,541 -
(40,538) 768,575 768,575 -
(30,363) 14,354 14,354 E
(358) 1.035,040 1,035,040 -
22,952 52,207 52,207 -
- 37,143 37.143 =
(16,500) 148,131 148,131 -
- 15,537 15,537 -
- 18,966 18,966 -
(109) 1,608,934 1,806,934 =
(26,799) 5,061 5,061 -
- 458,499 466,492 -
130,462 130,462 -

$§ 167005324 §

1607906 § 168,813,231 § 168,613,231 § -

B-2, page 3
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division

Test Year Ended December 21, 2024

Original Cosl Rale Base Prolorma Adjusiments
Adjustment Number 2 - A

Corporate Plant AD

Acct
No.
903
904

Description
Land and Land Rights
Structures and Improvements

TOTALS
903

£40.1
940.2

997

Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computers and Software
Customer First

Power Ganeralion

Power Operaled Equipment
Miscellaneous Equipment

Land ang Land Rights
Structures and Improvemenls
Office Fumitre and Equipment
Compulers and Software
Customer First

Power Generalion

Power Operated Equipment
Migcallansous Equipmant
Total

2 Fy,

Work papers

W]

Oniginal
Cost

4.041,052

(7]

732,762
1,408,790
937,092
2115461
999
165,147

4,773,814
203,589
823,872

212123

999
165,147

$ 8,088,852

[2]
Liberty
Ulilibes
Faclor

6.6567 %

6.6567%

51.38%
51.28%
51,38%
86.78%
B86.78%
51.28%
51.38%

Exhibit

Schedule B-2
Page 4.1

Witness: Bourassa

{3 4] = [1M2)x(3] Diract
Settiement Allocatec  Allocated
Criginal Onginal Selllement
Factor Cost AID Cost AD Adjustment
20.7919% § - ) - S -
20.7919% 55,930 55,930 -
24.0267% $ - S - S -
24.0267% 80,475 90,475 .
24.0267% 173,944 25137 148,807
24.0267% 185,388 171,781 23,807
24.0267% 441,083 442 286 {1.203)
24.0267% 123 123 -
24.0267% 20,9N 20,391 .
$ - -3 - $ .
146,405 146,406 -
173,944 25137 148,807
185,388 171,781 23,607
441,083 442286 (1,203)
123 128 -
20,391 20381
$ 977334 S 806,123 S 1?1&11_
B-2, page 4
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2024

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - B

Posl-Tas! Year Plant and CVYIP Transiers A/D

3101
3N

201
3202

2471

940
2401
840.2

955

Dascription

Organization Cosl

Franchise Cosl

Land and Land Rights
Struclures and Improvemeants
Callecting and Impounding Res.
Leke River end Other Inlakes

Wells and Springs

Infiltration Galleries and Tunnels
Supply Mains

Power Generation Equipment
Solar Generator

Electric Purmping Equipment
Water Trealment Equipment

Water Trealment Plant
Chemical Solution Feeders
Digl. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. end Disl. Mains
Services

Meters

Hydrants

Backflow Prevenlion Devices
Qther Plant and Misc. Equip.
Office Furniture and Fixtures

Computers ant Software
Transpartation Equipment
Transportation Equipment - Golf Carts
Stores Equipment

Toals and Work Equipment
Laboratory Equipment

Power Operated Equipment
Communications Equipment
Miscallanacus Equipmeant
Miscellaneous Equipment - CNG
Other Tangible Plant

Subtatal

Land and Land Rights
Struclures and Improvements
Office Fumiture and Fixtures
Compulers anc Sollware
Custamer First

Power Generalion

Power Operated Equipment
Suhtatal

Total

SUPPORTING SCHEDULE
Work papers

Depr
Rate
0.00% §
0.00%
0.00%
3.33%
2.50%
2:50%
3.33%
6.67%
2.00%
5.00%
6.67%
12.50%
3.33%
3.33%
20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
B33%
2.00%
B.67%
6.67%
6.67%
20.00%
20.00%
7.83%
4.00%
5.00%
10.00%
5.00%
10.00%
10.00%
3.33%
10.00%

Settlement

7.318,151

Settiement Direct

PTY PTYP Plant PTYP

Plant Depreciation Depraciation
3 : $ =

112.518

121,847

455,232 28,452 19,219

64,549 6455

224,051 2487 -

{1} ] 6,004
113,460 1,880 1,832
301.465 12,556 B 747

0) (0) 151

22,852 as9

{0y () 413

Exhibil

Seldemant Schedule B-2
Page 4.2

Witness: Bourassa

§

0.00% §
2.56%
6.67%
20.00%
5.00%
5.00%
5.00%

A49887T0 § 174585 §

23,627

454,712 45471

$

§ 8954562 § 200006 § 174602 §

454,712 § 45471 § 23627

5 21 644 23

RECAP SCHEDULES:

B-2 page 4
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities {Litchfield Park Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Fage £ 4
Adjustment Number 2 - D Witness: Bourassa
Line
No,
1 CWIP Transters A'D
2
3 Selllement Settlement Direct
4 Accl. Depr cwiP CWIP Transfer CWIP Transler Settlement
5 Na.  Dascription Rate Transfers  Depraciation  Dapreciation  Adjustment
6 301 Organization Cost 000% § - 8 - 8 - 5 -
7 302 Franchse Cost 0.00% B - - -
il 303 Land and Land Rights 0.00% - - - -
9 304 Structures and Improvemants 3.33% - - -
10 305  Cellecting and Impounding Res. 2.50% - - -
" 306 Lake River and Other Intakes 2.50% - - - .
12 307  Wells and Springs 333% 1102 732 18,360 16,360 -
13 308 Infitration Galleries and Tunnels 6.67% - - - -
14 309  Supply Mains 2.00% 6,298 63 B3 .
15 310 Power Generation Equipment 5 0N% - - - 3
16 310.1 Solar Generator 6.67% - - -
17 311 Electic Pumping Equipment 12.50% 1,666 893 104,181 104,181
18 320  Water Treaiment Equipment 3.33% - - - -
19 3201 Water Trealment Plant 333% 748 503 12 463 12.463
20 3202 Chemcal Solution Feeders 20.00% - - - -
21 330 Disl Reservorrs & Standpipe 2.22% 1,052 044 11.678 11,678 -
22 3301 Storage tanks 222% - - -
23 3302 Pressue Tanks 5.00% - - - -
24 331 Trans. end Disl, Mains 2.00% 174133 1,741 1,741 -
25 333 Servicer 3.33% B5T.025 10.838 10,859 -
26 334 Meters 833% 1,596,900 66 511 66,511 -
27 335 Hydrants 2.00% 322,693 3227 3227 -
28 336 Backilow Prevenlion Devices B8.67% - - - .
20 339 Other Plant and Misc. Equip. 667% - - - .
30 340 Office Fumiture and Fixtures 6.67% 28,488 950 850
a3 3401 Computers ant Software 20.00% - - -
a2 #1  Transportation Equipment 20.00% 72354 7.235 7.235
a3 3411 Transportation Equipment - Golf Carts 7.83% - - - -
34 342 Stores Equipment 4,00% - - - -
a5 343 Toals and Wark Equipment 5.00% - - - .
36 344  Laboratory Equipment 10.00% - - - -
v 345  Power Operated Equipment 5.00% - - - -
38 346 Communicetions Eguipment 10.00%: - - - -
e 347 Miscellaneous Equipment 10 00% - - - -
40 347.1 Miscellancous Equipment - CNG 3.33% - - - -
a1 348  Olher Tangible Plant 10.00% - - - -
42
43 Subtatal $ 7428064 § 257349 § 237349 §
44
45 903 Land and Land Rights 000% $ - 5 - % - & .
46 904  Structures and Improvements 2 56% - - - -
47 940  Office Fumiture and Fixtures 6.67% - - - -
48 2401 Compulers and Scltware 20.00% - - - .
49  840.2 Customer First 5.00% - - - -
50 955 Power Generalion 5.00% . - - -
51 995  Power Operated Equipment 5.00% - - - -
52 Subtotal [3 = ¥ T 6 S =
53
54 Total § 7428004 5 237349 §  237.340 & -
55
56
57 SUPPORTING SCHEDULE RECAP SCHEDULES:
58  Work papers B-2, page 4
59
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfisld Park Water & Sewer) Corp. - Water Division

Adaitions Reciagsed from Winstowater AD

Acct
Na

Descrintion

Orgganization Cout
Franchise Cest
Land and L and Rights
Structuras and Improvements
Collecting and Impounding Res
Lake River aoed Offher intakes
Wals and Springs

Infitraton Galiories and Tunnoks
Supply Mains
Powsr Guneralion Equipment

1 Bolar Generalor

Electric Pumping Equipment
Waler Treatmen! Eguipment
Water Trastment Plant
Chomical Solution Feeders
Dist Reservoim & Blondpine
Storape tanks

Pressure Tanks

Trane., and Digr Maing
Servicos

Metars

Hydranis

Backflow Preventon Devices
Other Plant and Misc. Equip.
Office Furniture and Figunes
Computers and Soffware
Trancportation Equipmont

A Transportotion Equipment - Go Carts

Stores Equipment

Toals ond Work Eguipment
Labaratory Equipment

Fower Oporatod Equiprmont
Communications Equipment
Miscekanecus Equipment

347 1 Mscolaneous Equipman - CNG

gE35gss

Other Tangible Pant
Subttotal

Land and Lang Righis
Struttures and Improvements
Office Furniture and Fixiures
Computers and Sottwane
Customer First

Power Generation

Powsr Operated Equipment
Sublotal

Talal

SUPPORTING SCHEDULE
Work papers

Test Year Ended Docomber 31, 2024

Adjustmant Number 2 - E

il ik

Original Cost Rate Base Proforma Adjustments

Dopr Additions from

Rale W
000% S
0.00% 2
000% =
333%
250% .
250% :
3339 i
6 E7%

5,657

15,545

22652

Exhibit

Settloment Schodule B-2
Page 4.5

Winass' Bourassn

Direct
Setriement
Adjustment

43 864

§ 13553868

454712

5 00% -

43854

45471 ZARZT 71,844

§ asaq17

45017 §

ZAE2T § 21,844 73

§ 1B100%8

B 71,766 §

25627 § 65 688

RECAP 3CHEDULES
B.3, paged
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilitiaa [Litchfield Park Weter & Bewer] Gorp, - Woter Division Exhitd
Tedl Yoo Cnded Decernbes 31, 2004 Selbemeni Goneduln 0 2
Drignal Coit Rale Base Proforma Adjustmants Fage 40
A v o Wil % - F W Bounmen

Low
He.

1 Adobors Hecesaee oo Wisleeatar AL

2

3 Satthrrverd Selerruni Setlererl  Seteent S 1 5 r

4 Ao Depr Setdement 27 2018 2019 200 a1 2022 2023 2004 Seftemem

5 N0, Dwscriplon Rauis Recasses  Duorecider  Owonechllon Dworeciion  Desedalion Deoechlion  Depreciion  Duprecislic’  Domcsion  Adiusimet

[ 301 Omanimtion Cest 000% § . | . § -

7 30 Frunchise Cost D00 - - -

8 303 Lend and Land Rights 0.00% .

] 304 Smuchumes and (gt 427 - -
in e Cabocting nad bepressding Ros DA - .

n 300 Leww River and Dther Ftakes 250% - -
12 507 Welk and Soings 230%

13 308 inditration Gaberies and Turrwiy E&TR - -

14 GO0 Sapgly Mans 200k,

[ 310 Power Oencration Equipment 5.00% - s
16 301 Soler Genemior BB - -
7 311 Eecric Pumging Cqupment 1Z50% . -
18 A2C Wele Tisatuent Equannent BAWG  ErRmERGE (RBLET)  (CHA0LAN)  (ATESd)  (RAASTAE)  (DADEZ30) (M BDAY)  (10724030) (86,774 (474,5%9058)
19 3201 Weer Truak wwnl Planl J30% S48 458817 LARFE-] 828c21 11,4870 37,008 33 Tepe0e 8282353 130,788 T0.877.13
0 3X¢ Ceemicn! Solmion Fescers 0,00 SB0.0N 12 A2 108 W e e e &l end o000 86 011 0 5,011 00 5011 e, T4 20
21 33 Disl. Resorvcins & Stnopipe = - - B . - - . (11478) (1 67769)
¥ 830 Sooage tnks L -
23 UL Padsar Tarks 5.00% - -
4 331 Traw, ancd Dt Mains 200%  1.CH2.044 14 - - - - - - - 10520 10,520 44
% 332 Serecus 437% - -
¥ 3 Mews 83%% .

b g 238 Hydrans Lok - -
2 3%  Beckfow Prevenson Devices BETS% - -
] A3 Ofrwe Plari and b Equip BATR 7080 18 - - - OB 16 1638 02 68 282307 i 10,4550
¥ MC Office Fuminre and Fiures E6T% 140558 22) - . . (80188 (803 761 (B33 TE) B3 76) (1.754) (4,567 00}
1 3403 Compulens and Soltwene 20008, (30262 84 ) - r . (13017} (1.237.24) (3554 92) IBLTZA AT (17,655 05)
r M1 Trneportstion Fosiment Mo . .
13 317 Transportation Scagrmend - Got Carts TEY. - =
2 M7 Swres Equipment 4008 .
] WME Took end Work Equipment 5.00% . -
3 M4 Lsboramry Eguipran 10.00%

w & Power Oporotes Eupmont 5.00%

38 ME  Communinatans Equiprsent 10.00%

m» M7 Miscelencous Cquipment 1000% -
40 W7 Miscsllanous Eyupement - CNG EEEY = -
41 340 Olter Turgibiu Plan 10.00% . -
[+

“ suniot ] 0§ 207163 § 59 S 5342 5 el § A1 § 7685 § TR0 § AEIl 5§ 50TT6E
a4

Le] Y02 Lang and Land Highils oo N
46 904 Swuchees s | nproverents 2.50% -
47 S840 Offce Furrblum and Fickores 66T

46 8401 Compuiers and Softeare 2000% -
46 0402 Customen Fird 500

0 B5C  Power Genemdon S00% -
L1 B¢ Powet Operslec Equiprmment S.00% -
62 3 [ 3 [3 [ £ 1 - 8 [ 3

L=

: Triw ] n g FTET 8 AR £3 3 58% 75 T4 Fa1 5o

4]

&7

58 Work papers

L]
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhiuit
Test Year Ended Decembear 31, 2024 Settlemant Schedule B-2
Original Cost Rate Basa Proforma Adjustments Pagn47
Adjustiment Number 2 . F Witress: Bourssss

Lina
ha,

1 Removais A'D

2

3 Sattlament Sattlomant Serttiament Settlament Sattemant

a Accl Despr Settement 2020 202 2022 2023 2024 Settiement

L No.  Descriplon Rate: Removils  Depreciation  Depreciaton  Doprecialion  Deprecintion  Depreciation Adjstment

L] 301 Orpantenlion Cosl 000% & - 8 - s -

7 302 Franchize Cost 0.00% - - -

-] 303  Land snd Land Rights 0.00% . .

9 304 Swruct and Impr 3.33% - -
10 305  Colleskng and impounding Res. 2.50% . -
n 306 Lake River and Other Intakes 250% . .
12 307 Wells and Springs 3.33% z .
13 and  Infiliration Gabaries and Tunncis 667% .
14 302 Supuly Mains 2.00% - -
15 310 Power Geneation Equipment 5.00% - -
16 3101 Solar Generator 667N - -
17 311 Flactie Pumping Equipmont 12.50% (8.458 71) (593.42)  (1,98084)  (1.1BGR4)  (17A6.B4)  (1,186.84) (5,340.77)
16 320 Waler Treaimenl Equipment 3.53% (BE.0D4.37) - {1.465.31) (2,830.81) (2:930.61) (2.930.61) (10,257.14)
18 3201 Water Treatment Plant 3.33% 88,006 57 - 1,465,331 2,930,881 293061 2,930.61 10,257.14
20 3202 Cnemical Solution Feeders 20.00% . .
b 330 Dst Rasarvols & Standpipa 227% - -
22 3301 Storage tanks 222% .
23 0.2 Pressure Tanks 5.00% - .
24 331 Trans. end Disl. Mains 2.00% = ¥
25 333 Sarvices 338% - -
28 338 Meles B.33% (80,630.18) . . . . (3,358 25) [3.353.25)
27 335 Hydmnis 2.00% . -
28 33 Backflow Prevention Devices 6.67% - -
28 339 Other Plant and Misc. Equip. 6.67% = -
30 340 Office Fumiture ana Fixtures 667% - -
3 3409 Compulers ang Software 20.00% . -
az 341 Transporialion Equipmeni 20.00% . -
38 341.1 Trengportation Equipment - GoF Carns TEI% - -
a4 342 Swres Equipmen: 4.00% E -
as 343 Toolk and Work Equipmant 5.00% - -
36 344 Laboratory Equipmment 10.00% - -
ar 345 Power Opersted Equipmem 5.00% . -
Je 346  Communisationa Equipment 10.00% - -
36 347 Misonlancous Equipment 1D.00%  (267907)  (133895)  (267981)  (267881)  [2676.81)  (2.67481) (12,069 68)
ap 347.1 Miscelaneous Equpment - CNG 3.03% . .
41 348 Otner Tangible Plant 10.00% . -
a2

43 Subretal S (116,02¢) §  (1633) 5§ (4867) 8§ (3.887) 8§ (3.807) & (T220) §  (20.08)
44

45 G603 Land and Lond Righls 0.00% .
46 B04  Suuciures and Improvemants 256% -
ar 840 Office Furniture and Fixtures BEM% -
48 9401 Compulers and Soltwere 20 00%

48 9402 Customer Firsl £00% a
60 955  Power Generstion 5.00% 3
9 990 Power Operstes Equpment 500% &
82 Subiatal S B ] - 8 + & - § - 8 - 8 s
1

o Total S (1 lE_Ile § (1,830} § EF?] $ (3!7) ] E@T}_ $ (7.245) § I;E.?a‘]
66

58

87

56 Work papers

1]
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhibil
Test Year Ended December 31, 2024 Seltlement Schedule B-2
Original Cost Rate Base Proforma Adiustments Page 4 &
Adjustment Number 2 - T Witness: Baurasss

Lre

Ng.
1 Removels AD
2
3 Sottlament Setlemant Sattlement Setlement
4 Acel Dupr Settement 2021 2022 2023 2024 Settlemnent
5 No.  Description Rate Removals  Deprecistion ecalon  Depmcation  Depreciation  Adjusiment
;] 301  Crganization Cost 0.00% § - $ - $ -
7 302 Franchise Cosl 0.00% - - -
8 303 Land gnd Land Rights 0.00% - -
) 304 Structures and Improvements 3.33% - -
10 305 Collecting and Impounding Res. 2.50% - .
1 308 Lake Rwer and Other Intakes 2.50% - -
12 307 Wels and Springs 3.33% - .
13 308 Iinfilrabion Galleries and Tunnels 6.67T% - -
14 309 Supply Mains 2.00% - -
15 310 Power Generation Fguipmen 5.00% - -
16 3101 Solar Generator 8.67% -

17 311 Electric Pumping Equipmenl 12.50% - .
18 320 Waler Treaiment Eguipment 133% BO.275 1 47 482 1.773 2303
19 3201 Water Treatment Plant 31.33% (80,275) ) (4T} (482) (1,773) {2,303)
20 3202 Chemical Solution Feeders 20.00% - -
21 33 Dist. Resarvairs & Standaipe 2.22% -

22 3301 Storage tanks 222% -

23 330.2 Presaure Tonks 5.00% -

24 331 Trans. erwd Disl. Mans 2.00% .

25 333 Services 3.33% -

26 334 Meaters 8.33% -

27 335 Hydrants 2.00% -

28 336 Baoxfiow Prevention Daviees 6.67% -

2] 338 Owmer Plam and Misc Equip 867% - .
30 340 Office Fumilure and Fixtures B6T% - -
31 3407 Computers and Software 20.00% - .
32 341 Transportation Fquipmant 20.00% - .
33 3411 Transporiation Equipment - Ga¥ Carts 7.83% . .
o4 342 Stores Equipment 4.00% -

35 I Tools and Work Ecupment 5.00% -

36 344 Laborelory Equipmenl 10.00% -

37 845 Power Dperaled Equipment 5.00% -

38 348 Communications Equipment 10.00% - .
39 347 Mscollansous Equipmont 10.00% - -
40 347.1 Mecollanoous Equipment - CNG 3.33% -

41 348 Otner Tangible Plan 10.00%

42

43 Subtotal s - [ ] - 1 - - ¥ L] . s

44

45 903 Lanc and Land Rights 0.00%

46 G0é  Structures and Improvements 2.56%

47 940 Office Fumniture ond Fixtures E67%

48 8407 Cumputers and Soflware 20.00%

49 p40.2 Cuslomer Firsl 5.00%

50 955  Power Generation 6.00%

a1 895 Power Oparatod Equipmant 5.00%

52 Subtotal $ - 5 - 8 - 8 - 3 - 3

53

£ Total 3 - $ - [ - § - 3 - $ -
55

56

57

58 Work papers

44
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utitities (Lilchfield Park Water & Sewer) Corp. - Water Division Exhitsit
Tes! Year Enced Decernber 31, 202¢ Selllement Scheaue B-2
Original Cost Rate Bage Proforma Adjustments Paped.9
Adjustmon! Number 2 - B Wiiness: Bourassa
Line
Na
1 Elce-Hode AFUDC D
2
3 Plant Setfement Direct
4 Acct Depr Setlement 2019 2020 2021 2022 2025 024 Settiement
5 No,  Description Rate A Adustment  Adps e Adjustment  Adjustment  Adjustment  Adjustment
& 307 Organization Cost 000% S . .
F 302 Franchise Cost 0.00% - -
8 303 Lang and Land Rights 0.00% Mmz2an - . . ” & : -
8 304  Structures and Improvaments 3.3% (9.605.11) - - - - 1160y {160)
10 305 Coliecting and kmpounding Res 2.50% - - . - - 5 . -
1" 306 |ake River and Other itakes 2.50% - - " s = 3 z 9
12 307 Wels and Springs 3338 (47,336 13) - (12) (23) (345 (&785) (4,126)  (2,188)
13 308 Infilruton Galienos ond Tunnols BET% - v A ) Y :
14 309 Supsly Maing 2.00% (1.069.32) - = (11 {21) {21) (21 (7o)
15 310 Power Generalion Equipment 5.00% (41.35) - - - - - n "
16 3101 Solar Generatar 86T - - - . E - 3 3
17 317 Blectric Pumping Equipment 12.50% (6.333.32) B 337y (673) (878) 1679) (735)  (3pe9)
18 320 Waler Trestment Equigmeni 30%% . . - - - . .
10 3207 Waer Treatment Plant A33% (17.843.06) (45) (w2) {211) (385) {402y (ans) H13)
20 3202 Chemical Sotion Foeders 20.00% 1437 .42) - {44) (@7} (ET) (87) L:14] (384)
21 330 Det Reservoirs & Stanapipe 222% - . . - - . -
22 3301 Storage tanks 222% - - - - - - - -
23 3302 Pressime Tanks 5.00% - - - - - - - -
24 331 Trans. and Dist Mzine 2.00% - - - . - - - 5
25 333 Sornces 333% - . - - -
% 334 Meters B8.33% - - - - - - - 9
7 335 Hydranls 2,00% - 8 = ) : g 5 5
28 336 Backflow Prevention Deviees B.ETH - - - . - - -
29 338 Other Plant snd Misc Equip. 687% (18.43) - - - - - (N (%]
30 M0 Offce Furniture and Fixlures 68T - . - .
1 3401 Compuiers and Software 20.00%, - - - = - = . -
32 341 Transporiation Equipment 20,00% 387.72) - - - - - (36) (36}
a3 3411 Transporiation Equipment - Galf Carts TH3% - - . - - . -
34 M2  Stores Equpment 4.00% - - - - - - - 2
s 343 Tools and Work Equipment 5.00% - - - - - - -
36 Md  Laboratnry Equipment 10.00% - - - - - - - .
r 345 Powor Optratod Equipmont S.00% - - - - - - - -
38 348 Communications Eguipiment 10.00% (108 BE) - - . = 1) (1) (27}
39 7 Mascelaneous Equipmeant 10.00% - - . . - . - .
40 3471 Mscoflaneous Equipment - CNG 333% - . - . - - . .
41 348 Other Tangible Plant 10.00% - - . . . - = .
42
a8 Subiotal § (B34E%) § 45) § 1484} § (1006] S (1,504) § (1.875) § (@676) § (7581)
44
45
40
47 SUPPORTING SCHEDULE
46 Work papers B2, page d
40

DECISION NO. 82134




Docusign Envelope 1D. £4125070-6095-4958-AA00-330D97C2AD18

Line

- i PR W COL YT R e § =
gmm:‘aa‘mhmmd&lma’”“mm““”“b

RE

23

42
43

45
47

48
49

E

Accl.

108
am
302
303

3401
341
3411
342
343
344
345
346
347
3471
348

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division

DOCKET NO. W-01427A-25-0126. ET AL.

Tesl Year Ended December 31, 2024
Qriginal Cost Rate Base Proforma Adjustments
Adjustment Number 2- £

Description

AD Undlassified
Organization Cost

Franchise Cosl

Lend and Land Rights
Structures and Improvemenls
Collecting and Impounding Res.
Lake River and Other Intakes
Wells end Springs

Infiltration Galleries and Tunnels
Supply Mains

Power Generation Equipment
Solar Gaenerator

Electric Pumping Equipment
Waler Trealment Equipmenl
Water Treatment Plant
Chemical Solidion Feadars
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Dist, Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Olher Plant and Misc. Equip.
Office Fumiture end Fixtures
Compulers and Software
Transportation Equipment

Transportation Equipment - Golf C:

Stores Equipment

Tools and Work Equipment
Laboratory Equipment

Power Operated Equipment
GCommunications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG
Other Tangible Plant

TOTALS

SUPPORTING SCHEDULE
B-2, pages 4.1 through 4.9

Exhibit

Settlement Schedule B-2
Page 4.10

Witness: Bourassa

Test Year
Adjusted Adjusted Plant Seltlement
Original B-2 Qriginal Per AD
$ - S - $ -
14,128,260 (160) 14,128,100 14,128 100 )
2.980,937 7,143 2,988,081 2,988 ne1 (0)
321,760 (75) 321,685 321 685 (4]
333,558 (1) 333,557 333,557 (3}
1,574,138 1,574,138 1,574 138 -
3,424,285 793 3.425,078 3425078 )
459,574 (482 542) (23,030) (1) 23,030
2,021,928 376,918 2,398,847 2,486,726 87.87¢
14,833 628,703 643,536 485 342 (158,1494)
11,678 (11,678) 1 0 {C)
293,859 2,487 296,346 296 346 C
487,808 - 487,805 487 805 -
16,848,750 48.281 16,897,031 16,876,126 79,095
3.531,916 58 3,531,974 3,531.974 (4]
6.368,386 451 6,366,840 6,368 840 €)
1,165,378 (151) 1,185,227 1,185 227 [
69,796 - 62,798 68.798 -
320,474 10,485 338,928 346 482 6,553
698,115 (4.567) 692,548 693548 ©)
35,53¢ (17,656) 17,883 (4.228) {22,111)
814 573 (36) 814,538 814 537 o)
25,3856 BY9 26,293 26,293 (©)
25,253 - 25,253 25,253 -
55,812 (413) 55,400 55.400 Y]
13588 - 13,568 13 563 -
15,063 - 15,062 15,063 -
772,378 (27 772,351 772 351 0
11,038 (12.060) (1,022) (1.022) (C)
131,657 - 131,657 131.557 -
130,462 - 130,462 130.462 -
57,095,013 § 546,821 57641832 § 576568085 § 16,252
RECAP SCHEDULES:

B-2, page 4
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Dozusign Enve'cpe ID: D4125D70-6995-496B-AA0D-330D9702AD1B

DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp, - Water Division Exhibit
Test Year Ended December 31, 2024 Setllement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 5
Adjustment 3 Witness: Bourassa

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization

Line
No.
1
2
3 Gross Accumulated
4 CIAC —_Amortization _
5 Settlement Computed balance at End of Test Year § 50,096,804 $ 9,507,740
]
7 Adjusted Balance at End of Tesl Year 47,178,391 0,426,295
8
9 Increase (decresse) % 2.918,413 % 81,445
10
11
12 Adjustment to CIAC/AA CIAC $ 2,818,413 $ 81,445
13 Label 4e 4b
14
1
2 SUPPORTING SCHEDULES RECAP SCHEDULES:
3 E-1 B-2 page 2
4 B-2, page 5.1
5
6
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Dosusign Eovelope IN: N4125070-695-496R-AA0N-370NG7NZANRA

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2024 Settiement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 6
Adjustment 4 Witness: Bourassa

Acvances in-Aid of Construction (AIAC)

Settlemant Computad halance at End of Test Year $  5646,964
Adjustec balance at End of Test Year 6,827,331

Increase (decrease) $  (1,180,367)

zC
mm-lmt.nhww-slcg

19  SUPPORTING SCHEDULES RECAP SCHEDULES:
20 E-1 B-2, page 2
21 B-2 pagef

HEERLERSR
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—ozusign Enve coe 1D D4125070-69% 54 0908-AA0D-3 00087028018

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2024
Accumulated Dafarrad Ircome Taxas (ADIT)

DOCKET NO. W-01427A-25-0126. ET AL.

Exhibit

Settlemen: Schedule B-2
Page 7.0

Wilncss: Bourassa

Line Tax
No.  Description Book Tax Difference Rate ADIT Impact
1 PTY Flant § 8954582 § B954582 § - 2487% S .
2 CWIP Transfers 7.428.064 7.420,064 - 24.07% -
3 Capitalized Overhead (1.828.834) (1.828,934) - 24.87% -
4 PTY Plant A'D 22(1,056 238,514 18 458 24 B7% 4,591
5 CWIP Transfors AD 237 349 156,829 (BD.720) 24 B7% (20,076)
6 Capitalized Overhead A/D (235.513) (207,753) 27759  24.87% 6,904
7 AD Recenclliation Adjustment 16.252 - (16.252) 2467% (4,042)
8 Nat AIAC Adjustmant (1,180,367) - 1,180,367 21 87% 293,568
q Net CIAC Adjustment 2,836 969 (2,836 96Y9) 24.87% (705,582)
10
11 Increase(decrease) in ADIT $ 16448457 $ 14741,702 § (1,707.355) $  (424,638)
12
13  Per Diredl 3 376,818
14 Increase(decrease) in ADIT from above (424,635)
15
16 Adjustment to ADIT S (B01,454)
17
18
149
20
21
22 SUPPCRTING SCHEDULES
23 B2 Pagcd?

24 PB-2 Paged?3

25 DB-2,Pagedd
26 B-2,Pageds
2r  B-2,Page 71
28 B2, Page72
29 B-2,pages
Work papers
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Docusign Envelope 10: D41 25D70-5995-2065-AA00-330097D2ANMB

DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exnibit
Tesl Yaar Endeac December 31, 2024 Saetilement Scheduls B-2
Computation of Tax Depreciation an PTY Plant and CWIP Translers Page 7.1

Witness. Bourassa

Line
No.
1 Posl-Tes! Year Plani en¢ CWIP Translers AD
2
3 Tax
& Acet, Depr PTY PTYP CWIP CWIP Transfer
5 No  Descoption Lite (yrs] Method Rals Plant Dapreciation Jransters Depreciation
6 301 Organization Cosl 0.00% § - 8 - H =~ 3 .
T 302 Franchise Cosl 0.00%, . . - -
8 303 Land and Land Rights 0.00% - - . .
9 304  Structures and Improvements 25 SL 4.00% - - -
10 305  Collecting and impounding Res. 25 SL 4.00% - - - -
" 3068  Laxe River and Olher Inlakes 25 SL 4.00% - - -
12 307 Wells and Springs 24 sl 4.00% 7,318,151 146 363 1,102,732 22,055
13 308 Infillration Gellenes and Tunnels 25 5L 4.00% - - - .
14 300 Supply Mains 25 SL 4.00% = - 6,208 126
15 310  Power Genaraton Equipment 25 SL 400% - . - B
18 310.1 Solar Generator 5 SL 4.00% - - - -
17 311 Flectinc Pumping Equipmenit 25 Sl 400% 455237 1,666,883 33,338
1 320 Woaler Trealnenl Eguipment 25 SL 4.00% - - - -
19 320.1 Water Treatment Plant 25 SL 4.00%, - - 748,503 14,970
20 320.2 Chemical Solution Feeders 25 SsL 4,00% 654,542 1,201 - :
21 330 Dist. Reservoirs & Standpipe 25 8L 400% . . 1,052,044 21,041
22 330.1 Storage tanks 25 SL 4 00% 224 051 4,481 - -
23 330.2 Pressure Tanks 25 8L 4.00% - . . .
24 331  Trens. and Dist. Mains 25 SL 4.00% © i0) 174,133 3483
25 333 Services 28 SL 4.00% 113,469 2269 657,025 13,140
26 334 Meters 25 SL 4.00% 301,465 6.029 1,596,900 31,938
27 335  Hydrante 25 SL 4.00% 0 () 322,693 6,454
28 336 Backflow Prevention Davices 2 8L 4.00% - - - -
20 339  Other Plant end Misc. Equip. 25 SL 4,00% - - - -
30 340  Office Furnilure and Fixdures 5 SL 20.00% - - 28,488 2,849
i 340.1 Computers and Software 3 SsL 33.33% - - - -
a2 341 Transportation Equisment 5 SL 20.00% - - 72,354 7,235
33 #1.1 Transportation Equipment - Gof Carts 5 SL 20.00% 22,952 2285 - -
B L 342 Slores Equipment T MACRS  14.28% - . - -
a5 33 Tools and Work Equipment 7 MACRS  14.20% 0] ) - -
36 344  Laboratory Equipment 7 MACRS  14.20% - - - -
7 345 Power Operated Equipment 10 MACRS  10,00% - - . :
a8 36 Communicatione Equipment 5 MACRS 2000% - - - -
a9 M7  Miscall wis Equi t 10 MACRS 10.00% - - - -
40 3471 Miscallaneous Equipment - CNG 25 SL 4.06% - - -
41 348  Other Tangible Plant 25 SL 4.00% - - -
42
43 Subtotal 5 BADRRTO § 162779 § 7.42'5.064 $ 156.62¢
44
A5 803 Land and Land Rights 0.00% § . H . $ - $ -
46 904 Strucluwes and Improvemenls 25 8L 4.00% - - - -
47 940 Office Furniture and Fixtures 58L 20.00% - - - =
48 840.1 Computers and Software asL 3333% 45471227 7578538 - -
49 840.2 Customer First 3 5L 33.33% - E - -
50 855 Power Generation 25 5L 4.00% - - - -
51 995 Power Operated Equipment 25 SL 4.00%, - - - -
52 997  Miscellaneous Equipment 26 SL 4.00% - — :
53 Subtotal § 44712 § 75785 § - s
54
55 Telal € BOS4582 § 238514 § 7428064 § 156,629
56
57
58 SUPPORTING SCHEDULE
88 Work papers B-2. page 4

60
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Docus gn Enve ope 10: D4125070-5¢95-4956-AAC0-330D9T02AD1B

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp, - Water Division Exhibit
Tesl Year Ended Decemnber 31, 2024 Seltlement Schedule B-2
Original Cost Rate Basc Proforma Adjustments Page 8
Adjustment & Witnese: Bouwrassa
Excess Accumulated Deferrad Income Tax CADIT

No.

TY Balance

Line
Accumulatec Deferred Income Tax Under New Tax Rates - Asset (Liability) S [1.505,147)

1
?
3
4
B
6  Accumulated Deferred Income Tax Under New Tax Rates - Asset (Liability) Per G| 5 [(1,505,147)
Y

8 Excess Accumulated Deferred Income Tax EADIT 5 ()]
g

10  TY FADIT RBalance 5 (1,505,147)
11

12

13

14

15

16

17

18

19

20

21

22

23

24

25  SUPPORTING SCHEDULES AP

26 E1 B-2, pege 2

27  Work Papers

28

29

30
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Commig Envveioos 10 D41200 700595 4068 AALD 30COTCIAME

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhitit
Test Year Ended December 31, 2024 Settlement Scheaule B-2
Original Cost Rate Baga Proforma Adjustmaents Page B.A
Adjustment 6 Wilness: Boirassa
Line  Last Rate Case Decision Water Waste Water Total
o,
1 EADIT Balance 12.31.2017 $2031,159 § 2236676 § 4268037 3.700%
2 Amortization Pernod: 21.03 2506
5 Annual Amortization § 75,145 § 83,2617 § 164406
4 Stan Data 2018 11208
§ Tax Rala; 24 B70% 24 870%
[
? EADIT Amortization Activity
Opening Ending
& Year Months Balance  Amortization  Balance
Ll 2018 12 § 2031158 § 765145 § 1,956,014
] 2019 12 1,956,014 75.145 1,880,870
I 2020 12 1,880,870 75145 1,805,725
12 2021 12 1,805,728 75,748 1,730,581
i3 2022 12 1,730,581 75,745 1,665,436
14 2023 12 1,655,43€ 75.145 1.580.281
1”"$ 2024 12 1.5080.281 769456 1,505,147
16
L}
1
1w
20
1
24 B-2. paga 2
o §

26
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Cozusign Enve'ooe 10: D41250 70694 5-400E -AA0D-3300¢ 1 C2AD1B

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division

Test Year Ended December 31, 2024

Income Statamant

Revenues
Metered Water Revenues
Other Water Revenues

Tolal Operating Revenues

Operating Expenses
Salaries and Wages
Purchased Water
Purchased Paower
Chemicals
Fuel for Power Production
Materials and Supplies
Contractual Services - Enginaering
Contractual Services - Accounting
Contracival Services - Legal
Contractual Services - Management
Contractual Services - Tasting
Contractual Services - Cther
Rental o! Building/Res! Properly
Rental of Equipment
Transporation
Insurance - Vehicle
Insurance - General Liability
Advertising Expense
Reg. Commission Exp. - Rate Case
Reg. Commission Exp - Other
Waler Consarvalion Expense
Bad Debt Expense
Miscellaneous
Cepraciation & Amaortization
Taxes Olher Than Income
Property Taxes
Income Tax
Customer Daposit Interast

Tolal Operating Expenses

Operating Income

Other Income (Expense)
Interest and Dividend Income
AFUDC Income
Miscellaneous Non-Ulilily Expenses
Interest Expense
Non Mility Income

Tolal Other Income (Expense)
Net Profit (Loss)

N

c—1.page:2'
E-2

Exhibit
Selt'ement Schedule C-1
Page 1
Wilnecss: Bourassa
Test Year Test Year Proposed Adjusted
Adjusted Setlement  Seftlement Adjustec Rate with Rate
Results Adjustment Results Incrense Increase
5 15,967,126 - - 5 15967126 5 5316581 $ 212083717
164 685 - 184 885 184.885
3 16152011 5 - -] 16,152,017 § 53166681 § 21468602
$ - $ - L] - 3 - 3 .
237,928 - 237,928 - 237.928
1,626 446 (1,245) 1,625,201 - 1,625.20
1,220 EBS - 1,220 885 - 1.220.885
0 - 0 - 0
53474 - 93474 - 93474
47,202 - 47 202 - 47,202
4,553.6839 (202.714) 4,344 125 - 4,344 125
83138 (17.124) 76,015 - 76,015
234 557 234 557 234 557
22,906 - 22,906 - 22,906
158.379 - 158.379 - 158.279
9 448 - 9448 . 9 448
118,161 - 116,161 - 118,161
36.036 - 38.036 - 38.036
BB.790 - B& 790 - 86 790
152674 (27.550) 125.324 77870 203 194
267146 - 267 146 - 267,146
5,379,897 (3,039) 5,376,858 - 5,376,858
16,087 - 16 087 - 16,087
603 667 (36,970) 566 697 62658 629.353
(143.435) 51,412 (92.023) 1,287,339 1,185,317
- 27 550 27.550 - 27,550
$ 14,816 427 S (216,680) § 14588.747 § 1427885 $ 16027 612
§ 1335684 g 216680 3 1552284 § 3888728 § 6.440.380
263107 263107 253 107
12871 - 12871 1281
(1,624 548) 69.452 (1,765,096) (1,755,096)
$ (1,558.589) S 69452 $ (1,489 117) § - $ (1489117
3 (222.885) 5 286,132 S 63146 $ 38BBE 7258 § 3951 H72
RECAP SCHEDULES:
At

DECISION NO. 82134
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Dacusign Snenlopa I DL128NTC-A095-296R-AACT-220DATR2ATIR

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utllities (Litchfleld Park Water & Sewer) Corp. - Sewer Division Exhiblt
Test Year Ended December 31, 2024 Schedule C-2
Adjustmeants lo Ravenues and Expenses Page 1

Wilness: Bourassa

Line Adjustments to Revenues and Expenses

No. 1 2 3 4 5 ] Subtotal
1
2 Depreciation Properly Conlraclual Sves. Waler Cuslomer
3 & Amartization Taxes Mgmnt Exn Testing Exp Deposit Interest Purchase Power
4  Revenues - . - - B - -
5
& Expenses (5,039) (36,870) (209,714) (17,124) 27,550 (4,627) (243,924,
7
B8  Oparating
9 Income 3,039 36,970 209,714 17,124 {27,550} 4,627 243,924
10
11 Interest
12 Expense
13 Other
14 Income / -
15 Expanse
16
17 Net Incoma 3,039 36,870 209,714 17,124 (27,550 4,627 243,824
18
18
20 just R n |
21 7 8 9 10 11 12 Subtotal
22 Intentionally Intentionally Intentionally Intentionally Intentionally
23 Bad Debt Left Blank Left Blank Left Blank Lefl Blank Left Blank
24 Expense
25 Revenues - - - -
26
27 Expenses (27,550) - - (271,474)
28
28 Operating
30 Income 27,550 - - 271474
<3|
32 Inlerest
33 Expense
34 Other
35 Income /
36 Expense
37
38  NetIncome 27,550 - - - - - 271,474
39
40
a1 Adjustments o Revenues and Expenses
42 13 14 15 16 Total
43
44 Interest Income Interest Income
45 Synch. Taxes Synch. Taxes
48 Revenues
a7
48  Expenses 51,412 (220,061)
49
50 QOperating
51 Income - (51.412) - - - - 220,061
52
52  Inleresl
54 Expanse 69,452 68,452
55 Other
56 Income /
57 Expense
58
59  Net Income 69,452 (51,412) - - - - 288,513

DECISION NO. 82134
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DOCKET NO. W-01427A-25-0126, ET AL.

Libarty Utitities (Litchfield Park Water & Sewer) Corp. - Water Division Exnitit
Test Year Ended Decembar 31, 2024 Setlement Schedule C-2
Adjustments to Revenves and Expenses Page 2

Adusiment Number 1 ‘Witnese Bourassg
Bapwoaton Expense
Adjusted Nen-Depr. Fulty Depr. Depreciable
Line Accl. Original and Fully Plant Original Proposed Depreciation
No.  No. Description Cost Depr. Plant Ad) Cost Rates Expense
1 101 Plank-in-Service § - 5 - £ r § -
2 301 Oegunization Cosi 21.080 (21,090) 0.00%
3 302 Franchise Cost - - - 0.00%
E 303 Land snd Land Rghis 3083743 (1.093.743) - 0.00% -
5 304 Sinich and | e 31896410 21896410 330% 1,082 1560
(] 305  Collecting and Impounding Res. - 2350%
7 308 Loke River and Other Intokes - . 2.50% .
a 307 Wels ana Springs 22842017 224882017 3133% T47 349
] 308 Infivaton Galleries and Tunnels - - 667% -
10 308 Supply Maing 4209597 4233597 2.00% 84672
1 370 Powor Gengravon Equipment 532,017 {224 813) 307,204 5.00% 15,360
17 3101 Solar Gonarator 2247 645 2247 645 BE7T% 140,018
13 371 Electic Pumping Equipment 9,026,821 [739.778) (662960 1717134 1260% 964 642
14 320 Water Treatmes: Equipment () ] (] 333% )
16 3201 Woeter Treatmen: Plent 11,658,920 eI 33 3BLTH
16 3202 Chemcel Soluvon Feecers 580,825 (384,833) 216,992 20.00% 43,198
1 330 Dist Reservors & Standppe o 1 1 282% 0
16 330,17 Storape tanks 1,136,030 Q 1,136,036 222% 25,220
1w 3302 Fressure Tanks 4 B0 ,054 {486,143) 38 500% 196
20 331 Trens, and Dist. Maing 53,004,770 53,004,770 2.00% 1060,005
n 333  Services 7.896,184 7,896,164 3.33% 262,942
22 334 Metes 11 483 868 (1.938.576) 9,827,090 B33% T93.607
23 335 Hycrants 3679630 - 3879630 200% 78,593
24 338 Backflow Preventon Devices 101,427 (38,387) B3,040 BETH 4,205
25 338 Other Planl and Misc. Eguip. 505,541 1259.531) 246,010 6a7% 16.408
28 340 Office Furnilure and Fixlures 768,575 (850,748) 117,826 867% 7.850
27 340.1  Computnm and Software 14,354 (26,828) (12.274) 20.00% (2455)
78 341 Transportation Equipment 1035040 (796, TRZ) 738,254 2000% 47 B52
20 3411 Transporlstion Equipment - Goll Carls 52,207 - 62,207 7.83% 4088
a0 342 Swres Egquipment 37,143 . 143 400% 1486
g | 343 Tooks and Wark Eguipmant 148,131 = 148,131 500% 7,407
a2 344 Laboratory Equipmant 16,637 (6,803) 0T34 10.00% 73
33 35 Power Operatec Equipment 18,950 - 18,956 5.00% a48
34 346 Communicalions Equipment 1606 934 [102.504) 1,504 430 10.00% 150,443
H 347 Miscolaneoyus Equipment 5,081 - 5,081 10.00% 506
36 3471 Miscalaneous Equipment - CNG 468,400 - AGB A9 333% 15,601
a 348 Omer Tangible Plant 130,462 [130,462) = 10.00% -
el SUOTOTAL $ 168613231 S {8,877820) S  (5G9968) § 158165442 -} 5,932,338
]
40
41 803 Lend and Lang Righls 5 W.080 S (26.060) € - 0.00% -
42 BOs  Sruch and imp 840,326 B40.32% 2.56% 24072
43 B840  Office Furniture and Fixtures 218,955 218955 B.67% 14,671
dd B0 Computers and Softwaie 1450508 1505318 20.00% 301,064
45 89402 Customer First 5,665,609 5,865,609 5.00% 294.280
el 958  Power Generubon 708 TOS 5.00% 35
47 985  Power Operated Equipment 116,518 116,518 5.00% S
4k TOTALS § 1773077 S {A.903 A81) $ BT BIATS 5 R 572 2R7
48
50 NanArmord. Or
81 Gross CIAC Fidly Amortizad Net CIAC Amuorl. Rale
52  Lesa: Amodizntion of Contribulions
83 303 Land and Land Rights 5 229,068 {220.085) - 0.00% -
54 304 Stuclures and Imprevements $ 608,937 609,937 3.33% (20,311)
55 307 Wels and Springs $ BOUTETM B875724 1.30% (76 892)
50 309 Raw Waler Supply Mains § 1467002 1.467.083 200% (29.341)
57 371 Elepinc Pumping Equipmant $ BOS.000 § (40 572) 854,510 12.50% (106,815}
58 320  Wator Troatmom Equipmant s 1,526 T 1,526,721 333% {50.842)
50 330 Dustribution Reservor and Slandppes - ] 581,175 581,175 2.22% (12,902)
[ili] 331 Tramm. and Dst Mans 3 32470887 32 470 887 2.00% (849 414)
61 333 Services § 1853447 1,863,447 333% (61,720
62 33 Mates s 43,106 § (41,800) 1,201 Ba3% (108)
63 335 Hydrants 3 201193 1,267,193 2.00% (26.944)
64 346 Communizations Equipment s 133,687 133,687 10.00% {13,369)
1] 330 Other Plant and Misc. Equp. 13,750 13,750 BETY vild
66 3 804§ 1211,536) § 4p.785288 §  (1.2Z70.574)
67
68 Amortizaton of Excess Def Income Taxes and ITC
ER 5 -
7n -
71 Ameorizslion of EADIT 1.508.147 3.6006% 75.145
iz E 75145
73 Tolal Depreciation Experse $ S3764A58
74
75  Adjusted Tes! Year Depreiation Expense 5,379,087
76
i ] Deg Expense (3,0:39)
7
76 Adjustment o Revenves andlor Expenses 5 (3.039)
80
g1
B2 B-2 pape d

DECISION NO. 82134




Docusicn Envalope |D: D4125D70-6995-1066-AA0D-330D9702AD18

Liberty Utllities (Litchfield Park Water & Sewer) Corp. - Water Divigion

Line

No,
1

CO~NO0nawN

10
11
12
13
14
15
18
17
18
19
20
21
22
23

25
26
27
28
28
30
31
32
33
34
a5
35
37
38
39
40

Tes! Year Ended Decermnber 31, 2024
Adustment to Revenues and Expenses
Acjustmenl Number 2

Property Taxes

DESCRIPTION

Company Adjusted Test Year Revenues
Weight Factor

Subtotal (Line 1 * Line 2)

Company Recommended Revenue
Sublotal (Line £ + Line 5)

Nurmiber of Years

Three Year Average (Line 5/ Line 6)
Department of Revenue Multipl er

Revenue Base Value (Line 7 * Line 8)

Plus: 10% of CWIP (intentionally excluded)
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio

Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtainad from ADOR

Test Year Adjusted Property Tax Expense (Line 14 * Line 15)

Tax on Parcels
Total Properly Taxes (Line 16 + Line 17)
Test Year Property Taxes

Adjustment to Test Year Properly Taxes (Line 18 - Line 18)

DOCKET NO. W-01427A-25-0126, ET AL.

Exhibit

Selllement Schedule C-2
Page 3
Witness. Bourassa

Property Tax on Company Recommended Revenue (Line 16 + Line 17)

Company Test Year Adjusted Property Tax Expense (Line 18)
Increase in Property Tax Due to Increase in Revenue Reguirement

Increase in Property Tax Due to Increase in Revenue Requirement (Line 24)

Increase in Revenue Requirement

Settiement Settiement
Test Year Company
| Recommended
$ 16,152,011 § 16,152,011
2 2
32,304,021 32,304,021
16,152,011 21,468,602
48,456,032 53,772,623
3 3
16,152,011 17,924 208
i ?
32,304,021 25,848 415
24046 246,416
32,057,605 35,601,999
15.5% 15.5%
4,968,928 5,518,310
11.4048% 11.4046%
$ 566.697 § 629,353
$ 566,697
$ 603,667
$ !36.970l
“§ 629,353
] 566,607
§ 62658
3 62,656
§ 5,316,501
1.17850%

Increase in Property Tax Per Dallar Increase in Revenue (Line 26 / Line 27)

DECISION NO. 82134
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Waler & Sewer) Corp. - Walter Division Exhibit
Tesl Year Ended April 30, 2023 Settlement Schedule C-2
Adustment 10 Revenues and Expenses Page 4
Adjustment Number 3 Witness: Bourassa
Contractual Services - Management
Line
No.
1
2 Seftiement Contractual Services - Management $ 4,344 125
3
4 Adjusted TY Conlractual Services - Management $ 4.553 839
Eenne————4
5
€ Increase (decrease) in Contracuel Services - Management $ (209.714)
b
o]
9
10

11 Relarence
12  Testimony
13 Weork Papers
14

15

16

17

18

19

20

21

22

23

24

25

DECISION NO. 82134
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilitics (Litchficld Park Walter & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2024
Adjusiment to Revenues and Cxpenses
Adjustment Number 4

later i)

Settiement Contractual Services - Teslting
Adjusted TY Centractual Services - Testing

Increase (decrease) in Conlracual Services - Management

SUPPORTING SCHEDULES
Work papers

Seltiemenl Schedule C-2
Page 5
Witness: Bourassa

$ 78.015
5B.8¢"
$ I‘I? 124)

DECISION NO. 82134
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Walter & Sewer) Corp. - Walter Division Exhibit
Test Year Ended December 31, 2024 Setliement Schedule C-2
Adjusiment to Revenues and Cxpenses Page 6
Adjustment Number 5§ Witness: Bouressa
Customer Deposit Inferest
Line
No.
1
2 Settlement Customer Deposil Interest $ 27 550
3
4 Adjusted Test Year Customer Deposit Interest -
5
6 Increase {decrease) in Contracuzl Services - Management $ 27,550
7
b
9
10
11
12
13
14
15
16
17
18

19 SUPPORTING SCHEDULES
20 Work papers

21

22

23

24

DECISION NO. 82134
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities [Litchficld Park Water & Sewer) Corp. - Waler Division
Tesl Year Ended December 31, 2024
Adjusiment 1o Revenues and Cxpenses
Adjustment Number 6

Purchase Power

Seltiement Purchase Power
Adjusted Test Year Purchase Power

Increase (decrease) in Purchase Power

Reference
Testimony
Waorkpapers

Exhibit

Selllement Schedule C-2
Fage 7

Witness: Bourassa

§ 1,625 201
1.626 446
3 (1.245)

DECISION NO. 82134
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Line

- - R U K

DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities [Litchficld Park Waler & Sewer) Corp. - Water Division
Tesl Year Ended December 31, 2024
Adjustment 10 Revenues and Cxpenses
Ad|ustment Number 7

Bad Uebt Expense
Bad Debt
Revenues Expense
Bad Debt Rate 2022 $ 14880083 § (7.077)
Bad Deot Rate 2023 $ 15418162 $ 325,508
Bac Dedt Rate 2024 § 16043785 § 124 402

Average of three yaar's of bad debt expense rate

Revenues

Cuomnpuled Bad Debl Exponse

Computed Bad Debt Expense
Test Yecr Bad Debt Expense
Change in Bad Debt Expense

Bad Debdt Expense on Company recommended revenue
Company Tesl Year Adjusted Bad Debt Expense

Sellement Adjustment

Increase in Bad Debt due to Increase in Revenue Requirement

Increase in Bad Debt Expense Due to Increase in Revenue Requirement
Increase in Revenue Reguirement
Increase in Bad Deblt Expense Fer Dollar Increase in Revenue

Exhibit

Settement Schedule C-2
Page 8

Witness: Bourassa

Proposed
Rate Rate
0.048%
2.112%
0.775%
0.846% 0.846%
Adusted TY Proposed
$ 16152011 § 21,468,602
$ 162874 § 203,194
$ 162874
152874
20
$ 203,194
$ 162,874
8 {27,550)
$ 77,870
$ 77,670
$ 5,316,691
1.46468%

DECISION NO.

82134
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Waler & Sewer) Corp. - Water Division Exhibit
Tesl Year Ended April 30, 2023 Selliemenl Schedule C-2
Ad ustment to Revenues and Cxpenses Page 9
Adjustment Number B Witness: Bouressa
ntion ft Blan
Line
No.

333330 0Ri2covaaruna

DECISION No. 82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126, ET AL.

'k Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended April 30, 2023 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 10
Rate Case Expense Surcharge Witness: Bourassa

Rate Case Expense Surcharge

Line
No.
1
2 Remove TY Rate Case expense $ -
3
4 Adjustment to Revenue and/or Expense $ -
5
6
7 Proposed Rate Case Expense Surcharge
8
9 Estimated Rate Case Expense 8 172,000
10
11 Estimated Amortization Period in Years 3
12
13 Annual Rate Case Expense $ 57,333
14
15 YE number of customers 24,205
16
17 Monthly Surcharge $ 0.20
18
19
20
21

22 Reference
23 Testimony

DECISION NO. 82134




Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D097D2AD 18
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2024 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 14
Adjustment Number 13 Witness: Bourassa

Interest Synchronization

Line

Fair Value Rate Base $ 70,007,480
Weighted Cost of Debt 2.51%
Interest Expense $ 1,755,096

Test Year Interest Expense $ 1,824,548

toon-qmcn.p-wm_-lg

10 Increase (decrease) in Interest Expense (69,452)

14 Adjustment to Revenue and/or Expense 3 69,452

17 igh f i

18  Pro Forma Capital Structure Weighted

19 Percent Cost Cost

20 Debt 46.00% 5.45% 2.51%
21 Equity 54.00% 9.75% 5.27%
22 Total 100.00% 7.77%

DECISION NO. 82134

.
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberly Utilities (Litchfield Park Water & Sewer) Corp. - Water Division
Test Year Enced Decamber 31, 2024
Adjustment 1o Revenues and/or Expenses
Adjustment Number 14

Exhibit

Settlement Schedule C-2
FPage 15

Witness: Bourassa

Incoms Taxes
Test Year Tes! Year

at Present Rates at Proposed Rates
Computed Income Tax 3 (92,023) g 1,195,317
Test Yezr Income tax Expense (143,435) (82,023)
Adjustment 1o Income Tax Expense 5 51,412 g 1,287,339
SUPPORTING SCHEDULE
C-3, page 2

DECISION NO. 82134
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Liberty Utilities {Litchfield Park Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2024

DOCKET NO. W-01427A-25-0126, ET AL.

Exnibt

Settiernent Schedule C-3
Page 2

Witness Boutases

GROSS REVENUE CONVERSION FACTOR

Line (L] =) =] 0} €] IFl
Mo Dexcripton
Catouls of Grogs o fon Eacior
1 Revenue 10010000
2 Uncoliectitie Faciorn (Line 11) TI004%
3 Revenues {i1-42) B RGBT
4 Combired Fedarn snd State inoneme Tax and Property Taz Rale [Line 23) 76 TH0A%
5 Subiotal (LA - L4) T3.1437%
£ Revenve Conversion Factor (L1/L5) 1307181
Catoutaties of Uneodective Eactor,
7 Unity 180.0000%
8  Combined Fedecsl mnd Siae Tax Rate (L17) 74 BT10%
B Orw Minus Combinad Income Tas Rabs (L7 - L2 ) T8 1790%
10 Uncoliectitie Rats 1AM TR
11 Uncoliettitin Factor (L8 * 040 ) 1.1004%
Caknsntion of Eftechve Ths Bate,
12 Dpesmling Income Before Thaes (Ardrona Tavetls Incomm) 1041 DO &
13 Ancons Siste Income Tas Rae A AD0T
1 Federsl Taunble Income (L12 - LT3} 85 000°%
16 Applicatie Frederal Income Tas Rate (L85 Cal F) T1.0000T%
1E  Effective Fedaral Inaome Tax Rake (L14 = L15) 19871
17 Commbined Feders! and Stale Income Tae Rate (L13 +L11) 24.ET10%
Cowigytaiin of Effective Profedy Tas Faciar
B Uiy 100 D00T%
18 Combined Feteral and State Inoome Tax Rnie (L17) 24 AT
20 Ore Mings Comisined income Tas Sain (L18-L10) T5.1290'%
2t Propeny Tax Factar 1.1TRE%
22 Effactve Propery Tax Factor (LA0L21) O.BASI%
22 Cornbined Federal and Sule Income Tax ard Property Tax Rate [L1T=122) TEAA
24 Roguired Opefating Income (from A1) 5 5440580
25 Adjustod Test Year Operatng Incoma {Loss) (from A1) 3 1,552 264
28 Reguved Increase in Operating ncome (L24 - L25) $ 3B8E.T26
27 inzome Taxes on Recommended Revenue (Col. (F). LS2) 3 1,195,317
28 Income Taxes on Test Year Revenue (Cot (C), L52) 3 (82.023)
28 Reguired increase inRevenue to Proviade for income Taxes (L27 - L28) % 1.287,339
0 Revense 3 21 468
3 Uncollectible Rate (Line 10) 1 T%
32 Uncol E on (L2¢ * L25) 3 V14,442
T3 Adpsted Test Yeor Uncollectinie Expense 5 125,324
3 Required Increase In Revenue 1o Provide for Uncollectiole Exp. ] 189,118
35 Proporty Tax with Recommended Revenue $ 626,355
3 Propeny Tax on Test Yeor Revonue $ 566 807
37 Incroase in Propery Tax Duo to Incroast in Revenue (L35-L36) $ 62,856
38 Towl Required Increass in Revenue (L26 = 129 + L3T) ! EEEE
1,385, 000,33
L] {8) i€} B) B ) S |/
Tesl Yo CE";E'-‘-"I—————“
Tolal Tois
Crigubation of ingorme Tax Wt Wantme
a0 Revemm i 16,452,011 §easa 5 71,468 0z § 71408602
A0 Opemtiog Expenses Extluding ineoms Taces and EADIT smortzalion 14,760,814 14,760 914 14,907 440 14,807 440
4 Intmrest (L54) 1,756,006 1,786,006 1, TS ORG
42 Arzona Tassbie Income (L30 - LAD - L41) 3 ] I:m.noo)! ! 806,067 E A,006.087
4% Anzona Stale Effective income Tas Rale 4 BO00%, A.0000% 4 D0OOR.
44 Ansona income Tax (L42 = L43) [} 5 {18, 130/ 5 235487 3 235 487
45 Fedeol Taxabie Income (LAZ- Li4) E] ] 1870 3 ABTAET0 E ] (X
4L Fecesl income Tax Rale k2 21.00% (e
A7  Fedew! Income Tas (LASLA0) 5 & | 3 050820 5 B20
AR Combird Foderal und State Income Tue (L44 = L4T) ] 1,186 317 i ] 1,195.31
a4 COMBINED Auplicable Federal income Tax Relu [Col. (D], L&7 - Col, (A], L47 / |Col. JU} L45 - Col. [A), L4S) 21.0000%
50 Aopitatio Fetind ncome Tax Rate [Col. (E). L4T - Col_ B, L47) / [Cet [EL L85 - Col. [B], L4 0.0000%
51 WATER Applcable Fodesl income Tax Rate [Col. |F). L47 - Col. |C). L47) / [Cok. [F], L45 - Cor. |C), L4S) 21.0000%
LCoaloytetion of iedwin! Seochronization, Waer
62 HRate Bass $  T0.007 48D
B Weighied Average Cost of Dets 2807
$4  Synchronized inteest (152 X L54) 5 1

DECISION NO, 82134




Docusign Cnve'ope 10: £4125070-6995-4968-AA0D-330D9702AD1B

DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchficld Park Water & Sewer) Corp. - Water Division

mmumm-hum-nzs'
°3

Tes! Year Ended December 31, 2024
Computaticn of Gross Revenue Conversion Factor

Descripticn
Combined Federal and State Effective Income Tax Rate

Uncollectible Factor

Property Tax Factor

Tolal Tax Percenlage

Operating Income % = 100% - Tax Percentage

1 = Gross Revenue Conversion Factor

Operaling Income %

SUPPORTING SCHEDULES:
C-3, page 2

Exhibit

Setilement Schedule C-3
Page 1

Witness: Bourassa

Percentage
ol
Incremental
Gross
Revenues
24.871%

1.100%

0.885%

26.857%

73.143%

1.3672

RECAP SCHEDULES:
A-1

DECISION NO. 82134
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Cocusign Envelope 1D: D4 125D7)-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126, ET Al.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule D-3
Cost of Preferred Stock Page 1

Witness: Bourassa

End of Test Year End of Projected Year
Description Shares Dividend Shares Dividend
of Issue Quistandng Amount Requirement Outstancing Amount Requirement

NOT APPLICABLE, NO PREFERRED STOCK ISSUED OR OUTSTANDING

ToR23vevwonsrwnaZs
I m

-
[}

[T G Y
Do~ m

E-1 D1

NN RN
B WK =20

]
A
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Docus gn Enveope ID: C4125070-6995-486B-AA0D-330D6702AD18

Line

3mmqmmaum.=£‘?

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division
Tesl Year Ended December 31, 2024
Cost of Common Equity

The Company is proposing a cost of common equity of 9.75% .

SUPPORTING SCHEDULES:
E-1
D-4.1to D-4.15

Exhibit

Sellement Schedule D-4
Page 1

Witness: Bourassa

RECAP SCHEDULES:

DECISION No. 82134



Docusign Envelope 1D: D4125070-6995-496B-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2024 Setttlement Schedule H-1
Revenue Summary Page 1
Witness: Bourassa
Percent Percent
of
Present Proposed

Line Meter Present Proposed Dollar Percent Water Water
No, Size Class Revenues Revenues Change Change Revenues  Revenues

1 3/4 Inch Residential $ 4390954 § 5822369 § 1431415 32.60% 27.19% 27.12%
2 1 Inch Residential 4,263,940 5,593,100 1,329,160 3117% 26.40% 26.05%
3 1.5 Inch Rasidential 51,972 70,795 18,822 36.22% 0.32% 0.33%
4 2 Inch Residential 2813 3,514 700 24 89% 0.02% 0.02%
5

6 Subtotal 8,709,679 11,489,777 2,780,098 3192% 53.92% 53.52%
T

B8 3/4 Inch Commercial $ 15,102 8 20448 S 5,346 3540% 0.09% 0.10%
9 1 Inch Commercial 39,324 52,791 13.467 34.24% 0.24% 0.25%
10 1.5 Inch Commercial 158,048 214114 55,066 34.62% 0.98% 1.00%
1 2 Inch Commercial 1.230.956 1.650,328 419,372 34.07% 762% 7.69%
12 3 Inch Commercial 27,046 36,633 8,587 35.44% 0.17% 0.17%
13 4 Inch Commercial 459,328 617,724 158,397 34.48% 2.84% 2.88%
14 6 Inch Commercial 148,699 200,754 52,055 35.01% 0.92% 0.94%
15 8 Inch Commercial 13,341 16,390 3,049 22.86% 0.08% 0.08%
16 10 Inch Commercial 36,131 44 141 8,011 2217% 0.22% 0.21%
17

18 Subtotal H 2128975 § 2853324 § 724,349 34.02% 13.18% 13.29%
19

20

21 3/4 Inch Irrigation H 90,256 $ 122,145 § 31,889 35.33% 0.56% 0.57%
22 1 Inch Irrigation 499,305 676,753 177 448 3554% 3.09% 3.15%
23 1.5 Inch Imgation 783,937 1,065,705 281,768 35.94% 4.85% 4.96%
24 2 Inch Irigation 2,288,550 3.102,503 813,953 3557% 1417% 14.45%
25 4 Inch Irrigation 249,512 335,530 86,018 34.47% 1.54% 1.56%
26 6 Inch Irrigation 85,020 115,066 30,046 35.34% 0.53% 0.54%
27

28 Sublotal H 3996581 § 5417702 § 1,421,122 35.56% 24 74% 25.24%
29

30 1 inch MF S 2026 S 2400 S 374 18.48% 001% 0.01%
3 1.5 Inch MF 72,545 95,182 22837 31.20% 0.45% 0.44%
32 2 Inch MF 571,767 772,326 200,559 35.08% 3.54% 3.60%
33 3 inch MF 119,811 161,510 41699 34 BO% 0.74% 0.75%
34 4 Inch MF 43,578 59,369 15,792 36.24% 027% 0.28%
35 6 Inch MF 27,612 37.021 9,409 34 07% 017% 0.17%
36 Sublotal $ 837339 § 1127809 § 290470 34 69% 5.18% 525%
37

38  5/8x3/4 Inch Fire $ 25813 § 30833 § 5,020 19.45% 0.16% 0.14%
39 3/4 Inch Fire 22,440 26,727 4,287 19.10% 0.14% 0.12%
40 1 Inch Fire are 446G 71 18.79% 0.00% 0.00%
41 2inch Fire 1,204 1,428 224 18.58% 0.01% 0.01%
42 Hydrant 92,613 157473 64,860 70.03% 0.57% 0.73%
43

44 B inch Luke AFB (Bulk) 113,943 131,034 17,092 15.00% 0.71% 0.61%
45 € Inch VUI (Bulk) 4,063 4,818 755 18.58% 0.03% 0.02%
46 Tolal Revenues Before Annualization § 15033028 § 21 241375 § 5,308,347 33.32% ag 64% 08.94%
47

DECISION NO. 82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule H-1
Revenue Summary Page 2

Witness: Bourassa

Revenue Annualization Additional
Gallons to
Meter Present Proposed Dollar Percent Additional  be Pumped
No. Size Class Revenues Revenues Change Change Bills. {In 1,000's)
1 5/8x3/4 Inch Residential s - H - . 0.00% . -
2 3/4 Inch Residential 8,283 10,771 2,488 30.03% 403 2,485
3 1 Inch Residential 1,650 042 (708) 42.90% 122 (597)
4 1.5 Inch Residential (249) (328) (79) 0.00% 2 (92)
i1 2 Inch Residential . - - 0.00% - B
6 4 Inch Residential - - - 0.00% - -
T
8 Subtotal H 9684 S 11,385 1,701 17.57% 527 1,796
9
10  5/8x3/d Inch Commercial ] - § - - 0.00% - -
1 3/4 Inch Commercial 379 536 157 41.38% 11 114
12 1 Inch Commercial 1,718 2,386 668 3887% 29 434
13 1.5 Inch Commercial 1,157 1,652 485 42.78% 10 328
14 2 Inch Commercial 3645 5,105 1,459 40 04% 20 943
15 3 Inch Commercial 122 198 76 62.37% - 66
16 4 Inch Commercial 3,116 4,190 1.074 34.46% - 954
17 6 Inch Commercial - - - 0.00% - -
18 8 Inch Commercial - . - 0.00% - -
19 10 Inch Commercial 1,732 2181 449 2591% 1 157
20 -
21 Subtotal H 11,860 § 16,247 7.780 65.55% 7 2,997
22
23
24 5/8x3/4 Inch Irrigation 5 - -3 - H - 0.00% - -
25 34 Inch Irrigation 402 569 167 41.56% 1 123
26 1 Inch Imrigation 1,758 2450 691 39.30% 16 524
27 1.5 Inch Irrigation (4,604) (6.233) (1,629) 0.00% 4) (1.402)
28 2 Inch Imigation (883) (1,008) (125) 0.00% 12 (325)
29 4 Inch Irrigation 9,654 13,290 3,636 37.66% 8 2,786
30 6 Inch Imigation (2.283) (3,156) (873) 0.00% (1) (664)
3 Subtotal $ 4044 § 5911 1,867 46.16% 42 1,042
32
33 1Inch MF $ ) § ) § (o) 0.00% - (@)
34 1.5 Inch MF 2,322 3,112 790 34.00% 24 443
35 2 Inch MF 3,934 5499 1,565 39.78% 14 1,140
36 3 Inch MF 119 160 41 34 46% - 36
37 4 Inch MF (1,915) (2,631) (716) 0.00% (1) (580)
38 6 Inch MF - - - 0.00% - -
39 Subtotal H 4461 § 6,140 S 1,680 37.66% 37 1,040
40
41 5/8x3/4 Inch Fire $ 621 § T44 124 19.91% 48 10
42 3/4 Inch Fire 736 876 140 19.08% 58 5
43 1 Inch Fire - - - 0.00% - -
44 2 Inch Fire - . - 0.00% - -
45
46
47
48
49 Tota! Revenue Annualization § 31414 § 41304 § 13,292 42.31% 677 6,875

DECISION NO. 82134



Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division E xhibit
Test Year Ended December 31, 2024 Settlement Schedule H-1
Revenue Summary Page 3

Witness: Bourassa

Percent Percent
of
Present Proposed
Line Present Proposed Dollar Percent Water Water
No. Revenues Revenues Change Change Revenues v
1 Subtotal Metered Revenues 5 15933028 § 21241375 § 5,308,347 33.32% 98.64% 98.94%
2 . 0.00% 0.00% 0.00%
3 Subtotal Revenue Annualization 31414 41,304 9.890 3148% 0.18% 0.19%
4 Tota Metered Revenues § 15964442 § 21282678 S 5.318.237 3331% 08.84% 99.13%
5
6 Misc. Revenues S 184885 § 184,885 - 0.00% 1.14% 0.86%
7 Reconciling Amount to GL 2,684 1,039 (1,645) -61.29% 0.02% 0.00%
8 Total Water Revenues $ 16,152,010 $ 21468602 § 5,316,592 32.92% 100.00% 100.00%
9
10
11
12
13
14
15 Reconcilation of Revenues
16 Metered Revenues Per GL 3 15,858,901
17 Revenue Accural Fix (45,000)
18  Unbilled Revenues Wigwam Imigation 121,710
19
20 Adjusted Revenues per GL $ 15935611
21
22 Revenues before annualization S 15033.028
23
24 Difference 5 2,583
25
26 % Difference 0.02%
27
28 Tolerance (+- 1/2% of revenues) s 79678
29
30
3
32
33
34
35
36
a7
38
39
40
41

DECISION NO. 82134
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division Exhibit
Changes in Representative Rate Schedules Settiement Schedule H-3
Test Year Ended December 31, 2024 Page 3

Witness: Bourassa

Line

No. Service Charges Present Charges Proposed Charges
1 Establishment per A.A.C. R14-2-403(D)(1) $20.00 $30.00
2 Re-Establishment per A.A.C. R14-2-403(D)(1) (b) (b)
3 Reconnection per A.A.C. R14-2-403(D)(1) $50.00 $50.00
4 Meler Tesl (if correct) per Rule R14-2-408(F) $25.00 $30.00
5 Meter Reread (if correct) per Rule R14-2-408(C) $5.00 $20.00
6 Fire Hydranl Meter Relocation $50.00 $50.00
7 Fire Hydrant Meter Repair At Cost At Cost
8 NSF Check per A A.C. R14-2-408(E)(1) $25 (a) $25.00 (a)
9 Deferred Payment, Per Month 1.5% 1.5%
10 Late Charge (c) (c)
11 Service Calis - After Hours $40.00 (d) $125(d)
12 After-Hours Service Charge NT NT
13 Deposit Requirements (e) (e)
14 Deposit Interest per A.A.C. R14-2-403(B) 6.00% 6.00%
15 Water Hook-Up fees N (f)
16 Failed Final Inspection Fee NT $75.00
17
18
19 (a) Liberty Litchfield Park may charge only one NSF fee when customers are billed for water and sewer services on one bill.
20 (b) Minimum Charges times number of full months off the system per A.A.C. R14-2-403(D)
21 (c) Greater of $5.00 or 1.50% of unpaid balance.

(d) Customer shall be charged for after-hours service calls outside of normal working hours for work performed at the customer’s request or convenience.

(e) Per ACC Rules R14-2-403(B) Residential - two times the average bill by class. Non-residential - two and one-half times the customer's estimated
23  maximum monthly bill.
24 (f) Customers shall pay the applicable Water Hook-Up fees per tariff.
25

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any privilege, sales, use, and franchise tax.

26 Per Commission Rue R14-2-409(D)5.

27
28

DECISION NO. 82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2024
Meter and Service Line Charges

Refundable Meter and Service Line Charges

5/8 x 3/4 Inch

3/4 Inch

I Inch

1 1/2 Inch

2 Inch / Turbine

2 Inch / Compound
3 Inch / Turbine

3 Inch / Compound
4 Inch / Turbine

4 Inch / Compound
6 Inch / Turbine

6 Inch / Compound
8 Inch & Larger

N/T = No Tanfl

Hydranmt Meter Deposit*

3 Inch / Turbine
3 Inch / Compound

Presem
Service
Line
Charge
565.00
565.00
629.00
699.00
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost
At Cost

Present

Meter

Install-

ation

Charge
158.00
260.00
321.00
536.00

At Cost

At Cost

At Cost

At Cost

At Cost

At Cost

At Cost

At Cost

At Cost

Total
Current
Charge

723.00
825.00
950.00
1,235.00
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Present

Charge
1.470.00
2.265.00

Proposed
Service
Line
Charge
565,00
565.00
629.00
699,00
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Proposed
Charge

1,470.00
2,265.00

Proposed
Meter
Install-

ation
168.00
260,00
321.00
536.00
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
At Cost

* Shall have a non-interest bearing deposit of the amount indicated , refundable in its entirety upon return of
the meter in good condition and payment of the final bill.

Exhibit

Settlement Schedule H-3
Page 4

Witness: Bourassa

Total
Proposed
Charge
733.00
825.00
950.00
1,235.00
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

DECISION NO. 82134




Docusign Envelope 1D. D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126. ET AL.

Wastewater Settlement Schedules

DECISION NO. 82134



Docusign Envelope |D: D4125D70-6995-4968-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule A-1
Computation of Increase In Gross Revenue Page 1
Requirements As Adjusted Witness: Bourassa
Line
No,
1 Fair Value Rate Base $ 136,328,067
2
3 Adjusted Operating Income $ 3,181,348
4
5 Current Rate of Return 2.33%
6
7 Required Operaling Income § 10595434
8
9 Required Rate of Return on Fair Value Rale Base T77%
10
1 Operating Income Deficiency $ 7,414,085
12
13 Gross Revenue Conversion Factor 1.3509
14
15 Increase in Gross Revenue
16 Requirement -1 10,015,953
17
18 Adjusted Test Year Revenues § 21,569,086
19 Increase in Gross Revenue Revenue Requirement $ 10,015,953
20 Proposed Revenue Requirement $ 31,585,039
21 % Increase 46.44%
22
23 Customer Present Proposed Dollar Percent
24 Classification Rates Rates Increase Increase
25 Residential $ 12,706,853 § 19,566,343 § 6,879,490 54.14%
26 Residential HOA 133 72,191 111,275 39,084 54.14%
27 Residential HOA 134 72,734 112,112 38,378 54.14%
28 Residential HOA 138 74,905 115,458 40,553 54.14%
29 Residential HOA 160 86,846 133,865 47,018 54.14%
3o Residential HOA 520 282,250 435,060 152,810 54.14%
31 Subtotal $ 13205778 § 20494112 § 7,198,334 54.14%
32
33 Multi Unit Housing $ 2,405,004 $ 3,707.073 $ 1,302,069 54 14%
34
35 Small Commercial § 093479383 §$ 144,089.121 § 50,610 54.14%
36 Measured Service:
37 Regular Domestic S 1,871,984 § 2999950 $ 1,127 965 60.26%
38 Regular Domestic - Influent 2,122,889 J4z2an 1,289,242 60.73%
39 Restaurant, Motels, Grocery, Dry Cleaning 531,541 851,005 319,464 60.10%
40 Subtotal $ 4526414 § 726308 $§ 2,736,671 60.46%
41
42 Wigwam Resort - Per Room $ 166,795 $ 267,105 § 100,310 60.14%
43 Wigwam Resort - Main 19,856 31,957 12,001 60.14%
44 Subtotal S 186,750 $§ 299062 $§ 112.312 60.14%
45
46 Elementary Schools $ 81418 § 130,383 $§ 48,965 60.14%
47 Middle and High Schools 95,787 153,393 57,606 60.14%
48 Community College 24,745 39.627 14,882 60.14%
49 Subtotal $ 201,950 $ 323402 S 121.453 60.14%
50
51
52 Total Revenues Before Revenues Annualization $ 20,709,376 $ 32,230824 § 11,521,448 55.63%
53
54 Revenue Annualization 135,122 212,830 77,708 57.51%
55 Subtotal § 20844497 § 32443653 §$ 11,599,156 55.65%
56
57 Effluent Revenues $ 69,035 § 59,035 - 0.00%
58 Other Wastewater Revenues 663,170 663170 - 0.00%
59 Reconciling Amount 2,384 (393) (2,777)  -116.48%
60 Rounding - - - 0.00%
B1 Total of Water Revenues $ 21,569,086 $ 33,165465 § 11,596,379 53.76%
62
63
64
65  SUPPORTING SCHEDULES:
66 B-1
67 C-1
68 Cc3

69 H1 DECISION NO. 82134




Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D97D2AD1B
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division

Test Year Ended December 31, 2024
Summary of Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

Net Utility Plant in Service

Less:
Advances in Aid of Construction

Contributions in Aid of Construction
Accumulated Amortization of CIAC

Customer Meter Deposits

Customer Security Deposits

Accumulated Deferred Income Tax

Excess Accumulated Deferred Income Taxes (EADIT)

Plus:
Sarival Depreciation Deferral Accounting Order
Unamortized Finance
Charges
Prepayments
Materials and Supplies
Cash Working capital

Total Rate Base

PPORTI
B-2
B-3
B-5
E-1

DULES:

Exhibit
Settlement Schedule B-1
Page 1
Witness: Bourassa
Original Cost Fair Value
Rate base Rate Base
$ 271,633,701 $ 271,633,701
61,733,724 61,733,724
$ 209,899,976 $ 209,899,976
9,282,824 9,282,824
86,270,883 86,270,883
(20,083,978) (20,083,978)
1,406,888 1,406,888
1,612,053 1,612,053
5,204,310 5,204,310
(42,101) (42,101)
(245,449) (245,449)
$ 136,328,067 $ 136,328,067

DECISION NO. 82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
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Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division

DOCKET NO. W-01427A-25-0126, ET AL.

Test Year Ended December 31, 2024
Original Cost Rate Base Proforma Adjustments

Gross Utility
Plant in Service

Less:
Accumulated
Depreciation

Net Utility Plant
in Service

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Gross

Accumulated Amortization of CIAC

Customer Meter Deposits

Customer Security Deposits

Accumulated Deferred Income Tax

Excess Accumulated Deferred Income Taxes (EADIT)

Plus:
Sarival Depreciation Deferral Accounting Order
Unamortized Finance
Charges
Prepayments
Materials and Supplies
Working capital

Total

SUPPORTING SCHEDULES:
B-2, pages 2
E-1

Adjusted
at
End of
Test Year

$ 273,971,889
62,157,853
$ 211,814,036

11,726,776

89,687,625
(20,279,742)

228,048
1,612,052

5,204,310

143,964
(42,101)

(258,291)

AN

Settlement
Adjustment

(2,338,189)

(424,129)

(2,443,953)

(3.416,742)
195,764

1.178,840
0

(143,964)

12,842

Exhibit

Settlement Schedule B-2
Page 1

Witness: Bourassa

Adjusted
atend
of

Test Year
$ 271,633,701

61,733,724

$ 209,899,976

9,282,824

86,270,883

(20,083,978)

1,406,888
1,612,053

5,204,310

(42,101)

(245,449)

$ 136,328,067

RECAP
B-1

HEDULES:
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD 18
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settliement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.1
Adjustment Number 1 - A Witness: Bourassa
Line
No.
1 Corporate Plant
2 1} 12 (3] (4] = [1x(2]x[3] Direct
3 Liberty Settliement Allocatec  Allocated
4 Acct Original Utilities Original Original Settlement
5  No. Description Cost Fagtor Fagtor Cost Cost  Adiustment
6 903 Land and Land Rights $ 1,364,008 6.6567% 30.2279% S 27446 § 27446 38 -
7 904 Structures and Improvements 11,557,420 6.6567% 30.2279% 232 555 232,555 -
8
)
10
11
12 LU Sub-Corp. Plant (8020)
13
14 903 Land and Land Rights s 58,167 51.39% 34 5602% S 10,330 10,330 § -
15 904  Structures and Improvements 6,320,249 51.39% 34.5602% 1,122,483 1,122,483 -
16 940  Office Furniture and Equipment 1,781,431 51.39% 34 5602% 316,384 361,396 (45,012)
17 940.1 Computers and Software 5,038,773 86.78% 34 5602% 1,511,189 1,435,188 76,011
18 940.2 Customer First 28,227,726 86.78% 34.5602% 8,465,895 8,482 495 (16,601)
19 955 Power Generation 5,710 51.39% 34 5602% 1,014 1,014 -
20 995 Power Operated Equipment 943,696 51.39% 34.5602% 167,601 167,601 -
21
22 Totals
23
24 903 Land and Land Rights s 1422174 s 3777 37777 §
25 804  Structures and Improvements 17 877,670 1,355,038 1,355,038 -
26 940 Office Furniture and Equipment 1,781,431 316,384 361,396 (45,012)
27 840.1 Computers and Software 5,038,773 1,511,199 1,435,188 76,011
28  940.2 Customer First 28,227,726 8,465,895 8482495 (16,601)
29 955 Power Generation 5710 1.014 1,014 -
30 995 Power Operated Equipment 943,696 167,601 167,601 -
N 997 Miscellaenous Equipment - e - -
3z 55,297,180 11.854.908 _ 11.840.509 14,389
33
34
35
36
37
38
-]
40
41
42
43
44
45
46
47 SUPPORTING SCHEDULE RECAP SCHEDULES:
48 Work papers B-2, page 3

DECISION NO. 82134



Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.2
Adjustment Number 1 - B Witness: Bourassa
Line
No.

1 Post-Test Year Plant

2 Adjusted

3 Test Year

4 Acct. Orginal Settlement Settlement

5 No. Description Cost Adjustment Cost

6 106 Construction Completed Not Classified $ - $ - $ -

7 351  Organization - - -

8 352 Franchise - - -

2] 353 Land - - -
10 354  Structures & Improvements - - -
11 355 Power Generation - - -
12 355.1 Solar Generation - - -
13 360 Collection Sewer Forced - - -
14 361 Collection Sewers Gravity 274,583 (161,070) 113,513
15 362 Special Collecting Structures - - -
16 363 Customer Services 41,250 39,492 80,742

17 364 Flow Measuring Devices - - -
18 365 Flow Measuring Installations - - -
19 366 Reuse Services - - -
20 367 Reuse Meters And Inslallation - - -
21 370 Receiving Wells - - -
22 371 Pumping Equipment 256,437 (170,904) 85,533
23 374 Reuse Distribution Reservoirs - -

24 375 Reuse Trans. and Disl. System B - -
25 380 Treatment & Disposal Equipment 214,812 (160,519) 54,293

26 380.1 Odor Control GAC . ; ;
27 381 Plant Sewers - 207,553 207,553

28 382 Outfall Sewer Lines - - B
29 389 Other Sewer Plant & Equipment - - -
30 390 Office Fumiture & Equipment - - -
31 390.1 Computers and Software - - -
32 391 Transportation Equipment - - -
33 392 Stores Equipment - - -
34 393 Tools, Shop And Garage Equip 13,200 (13,200) -
35 394 Laboratory Equip . =

36 395 Power Operated Equipment - -
37 396 Communication Equip 160,000 (160,000) -
38 397 Miscellaenous Equip. - -

39 397.1 Misc Equipment CNG - - B
40 388 Other Tangible Plant = = .

45 Subtotal $ 960283 § (418,648) § 541,635

47 903 Land and Land Rights $ - $ -
48 904  Structures and Improvments - -
49 940 Office Furniture and Fixtures - -
50 9401 Computers and Software 339,845 $ 314,215 654,060
51 940.2 Customer First - -
52 955 Power Generation - -
53 995 Power Operated Equipment . -
54 997 Miscellaenous Equipment - -
55 Subtotal $ 339845 § 314,215 § 654,060

56

57 Total RS 5 (104,433) § 1,195,695
58

59

60 SUPPORTING SCHEDULE
61 Work Papers
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Docusign Envelope ID: D4125D070-6995-496B-AA0D-330D97D2AD 1B
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.4
Adjustment Number 1-D Witness: Bourassa

Acct.
No.
106
351
352
353
354
355

355.1
360
361
362
363
364
365
366
367
370
371
374
375
380

380.1
381
382
389
390

390.1
391
392
393
394
395
396
397

3971
398

CWIP Transfers

Adjusted
Test Year Settlement
Orginal Settlement Orginal

Description Cost Adjustments Cost
Construction Completed Not Classified 5 - $ -
Organization - B
Franchise - -
Land - -
Structures & Improvements 187,379 187,379
Power Generation B -
Solar Generation - -
Collection Sewer Forced 1,061,426 1,061,426
Collection Sewers Gravity 300,580 300,580
Special Collecting Structures - -
Customer Services 262,707 262,707
Flow Measuring Devices - -
Flow Measuring Installations - -
Reuse Services - -
Reuse Meters And Installation - =
Receiving Wells - -
Pumping Equipment 29,430 29,430
Reuse Distribution Reservoirs - -
Reuse Trans. and Dist. System - -
Treatment & Disposal Equipment 720,219 720,219
Odor Control GAC - -
Plant Sewers - -
Outfall Sewer Lines - -
Other Sewer Plant & Equipment - -
Office Furniture & Equipment 91,758 91,758
Computers and Software - -
Transportation Equipment - -
Stores Equipment - -
Tools, Shop And Garage Equip - -
Laboratory Equip 8,784 8,784
Power Operated Equipment - -
Communication Equip - -
Miscellaenous Equip. - -
Misc Equipment CNG - -
Other Tangible Plant - -

TOTALS $ 2662283 $ - $ 2,662,283

SUPPORTING SCHEDULE RECAP SCHEDULES:

Work papers B-2, page 3

DECISIONNO. 82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 35
Adjustment Number 1 - D Witness: Bourassa

Line
No.

1 Plant Additi R ater

2 Adjusted

3 Test Year

4 Accl. Orginal 2021 2022 2023 2024 Settiement

5 No, Description Cosl Adjustment  Adjustment  Adjustment  Adjustment Adjustment

6 106 Construction Completed Not Classified H - S -

7 351 Organization - -

8 352 Franchise . -

<] 353 Land . a

10 354  Structures & Improvements - =

1 355 Power Generation

12 3551 Solar Generation -

13 360 Collection Sewer Forced - =
14 361 Collection Sewers Gravity - § (565744) § (422995) § (287.689) § (78.858) (1,355,386)
15 362 Special Collecting Structures - .
16 363 Cuslomer Services - .
17 364  Flow Measuring Devices - =
18 365 Flow Measuring Installations - .
19 366 Reuse Services s -
20 367 Reuse Melers And Installation -

21 370  Receiving Wells -

22 371 Pumping Equipment -

o 374 Reuse Distribution Reservoirs - =
24 375 Reuse Trans. and Disl. System . i
25 380 Treatment & Disposal Equipment - -
26 3801 Odor Control GAC - 5
27 381  Plant Sewers . .
28 382 Outfall Sewer Lines . .
29 389 Other Sewer Planl & Equipment - -
30 390 Office Fumniture & Equipment - -
31 390.1 Compulters and Soltware . .
a2 391 Transporiation Equipment - .
33 392 Stores Equipment - .
3 393 Tools, Shop And Garage Equip - £
as 394  Laboratory Equip - i
36 385 Power Operated Equipment . =
37 396 Communication Equip - 5
38 397 Miscellaenous Equip. - =
39 397.1 Misc Equipment CNG - >
40 398  Other Tangible Plant ?

41

42

43

44

45 e

46 TOTALS S - § (565744) § (422,995) § (267.689) § (78,958) § (1,355,386)
47

48

49

50 Work papers B-2 page 3

51
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settiement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 36
Adjustment Number 1 - D Witness: Bourassa
Line
No,
1 Plant Reclasses
2 Adjusted
3 Test Year
4 Accl. Orginal 2020 2021 2022 2023 2024 Settiement
5  No Description Cost  Adusiment Adjustment Adjusiment  Adjustment Adjustmeni  Adjustment
5] 106 Construction Completed Nol Classified s - H -
7 351  Organization - -
2] 352 Franchise - .
L] 353 Land - -
10 354  Structures & Improvements . § 25705 § 53377 § 9L758 170,839
11 355  Power Generation - $ (36,252) (36.252)
12 355.1 Solar Generation - %
13 350 Collection Sewer Forced L
14 361 Collection Sewers Gravily L .
15 362 Special Collecting Structures - -
16 363  Customer Services . .
17 364 Flow Measuring Devices . .
18 365 Flow Measuring Installations - -
19 366 Reuso Services - .
20 367  Reuse Meters And Instaliation - .
21 370 Receiving Wells - -
22 371 Pumping Eguipment -
23 374 Reuse Distribution Reservoirs . .
24 375 Reuse Trans. and Dist. System - -
25 380 T & Disposal Equip - .
26 3801 Odor Control GAC
27 381  Plant Sewers
28 382 Outfall Sewer Lines
29 389 Other Sewer Plant & Equipment . -
30 380 Office Furniture & Equipment - § 26255 $ (91.758) (66.502)
31 390.1 Computers and Software . $ (50.961) § (17,125 (68,085)
32 391 Transpartation Equipment - =
33 392 Stores Equipment
34 393  Tools. Shop And Garage Equip .
35 394 Laboratory Equip -
36 395 Power Operated Equipment -
a7 396 Communication Equip -
38 397  Mscellaenous Equip.
38 397.1 Misc Equipment CNG . .
40 398 Other Tangible Piant - .
41
42
43
44
45
46 TOTALS s - 8 - s - - 8 - 8 0
47
48
49 SUPPORTING SCHEDULE
50 Work papers B-2, page 3
51
Check

DECISION NO. 82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126, ET AL.

26 380.1 Odor Control GAC .

27 381 Planl Sewers -

28 382 Outfall Sewer Lines -

29 389  Other Sewer Plant & Equipment -

30 390 Office Furniture & Equipment

I 3901 Computers and Software - .
a2 391  Transportation Equipment 3 -
33 392 Stores Equipment - .
M
3

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibil
Test Year Ended December 31, 2024 Seltliement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.7
Adjustment Number 1- D Witness: Bourassa

Line
No.

1 Piant Removals

2 Adjusted

) Test Year

4 Accl Orginal 2020 2021 2022 2023 2024 Settliement

5  No. Description Cost  Adjustment Adjusimeni Adjustment  Adiustment  Agjustment  Adjustment

6 106 Construction Completed Not Classified $ . H .

7 351 Organization - -

L] 352 Franchise - -

k] 353 Land . .

10 354  Structures & Improvements . § (120.041) (120,041)
1 355  Power Generation . -

12 355.1 Solar Generation - -

13 380 Coliection Sewer Forced . .

14 361 Coliection Sewers Gravily - § (367.,180) § (164,649) (531,829)
15 362 Special Collecting Structures . .

16 363 Customer Services

17 364  Flow Measuring Devices

18 365  Flow Measuring Installations . .

19 366 Reuse Services . .
20 367 Reuse Meters And Installation - -

21 370 Receiving Wells . .
22 371 Pumping Equipment . § (85742) (85.742)
23 374  Reuse Distribution Reservoirs - -

24 375 Reuse Trans. and Dist. System - -
25 380  Treatment & Disposal E - H (6.647) (6.647)

393 Tools. Shop And Garage Equip .
5 394  Laboratory Equip -
36 395 Power Operated Equipment -
ki g 396  Communication Equip - 5
38 397 Miscellaenous Equip. . § (36.814) (36,814)
39 3971 Misc Equipment CNG - -
40 398 Other Tangible Plant

46 TOTALS s - S (36814) S (B5742) § (367.180) §  (6,647) § (2B4,600) § (781.074)

49 SUPPORTING SCHEDULE
50 Work papers B-2, page 3

DECISION NO. 82134




Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D97D2AD1B

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division
Tes! Year Ended December 31, 2024
Criginal Cos| Rate Base Proforma Adjustments
Adjustment Number 1 - B

DOCKET NO. W-01427A-25-0126. ET AL.

Exhibit

Settlement Schedule B-2
Page 38

Wilness; Bourassa

Line
No,
1 Place-Holder AFUDC
2 Adjusted
3 Test Year
4 Accl Orginal 2019 2020 2021 2022 2023 2024 Sattlement
5  No. Description Cost  Adusimen Adjustment Adpsiment Adjustmen! Adjustmeni Adjustment Adjustment
6 106 Construction Completed Not Classified $ . s -
T 351 Organization - $
8 352 Franchise - . 5
9 353 Land . - - H .
10 354 Struclures & Improvements . (177) (58.407) §  (58,584)
11 355 Power Generation B (568) . § (568)
12 355.1 Solar Generation . - H .
13 360 Collection Sewer Forced - - 0 s 0
14 361 Colieclion Sewers Gravily (415) : B (415)
15 362 Special Collecting Struclures - * - $ -
16 363  Customer Services - - §
17 364  Flow Measuring Devices - - L
18 365 Flow Measuring Installations - H -
19 366 Reuse Services - - E s -
20 367 Reuse Meters And Installation - - an - $ (17)
21 370 Receiving Wells . . . (117 s (117)
22 371 Pumping Equipment - - - - $ -
23 374 Reuse Distribution Reservoirs (174) (352) (242) (252) § (1.020)
24 375 Reuse Trans. and Disl. System (340) (188) - . $ (529)
25 380 Treatment & Disposal Equipment - (63) (177) § (240)
26 380.1 Odor Contral GAC = * . H L
27 381 Plant Sewers 8) $ (B)
28 382 Outfall Sewer Lines - . $ -
29 389 Other Sewsr Plant & Equipment - $
30 380 Office Fumiture & Equipment - H
3 3901 Compulers and Software - - $
32 381 Transportation Equipment - - $
kx] 392  Stores Equipment s
34 393 Tools, Shop And Garage Equip - $
35 394  Laboralory Equip . - 5
36 395 Power Operated Equipment - . $ .
7 386  Communication Equip - (108) $ (108)
38 397 Misceliagnous Equip. - $ -
3% 3971 Misc Equipment CNG - - H -
40 398  Other Tangible Piant . - $
41
42 Subtotal s = $ [ @14) s 1412} S (1474) § ‘2;2] - iﬁEiWH $ IE‘! Etﬁl
43
44
45
46 SUPPORTING SCHEDULE

47  Work Papers

&

DECISION NO.

82134



Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Tes! Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.9
Adjustment Number 1 - E Witness: Bourassa

Line
No.

1 iliati Plant to Plant Reconstruction

2 Adjusted Seltlement

3 Test Year Settlement Adjusted Plant

4 Accl. Orginal B-2 Orginal Per

5 No. Description Cost Adjustments Cost Reconstruction Difference
6 106 Construction Completed Not Classified -1 - 1 - -1 - -] - $ -
7 351  Organization (3.211) 3,211 0 E (0)

8 352 Franchise 29,596 (2.211) 26,385 26,385 -

9 353 Land 4,185,292 - 4,185,292 4,185,292 -
10 354  Structures & Improvements 84,851,648 (57,880) 84,793,769 84,793,769

1 355 Power Generation 5,328,145 (36,820) 5,291,325 5,291,325

12 355.1 Solar Generalion - -

13 360 Collection Sewer Forced 13,310,536 0 13,310,537 13,310,537

14 361  Collection Sewers Gravity 54 919,980 (2,048,700) 52,871,280 52,871,280

15 362 Special Collecting Structures - - - - .
16 363 Customer Services 1,487,610 39,492 1,527,102 1,527,102 -
17 364 Flow Measuring Devices 172,125 - 172.125 172,125 -
18 365 Flow Measuring Installations - -

19 366 Reuse Services 4,153,479 - 4,153,479 4153478 -
20 367 Reuse Meters And Installation 219,481 (17) 219,463 219,463 -
21 370 Receiving Wells 1,072,757 {(117) 1,072,640 1,072,640 -
22 371 Pumping Equipment 8,668,916 (256,647) 8.412,269 B.412 269 -
23 374 Reuse Distribulion Reservoirs 1,698,934 (1,020) 1,697,915 1,697,915 -
24 375 Reuse Trans. and Dist. System 1,413,040 (529) 1,412,510 1.412,510 -
25 380 Treatment & Disposal Equipment 46,711,657 (167.406) 46,544,251 46,544 251 -
26 380.1 Odor Control GAC J . - - -
27 381  Planl Sewers 22,548,293 207,545 22,755,838 22,755,838

28 382 Outfall Sewer Lines 343,681 - 343,881 343,681

29 389 Other Sewer Planl & Equipment 839,750 - 839,750 839,750 .
30 390 Office Furniture & Equipment 516,616 (66,502) 450,113 450,113 .
3 390.1 Computers and Software 457,098 (68.,085) 389,012 389.012 -
32 391 Transportation Equipment 403,454 - 403,454 403,454

13 392 Stores Equipment B,968 - 8,968 8,968

34 393  Tools, Shop And Garage Equip 657,385 (13,194) 644,191 644,181

35 394 Laboratory Equip 225,315 - 225,315 225,315 -
36 395 Power Operated Equipment 500,203 - 500,203 500,203 -
37 396 Communication Equip 6,297,253 (160,108) 6,137,144 6,137,144 -
38 397 Miscellaenous Equip. 375,982 (36,814) 339,168 339,168 -
39 3971 Misc Equipment CNG 318,526 = 318,526 318,526 g
40 398 Other Tangible Plant 79,028 - 79,028 79,028 -
41

42

43

44

45

46 TOTALS $ 261791535 $ (2666,802) § 259,124,733 § 259124733 § (0)
47

48

49 SUPPORTING SCHEDULE

50 B-2. pages 3.1 through 3.4 B-2. page 3

51 B-2, pages 3.6 through 3.10

82134
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B

10

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

N
33
a5
a7

39
40
41
42
43

45
46
47
48

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Divislon

Test Year Ended December 31, 2024

Original Cost Rate Base Proforma Adjustments

Adjustment Number 2 - A

Corporate Plant A'D
i
Acch Original
No.  Description Cost
903 Land and Land Rights s “
904  Structures and Improvements 4,041,052

LU Sub-Corp. Plant (8020) A'D

903 Land and Land Rights 5 -
8904  Structures and Improvements 732,762
8940  Office Fumniture and Equipment 1,408,790
9401 Compulers and Software 937,092
940.2 Customer First 2115461
955 Power Generation 909
995 Power Operated Equipment 165,147
Totals
903 Land and Land Rights s =
904  Structures and Improvements 4,773,814
940  Office Furniture and Equipment 1,408,790
8401 Computers and Software 937,092
840.2 Cuslomer First 2115461
955 Power Generalion 959
995 Power Operated Equipmen 165,147
997  Miscellaenous Equipment .
S

SUPPORTING SCHEDULE

Work papers

2]
Liberty
Utilities

6.6567%
6.6567%

51.39%
51.39%
51.39%
86.78%
B86.78%
51.30%
51.39%

DOCKET NO. W-01427A-25-0126. ET AL.

13

Factor
30.2279%

30.2279%

34.5602%
34 5602%
34.5602%
34.5602%
34.5602%
34.5602%
34.5602%

Exhibit
Settlement Schedule B-2

Page 4.1
Witness: Bourassa

[4] = [1]x[2]x(3]
Allocated Direct
Original Allocated Settliement
Cost  Original CostAD Adjustment
- - $ - $ -
81,313 81,313 -

- - s - $ -
130,138 130,139 -
250,202 36,158  (214,045)
281,047 247 091 (33,956)
634 457 636,187 1730

177 177 -
29,330 29,330 -

$ . H . H -
211,452 211,452 -
250,202 36,158  (214,045)
281,047 247,091 {33,956)
634 457 636,187 1,730

177 1 -
29,330 29,330 -

S 1406,666 $§ 1,160,395 §(246,271)

RECAP SCHi
B-2, page 4

DECISION NO. 82134



Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD 18
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.2
Adjustment Number 2 - B Witness: Bourassa

Line
No.
1 Post-Test Year Plant A/D
2
3 Settiement Direct
4 Acct, Depr PTY PTYP Plant PTYP  Settiement
5 No.  Description Rate Plant Depreciation Depreciation Adjustment
6 351 Organization 0.00% § - § - 8 - 8 -
7 352  Franchise 0.00% - - -
8 353 Land 0.00% - - -
9 354  Structures & Improvements 3.33% - - - -
10 355 Power Generation 5.00% - - - =
1 355.1 Solar Generation 6.67% B - - -
12 360 Collection Sewer Forced 2.00% - - - -
13 361 Collection Sewers Gravity 2.00% 113,613 1,135 2,746 (1.611)
14 362 Special Collecting Structures 2.00% - - - -
15 363 Customer Services 2.00% B0, 742 BO7 413 395
16 364 Flow Measuring Devices 10.00% - - - -
17 365 Flow Measuring Installations 10.00% - - - -
18 366 Reuse Services 2.00% - - - -
19 367 Reuse Meters And Installation 8.33% - - - -
20 370 Receiving Wells 3.33% - - - -
21 371 Pumping Equipment 12.50% 85,633 5,346 16,027 (10,682)
22 374 Reuse Distribution Reservoirs 2.50% - B - -
23 375 Reuse Trans. and Dist. System 2.50% - - - -
24 380 Treatment & Disposal Equipment 5.00% 54,293 1,357 5,370 (4,013)
25 380.1 Odor Control GAC 0.00% - - - -
26 381  Plant Sewers 5.00% 207,553 5,188.83 - 5,189
27 382 Outfall Sewer Lines 3.33% - - - -
28 389 Other Sewer Plant & Equipment 6.67% - - - -
29 390 Office Furniture & Equipment 6.67% - . - -
30 390.1 Computers and Software 20.00% - - - -
n 391 Transportation Equipment 20.00% - - - -
32 392 Stores Equipment 4.00% - - - -
33 393 Tools, Shop And Garage Equip 5.00% - - 330 (330)
34 394 Laboratory Equip 10.00% - B - -
35 385 Power Operated Equipment 5.00% - B - -
36 396 Communication Equip 10.00% - - 8,000 (8,000)
37 397 Miscellaenous Equip. 10.00% - - - -
38 397.1 Misc Equipment CNG 3.33% - - - -
39 398 Other Tangible Plant 10.00% - - - -
40
41
42
43 Subtotal $ 541635 § 13,835 $ 32,886 S (19,051)
44
45 903 Land and Land Rights 0.00% § - $ -
46 904  Structures and Improvments 2.56% . -
47 940  Office Furniture and Fixtures 4.00% - =
48  940.1 Computers and Software 20.00% 654,060 65,406 33,985 31,422
49 940.2 Customer First 5.00% - -
50 955 Power Generation 5.00% - -
51 995 Power Operated Equipment 5.00% - -
52 997 Miscellaenous Equipment 10.00% L -
53 Subtotal § 654080 § 65406 $§ 330985 § 31422
54
55 Total $ 1195695 § 79,241 § 66871 § 12,370
56
57
58 SUPPORTING SCHEDULE P SCH ES:
59 Work papers B-2, page 4
60
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Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.4
Adjustment Number 2 - D Witness: Bourassa
Line
No.
1 CWIP Transfers AD
2
3 Settlement Settiement Direct
4 Accl. Depr CWIP CWIP Transfer CWIP Transfer Settlement
5 No. Description Rale Transfers Depreciation Deprecialion  Adjustment
6 351 Organization 0.00% $ - $ - $ - S -
7 352 Franchise 0.00% - - - -
8 353 Land 0.00% - - - -
9 354 Structures & Improvements 3.33% 187,379 3,120 3,120 -
10 355 Power Generation 5.00% - - - -
1 355.1 Solar Generation 6.67% - - - -
12 360 Collection Sewer Forced 2.00% 1,061,426 10614 10,614 -
13 361 Collection Sewers Gravity 2.00% 300,580 3,006 3,006 -
14 362 Special Callecting Structures 2.00% - - - -
15 363 Customer Services 2.00% 262,707 2,627 2,627 E
16 364 Flow Measuring Devices 10.00% - - - -
17 365 Flow Measuring Installations 10.00% - - - -
18 366 Reuse Services 2.00% . - - -
19 367 Reuse Meters And Installation 8.33% - - - -
20 370 Receiving Wells 3.33% - - - -
21 371 Pumping Equipment 12.50% 29,430 1,839 1.839 -
22 374 Reuse Distribution Reservoirs 2.50% - - - -
23 375 Reuse Trans. and Dist. System 2.50% - - - -
24 380 Treatment & Disposal Equipment 5.00% 720,219 18,005 18,005 -
25  380.1 Odor Control GAC 0.00% - - - -
26 381  Plant Sewers 5.00% - - - -
27 382 Outfall Sewer Lines 3.33% - - - -
28 389 Other Sewer Plant & Equipment 6.67% - - - -
29 390 Office Furniture & Equipment 6.67% 91,758 3,060 3,060 -
30 390.1 Computers and Software 20.00% - - - -
N 391 Transportation Equipment 20.00% - - - -
32 392 Slores Equipment 4.00% - - - -
33 393 Tools, Shop And Garage Equip 5.00% - - - -
34 394 Laboratory Equip 10.00% 8,784 439 439 -
35 395 Power Operated Equipment 5.00% - - - =
36 396 Communication Equip 10.00% - - - =
37 397 Miscellaenous Equip. 10.00% - - - -
38 397.1 Misc Equipment CNG 3.33% - = - =
39 398 Other Tangible Plant 10.00% - - - -
40
41
42
43 Subtotal $ 2662283 $ 42,711 § 42711 § -
44
45 903 Land and Land Rights 0.00% $ - 8 - $ - $ -
46 904  Structures and Improvments 2.56% - - - -
47 940 Office Furniture and Fixtures 4.00% - - - -
48 940.1 Computers and Software 20.00% - - - -
49 940.2 Customer First 5.00% - - - -
50 955 Power Generation 5.00% - - B -
51 995 Power Operated Equipment 5.00% - - - -
52 Subtotal $ - - § - 8 =
53
54 Total § 2662283 § 42711 § 42,711 § -
55
56
57 SUPPORTING SCHEDULE
58 Work papers B-2, page 4
59

DECISION NO.82134



Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2024
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - B

DOCKET NO.

Exhibit

Settiement Schedule B-2
Page 45

Witness: Bourassa

Line
No,
1 Piant Additions Reciassed 1o Water AD
2
3 Settlemant t Sefttliement Settiement Settiement
4 Accl Dept Additions Tsf 2021 2022 2023 2024 Settlement  Settiement
5 Mo, Description Rate foWater  Depreciabon Adustment Adustment  Adiustment Depreciation Agdjustment
6 351 Organization 0.00% S . H .
7 352 Franchise 0.00%
8 353  Lend 0.00%
9 354  Slructures & Improvements. 3.33%
10 355  Power Generation 5.00%
1 3551 Solar Generation 6.67%
12 360 Collection Sewer Forced 2.00% - .
13 361 Coliection Sewers Gravity 2.00% (1,355,386) (5657.44) (1554482) (2265166) (26.318.14) (70.172) (70,172)
14 362 Special Collecting Structures 2.00% - -
15 363 Customer Services 2.00% *
16 364 Flow Measuring Devices 10.00% .
17 365 Flow Measuring Installabons 10.00% -
18 366 Reusa Services 2.00% -
19 367 Reuse Meters And Installation 8.33% -
20 370  Receving Wells 3.33% -
21 371 Pumping Equipment 12.50% -
22 374 Reuse Distribution Reservoirs 2.50% .
23 375  Reuse Trans. and Dist. System 2.50%
24 380 Treat & Disposal Equipment 5.00%
25 3801 Odor Control GAC 0.00%
26 381 Piant Sewers 5.00%
27 382 Outfall Sewer Lines. 3.33%
28 389 Other Sewer Plant & Equipment 667% .
29 380 Office Furniture & Equipment 6.67% - -
30 3901 Computers and Software 20.00% - -
3 391 Transportation Equipment 20.00% -
2 392 Slores Equipment 4,00% - %
33 393 Tools, Shop And Garage Equip 5.00% - -
M 394  Laboratory Equip 10.00%
35 395 Power Operated Equipment 5.00% -
36 396 Communication Equip 10.00% 2
37 387 Miscellaenous Equip 10.00% -
38 3971 Misc Equipment CNG 3.33%
39 3968  Other Tangible Piant 10.00%
40
41
42 - R
43 Subltotal 1,355,386) $ i&.‘f’l H (1&545] H iZZIESZ' $ ii‘ﬁ.aﬂl $ (70,172) § [TEI‘!?ZI
44
45 903 Land and Land Rights 000% §
46 904 Structures and improvments 2.56%
47 940 Office Furniture and Fixlures 4.00%
48 9401 Computers and Software 20,00% :
49 840.2 Customer First 5.00% -
50 8955 Power Generalion 5.00% -
51 995 Power Operated Equipment 5.00% -
52 997 Misceliaenous Equipment 10.00% -
53 Subtotal H - [ B H . S - H s = 5
54
55 Total S (1.355.386) §  (5657) § (15,545 (22652] § (76318) § (70172) 5 (70.172)
56
8T
56  SUPPORTING SCHEDULE
59 Work papers B-2, page 4
60
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B

r,
30&3&636\::50“"‘“‘““'““‘§§

cEiR258pYsErREUEY

3
o

a7
4R
49
51
53
55
57

59
60

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division

Test Yoar Ended Decomber 31, 2024
Ongnal Cost Rate Base Prolorma Adustments

Adjustment Number 2 - B

Plant Roclasses AD
Acct Depr
No, Rate
351 Organization 0.00%
352 Franchise 0.00%
353 Land 0.00%
358 Structures & Improvemants 333%
355  Power Generation 5.00%
3551 Solar Generation 6B7T%
360  Coliection Sewer Forced 2.00%
361 Cobection Sewers Gravity 2.00%
362 Special Collocting Struciures 2.00%
363 2.00%
384 Flow Measunng Devices 10.00%
365 Flow Measuring Installations 10.00%
366  Reuse Services 2.00%
367 Reuse Metors And Instaliaton B33%
370 Receiving Wells 33%
371 Pumping Equipmeont 12.50%
374 Reuse Distribution Resarvoirs 2.50%
376 Reuss Trans. and Dist System 2.50%
30 T & Disp Eqg 5.00%
380.1 Odor Control GAC 0.00%
381 Plant Sewe's 5.00%
362 Outfall Sewer Lines 3.23%
380 Other Sewer Plant & Equipment 6E6T%
390 Office Furniture & Equipment B6T%
380.1 Computers and Software 20.00%
381 Transporiation Equipment 20.00%
392  Stores Equipment 4.00%
393 Tools. Shop And Garage Eguip 5.00%
394 Laboratory Equip 10.00%
385 Power Operated Equipment 5.00%
396 Communicabon Equip 10.00%
387 Miscellaenous Equip 10.00%
3971 Mesc Equipment CNG 3.33%
398  Other Tanpgible Plant 10.00%
Sublotal
903 Land snd Land Rights 0.00%
804 Structures and Improvments 2.56%
840 Office Fumiture and Fixtures £.00%
840 1 Computers and Softwars 20.00%
840.2 Cuslomer Fire 5.00%
955  Power Generatlion 5.00%
895  Power Operated Equipment 5.00%
997 Miscellaenous Equipment 10.00%
Sublotal
Totw!
Work papers

Catil C bl o

DOCKET NO. W-01427A-25-0126. ET AL.

Btk

Exhibit
Settlomant Schedule B-2
Page 4.6

Witnass: Bournssa

Additions Ts! 2020 2021 2022 2023 2024 Settlement  Settiement

s loWater  Depreciation Depreciation Adjustmen!  Adustment  Depreciation sﬁdmm
170,839 478 B5SE 1,745 2633 4161 o823 9823
136.252) - (906) {1,813) {1.B13) (4,532) (4,532)
(686,502) 842 1,685 1.685 1,685 (1,376) 4520 4520
(68,085) (5.006) {10,182) (11,805) (13.817) (13,817) (54,427} (54,427)

$ 0 3 (3,826) S (5389 § (1,112) 8 _(12644) § {44675) § (34 615)

] -

§ R 1 - 5 - % = - 8 - 8 -

H 0§ (8% § __[©38) 3§ Q112) 5 (12664) §_(4467E) § (4d615]

RECAP

B-2, page 4
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sower) Corp. - Sewer Division Exhitit
Tes! Yoat Ended December 31, 2024 Settlement Schedule B-2
Onginal Cost Rate Base Proforma Adjustments Page 4.7
Adjustment Number 2 - B Witness: Bourassa

Eatth Sl Sattl P o " Catth

atunmhwu—?i

Acet Depr Additions Tsf 2020 2021 2022 2023 2024 Sefllement  Setflement
No. Descrplion Rate loWaler  Depreciation Depreciation Adjustment  Adiustment  Adiustment Depreciation Adjustment
351 Orgenization 000% § - $ B
352 Franchise 0.00% . -
353 Land 0.00% . -
354  Structures & Improvements 3133% [120,0471) - . - . (1.699) (1.999) (1.989)

10 355 Power Generafion §.00% . . -

11 3551 Solar Generaton 667% -

12 360 Collection Sewer Forced 2.00% . i

13 361 Collection Sewers Gravity 2.00% (531,829) - . (3.672) 7,344) (8.290) {20,005) {20.005)

14 362 Spoecal Collecting Structures 2.00% - -

15 363 Customer Services 2.00% -

1% 364 Flow Measuning Devices 10.00% .

7 365 Flow Measuring installations 10.00%

18 366 Reuse Sarvices 2.00% . .

18 36T Reuse Meters And Instaliation B.23% - =

20 370 Receiving Wels 333% - -

2 371 Pumping Equipment 12.60% (85.742) . (5.358) (10,718) (10.718) (10.718) (37.512) (37.512)

2 374 Reuse Distibution Reservolrs 2.50% . -

23 376 Reuse Trans. and Dist System 2.50% - -

24 . I & Disposal Eq; t 5.00% (6.647) - - - {168) {332) (4w (459)

25 3801 Odor Control GAC 0.00% . -

26 381  Plant Sewers 5.00% .

a 382 Outfall Sewer Lines 3.33% - 3

8 389  Other Sewer Plant & Equipment 667% . X

bra:] 390  Office Fumniture & Equipment 66T -

30 3801 Computers and Software 20.00% -

n 381 Transportation Equipment 20.00% -

a2 382 Stores Equipment 4.00%

3 393 Tools, Shop And Garage Equip 5.00% -

34 384 Laboratory Equip 10.00% a .

35 385  Power Operated Equipment 5.00% - 2

¥ 396 Communication Equip 10.00% - -

n 387  Miscellaencus Equip. 10.00% (36.614) (1841) {3.681) (3.681) (3661} (3.681) (16.566) (16.566)

38 3871 Misc Equipment CNG 333% - -

34 398  Other Tangible Prant 10.00% - -

40

41

42 —

43 Subtota § 5781 074) § {18413 s |‘l_l£1j 3 {Zl BO‘] H ‘25_?20i ] ‘?Biﬂil ] ‘E.EMI

44

45 903 Land and Land Rights 0.00% § -

46 804 Structures and Improvments 2.56% .

47 940  Office Fumiture and Fixtures 4.00%

48 9401 Compulers and Software 20 00% .

48 9402 Cuslome First 5.00% -

50 955 Power Generalion 5.00% E

51 885 Power Operated Equipment 5.00% -

52 987 Mscellsanous Equipment 10.00% -

53 Sublotal $ E - s - 5 - 8 - 8 - 8 -

54

56 Tolal H {?!1,0_54] $ (1.841) $ (18071) § 1,609 25.7 76,561 6 581

56

57

56 SUPPORTING SCHEDULE

50 Work papers B-2, page 4

60
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division E xhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Criginal Cost Rate Base Proforma Adjustments Page 4.8
Adjusiment Number 2 - B Witness: Bournsss
Line
No,
1 Plant Removals AD
2
3 Settlenent Settiernent Settlement Settiement Settlement Settiement
4 Acct Depr Additions Tsf 2020 2021 2022 2023 2024 Settlermnent
5 No. Descripton Rate foWater  Depreciation Depreciation Adjustment Adpstment Adjustment  Agjustment
[ 351 Organization 000% § - § - 8 - 8 - 8 . - 8 -
7 352  Franchise 0.00% - - - - - . -
-] 353 Land 0.00% - - - . - - -
] 354 Structures 8 Improvements 3.33% (58.584) - - {3) (6) (878) (987)
10 355 Power Generalion 500% (568) . - (14) (28) (28) )
1 3551 Solar Generation 6.67% - . - - . - -
12 360 Collection Sewer Forced 2.00% 1] - - . - 0 0
13 361  Collection Sewers Gravity 2.00% (415) - (4) (8) (@) (8) (29)
14 362 Special Collecling Structures 2.00% - - - - - - -
15 363 Cuslomer Services 2.00% - . - - . . -
16 364 Fiow Measunng Devices 10.00% . - - - - - -
17 365  Flow Measuring Instalations 10.00% . - . - - - -
18 366 Reuse Services 2.00% - - - - - - -
19 367 Reuse Meters And Installation B.33% (17} - . (1) (1 (1) (4)
20 370  Receiving Wells 3.33% (117 . . - - (2) 2)
21 371 Pumping Equipment 12.50% - - - . - - -
22 374 Reuse Distribution Reservoirs 2.50% {1,020) 2) 4) @) (16) (22) (54)
23 375 Reuse Trans. and Dist. System 2.50% (529) (4) 9 [§4)] 113) (13) (50)
24 380 Treatment & Disposal Equipment 5.00% (240) - . 2 3 (8) (12)
25 380.1 Odor Controi GAC 0.00% - - - - - . -
26 381  Plant Sewers 5.00% @) 3 < - . 0} @)
7 382 Outfal Sewer Lines 333% - - : - . . -
28 389 Other Sewer Plant & Equipment 6.67% . - - - - . -
29 380 Office Fumiture & Equipment 66T% . - - - . - -
30 3901 Computers and Software 20.00% - - - - - - -
3 381  Transporiation Equipment 20.00% - - - . - - -
az 382 Stores Equipment 4 00% B . - - - - -
33 393 Tools, Shop And Garage Equip 5.00% E - . - - . -
54 364  Laboralory Equip 10.00% - - - - - - -
35 395  Power Opertated Equipment 5.00% - . - - - - -
36 396 Communication Equip 10.00% (108) - - 5) (1) (11) (27)
37 387 Miscelfinenous Equip 10.00% - - - - . .
38 3971 Misc Equipment CNG 3.33% . . . . . . -
38 398  Other Tangible Plant 10.00% ; - 2 - . . .
40
a1
42
43 Subtotal § 61 606) H 0] |} (17) § (53) § (87} 5 (1,073) § (1,236
a4
45 903 Land and Land Rights 000% § -
46 804  Structures and Improvments 2.56% -
47 940 Office Fumiture and Fixtures 4.00% -
48 840.1 Computers and Software 20.00% -
48 940.2 Customer Firsl 5.00% -
50 955  Power Generation 5.00% -
81 885 Power Operated Equipment 5.00% -
52 997  Miscelaenous Equipment 10.00% -
53 Subltotal [ - % [ - [ - [ S .
54
85 Total §__(61606] § (O] 3 533 BN s (o33 (173
56
57
56 SUPPORTING SCHEDULE
59 Work papers B-2. page 4
B0
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B

,_
SR oM “_.‘3mmwmm.muw-s%2'

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2024

Original Cost Rate Base Proforma Adjustments

Adjustment Number 2 - E

Reconciliation of A/D to A/D Reconstruction

Acct,
No,
108
106
351
352
353
354
355

355.1
360
361
362
363
364
365
366
367
370
37
374
375
380

380.1
381
382
389
390

390.1
391
392
393
394
395
396
397

397.1
398

Exhibit

Schedule B-2
Page 4.9
Witness: Bourassa

Adjusted Plant
Orginal B-2 Orginal Per

Description Cost stment Cost Reconstruction  Difference
A/D Not Classified $ - $ - 8 - 8 - 8 -
Construction Completed Not Class - - - - -
Organization (3.211) 3211 0 (0) (0)
Franchise - - - = -
Land - - - - -
Structures & Improvements 15,979,123 6.003 15,985,127 15,985,127 (0)
Power Generation 1,358,455 (4,602) 1,353,852 1,353,852 [{%)]
Solar Generation - - - - -
Collection Sewer Forced 178,037 0 178,037 178,037 (0)
Collection Sewers Gravity 14,616,944 (91,817) 14,525127 14,525,127 (0)
Special Collecting Structures - - - - -
Customer Services 140,031 395 140,426 140,426 0
Flow Measuring Devices 155,923 - 155,923 155,923
Flow Measuring Installations . - - - -
Reuse Services 1,802,683 - 1,802,683 1,802,683 -
Reuse Meters And Installation 83,001 (4) 82,998 82,998 (0)
Receiving Wells 660,440 (2) 660,438 660,438 (0)
Pumping Equipment 5,073,981 (48,194) 5,025,787 5,025,787 (0)
Reuse Distribution Reservoirs 124,060 (54) 124,007 124,007 (0)
Reuse Trans. and Dist. System 293,442 (50) 293,392 293,392 0
Treatment & Disposal Equipment 12,532,947 (4,524) 12,528,424 12,528,424 0
Odor Control GAC - - - - -
Plant Sewers 3,430,652 5,189 3,435,840 3,435,840 0
Outfall Sewer Lines 256,229 - 256,229 256,229 -
Other Sewer Plant & Equipment 823,834 - 823,834 823,834 -
Office Furniture & Equipment 242874 4,520 247,394 247,394 0
Computers and Software 421,168 (54.427) 366,742 366,742 0
Transportation Equipment 351,871 - 351,871 351,871 -
Stores Equipment 7,987 - 7,987 7,987 -
Tools, Shop And Garage Equip 210,148 (330) 209,818 209,817 (0)
Laboratory Equip 193,507 - 193,507 193,507 -
Power Operated Equipment 105,746 - 105,746 105,746 -
Communication Equip 1,483,485 (8,027) 1,475,458 1,475,458 0
Miscellaenous Equip 300,770 (16,566) 284,204 284,204 (0)
Misc Equipment CNG 88,356 - 88,356 88,356 -
Other Tangible Plant 50,990 - 50,990 50,990 -

TOTALS $§ 60963473 § (209.279) $§ 60,754,195 $ 60,754,194 § (1)

RECAP SCHEDULES:
B-2, page 4

B-2, pages 4.1 through 4.4
B-2, pages 3.6 through 3.10
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 5
Adjustment 3 Witness: Bourassa

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization

Gross Accumulated
CIAC Amortization

Settlement Compuled balance at End of Test Year $ 86,270,883 $ 20,083,978

Adjusted Balance at End of Test Year $ 89,687,625 $ 20,279,742

= L.
0w~ “"’"""‘03

Increase (decrease) $ (3,416,742) $ (195,764)

12 Adjustment to CIAC/AA CIAC $ (3,416,742) $ 195,764
13 Label 3a 3b

19 PPORTING SCHEDULES RECAP SCHEDULES:
20 E-1 B-2, page 2
21 B-2, page 5.1
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Tesl Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 6
Adjustment 4 Witness: Bourassa

Advances-in-Aid of Construction (AIAC
Line

Settlement Computed balance at End of Test Year $ 9,282 824

Adjusted balance at End of Test Year $ 11,726,776

Increase (decrease) $ (2,443,953)

Z
:aa;aa:s\wm—qmmhmmalp

18

19 SUPPORTING SCHEDULES RECAP SCHEDULES:
20 E-1 B-2, page 2
21 B-2, page 6.1

22

23

24

25

26

27

28

29

30

3

32

33

34

35
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Docusign Envelope ID: D4125D70-6995-4968-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfieid Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Accumulated Deferred Income Taxes (ADIT) Page 7.0

Witness: Bourassa

Line Tax

No. Description Book Tax Difference Rate ADIT Impact
1 PTY Plant $ 1,195695 § 1,195695 $ - 2487% $ -
2 CWIP Transfers 2,662,283 2,662,283 - 24.87% -
3 Capitalized Overhead (1,294,516) (1,294 516) - 24 87% -

4 PTY Plant AID 32,886 119,843 86,957 24.87% 21,626
5 CWIP Transfers A/D 42,711 - (42,711)  24.87% (10,622)
6 Capitalized Overhead A/D (147,104) (199.311) (52,208) 24.87% (12,984)
7 AJD Reconciliation Adjustment (1) - 1 24 87% 0
8 Net AIAC Adjustment (2,443,953) - 2,443,953 24 87% 607,811
8 Net CIAC Adjustment (3.220,978) - 3,220,978 24 87% 801,057
9

10 Increase(decrease) in ADIT $ (5,736,438) $ (79.469) $ 5,656,969 $ 1,406,888
11

12 Per Direct $ 228,048
13 Increase(decrease) in ADIT from above 1,406,888
14

15 Adjustment to ADIT $ 1,178,840
16

17

18

19

20

21 SUPPORTING SCHEDULES
22 B-2,Paged.2

23 B-2,Page4.3

24 B-2, Page4d4

25 B-2 Page4d5

26 B-2,Page7.1

27 B-2,Page7.2

28 B-2 page 5

29  Work papers
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Docusign Envelope ID: D4125D70-6995-4968-AA0D-330D97D2AD18B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Computation of Tax Depreciation on PTY Plant and CWIP Transfers Page 7.1

Witness: Bourassa

Line
No.
1 Post-Tes! Year Plant a WIP Transfers A/D
2
3 Tax
4 Accl. Depr PTY PTYP CWIP CWIP Transfer
5 No. Description Life (yrs) Methoc Rate Plant Depreciation Transfers Depreciation
6 351  Organization 0.00% § - $ - $ - 8 -
7 352 Franchise 0.00% - - - -
8 353 Land 0.00% - - - -
] 354  Structures & Improvements 25 SL 4.00% - - - -
10 355 Power Generation 25 SL 4.00% - - - -
1" 355.1 Solar Generation 25 SL 4.00% - -
12 360 Collection Sewer Forced 25 SL 4.00% - - - -
13 361 Collection Sewers Gravity 25 SL 4.00% 113,513 2,270 - -
14 362 Special Collecting Structures 25 SL 4.00% - - - -
15 363 Customer Services 25 SL 4.00% 80,742 1,615 - -
16 364 Flow Measuring Devices 25 8L 4.00% - - . -
17 365 Flow Measuring Installations 25 SL 4.00% - -
18 366 Reuse Services 25 SL 4.00% - - - -
19 367 Reuse Meters And Installation 25 SL 4.00% - - - -
20 370 Receiving Wells 25 8L 4.00% - - - -
21 371 Pumping Equipment 25 SL 4.00% - . - -
22 374 Reuse Distribution Reservoirs 25 SL 4.00% 85,533 1.711 - -
23 375 Reuse Trans. and Dist. System 25 SL 4.00% . - - -
24 380 Treatment & Disposal Equipment 25 SL 4.00% - - - -
25 380.1 Odor Control GAC 25 SL 4.00% 54,203 1.086 - -
26 381  Plant Sewers 25 SL 4.00% - - - -
27 382 Outfall Sewer Lines 25 SL 4.00% 207,553 4151 - -
28 389  Other Sewer Plant & Equipment 25 SL 4.00% - - - -
29 390 Office Fumniture & Equipment 5 SL 20.00% - - - -

30 390.1 Computers and Software 3 SL 33.33% - - - -
3 381 Transportation Equipment 5 SL 20.00% - - - -
32 382 Stores Equipment 7 MACR! 14.290% - - - -
33 393 Tools, Shop And Garage Equip 7 MACR! 14.20% - - - -
T
10

34 384  Laboratory Equip MACR:! 14.29% - - - -

35 395 Power Operated Equipment MACR! 10.00% - - . -
36 396 Communication Equip 5 MACR! 20.00% - - - -
37 387 Miscellaneous Equip. 10 MACR! 10.00% - - . -
38 397.1 Misc. Equipment CNG 25 SL 4.00% - -
39 398 Other Tangible Plant 25 SL 4.00% - -
40

41

42

43 Subtotal $§ 541635 § 10833 § - $ -
44

45 903 Land and Land Rights 0.00% $ - g - $ - $ -
46 904  Structures and Improvements 25 SL 4.00% . - - -
47 940 Office Furniture and Fixtures 5 SL 14.29% - - - -
48 940.1 Computers and Software 3 SL 33.33% 654,060 109,010 - -
49 9402 Customer First 3 SL 33.33% - - - -
50 955 Power Generalion 25 8L 4.00% - - - -
51 995 Power Operated Equipment 25 SL 4.00% - - . .
52 997  Miscellaneous Equipment 26 SL 3.85% - B - -
53 Subtotal $§ 654060 § 109,010 § - 8 B
54

55 Total $ 1,195695 § 119843 § - § E
56

57

58 SUPPORTING SCHEDULE RECAP SCHEDULES:

59 Work papers B-2, page 4

60
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD18
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 8
Adjustment 6 Witness: Bourassa
X Accumulat ferred Income Tax EADIT

|
5
o

Accumulated Deferred Income Tax Under New Tax Rates - Asset (Liability) $ (1.612,052)
Accumulated Deferred Income Tax Under New Tax Rates - Assel (Liability) Per GL $ (1.612,052)

Excess Accumulated Deferred Income Tax EADIT $ 0

com-.no:-m.num_.lg

10 TY EADIT Balance $ (1.612,052)

25 SUPPORTING SCHEDULES RECAP LES:
26 E-1 B-2, page 2
27 Work Papers
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD 18
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 8.1
Adjustment 6 Witness: Bourassa

Line Last Rate Case Decision Water Sewer Total

No.

1 EADIT Balance 12.31.2017 2,031,159 2,236,878 4,268,037

2 Amortization Period: 27.03 25.06

3 Annual Amortization 75,145 89,261 164,406

4 Starl Date:  1/1/2018 1/1/12018

5 Tax Rate: 24 870% 24 870%

6

7 EADIT Amortization Activity

Opening Ending

8 Year Months Balance  Amortization Balance

9 2018 12 2,236,878 89,261 2,147 617

10 2019 12 2,147,617 89,261 2,058,356

11 2020 12 2,058,356 89,261 1,969,095

12 2021 12 1,969,095 89,261 1,879,834

13 2022 12 1,879,834 89,261 1,790,574

14 2023 12 1,790,574 89,261 1,701,313

15 2024 12 1,701,313 80,261 1,612,052

16

17

18

19

20

21

22

23 RECAP S DULES:
24 B-2, page 2

25
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Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 9
Adjustment 8 Witness: Bourassa

Sarival Accounting Order
Line

Net Sarival Plant Costs eligible for Deferral S 74,106,765
Composite useful life rate 4.68%

2024 Depreciation deferral 1,734,770

mmwmmhmm-:l%

2025 Depreciation deferral 3,469,540
11 Total Sarival Accounting Order deferral $ 5,204,310

13 Settlement Adjustment $ -

19  SUPPORTING SCHEDULES RECAP SCHEDULES:
20 Workpaper B-2, page 2
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Docusign Envelope ID: D4125D70-6995-4968-AA0D-330097D2AD 18
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 10
Adjustment 8 Witness: Bourassa

Unamortized Finance Charges
Line

Settlement Unamortized Finance Charges $ -

No.
1
2
3
4
5
6  Adjusted balance at End of Test Year 143,964.19
7
8  Increase (decrease) (143,964)

9

10

11

12

13

14

15

16

17

18

19  SUPPORTING SCHEDULES RECAP SCHEDULES:

20 Workpaper B-2, page 2

21

22

23

24

25

26

27

28

29

30

KR

32

33

34

35
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD18
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule C-1
Income Statement Page 1

Witness: Bourassa

Test Year Test Year Proposed Adjusted
Line Adjusted Adjusted Rate with Rate
No. Results Adjustment Results Increase Increase
1 Revenues
2 Sewer Revenues $ 20,846,881 $ - $ 20,846,881 $ 10015953 § 30,862,834
3 Misc. Revenues 722,205 - 722,205 722,205
4 Total Operating Revenues $ 21,569,086 $ - § 21569086 $ 10,0150953 $§ 31,585,030
5  Operating Expenses
6 Salaries and Wages $ - - s - $ - S -
7 Purchased Wastewater Treatment $ 55,208 - 55,208 - 55,208
8 Sludge Removal $ 590,826 - 590,826 - 580,826
9 Purchased Power $ 1,562,153 - 1,562,163 - 1,562,153
10 Chemicals $ 375,969 - 375,969 - 375,969
1 Fuel For Power Production $ B - - - -
12 Materials and Supplies $ 186,533 - 196,533 - 196,533
13 Contractual Services - Engineering s - - - - .
14 Contractual Services - Accounting $ - - - - -
15 Contractual Services - Legal $ 0 - 0 - 0
16 Contractual Services - Management $ 6,117,689 (304,130) 5,813,559 - 5,813,559
17 Contractual Services - Testing $ 74,905 (16,447) 58,459 - 58,459
18 Contractual Services - Other $ 503,245 14,946 608,191 - 608,191
19 Rental of Building/Real Property $ - - - - -
20 Rental of Equipment $ 2,236 - 2,236 - 2,236
21 Transportation Expense $ 43,618 - 43618 - 43,618
22 Insurance - Vehicle $ 18,070 - 18,070 - 18,070
23 Insurance - General Liability $ 152,284 - 152,284 - 152,284
24 Advertising Expense $ 0) - (0) - (0)
25 Reg. Commission Exp. - Rate Case $ - - - - -
26 Reg. Commission Exp. - Other $ - - - - -
27 Bad Debt Expense $ 38,508 (8,049) 30,459 25,931 56,390
28 Miscellaneous $ 151,244 - 151,244 - 161,244
29 Depreciation & Amortization $ 8,288,470 (301,710) 7,986,760 - 7,986,760
30 Taxes Other Than Income $ (1.485) - (1,485) - (1,485)
3 Property Taxes $ 815,797 (31,480) 784,317 121,549 905.866
32 Income Tax $ (228,417) 179,704 (48,714) 2,454,388 2,405,675
33 Customer Deposit Interest - 8,049 8,049 - B,049
34 Total Operating Expenses S 18,846,854 $ (467,165) $ 18,387,738 § 2,601,868 $ 20,989,606
35 Operating Income 2,722,232 $ 467,165 S 3,181.348 § 7,414,085 § 10,595,433
36 Other Income (Expense)
37 Interest and Dividend Income - - - -
38 AFUDC Income 977,226 - 977,226 977,226
39 Miscellaneous Non-Ulility Expenses (93,561) - (93,561) (93,561)
40 Interest Expense (3.,623,234) 205,473 (3.417,761) (3,417.,761)
41
42  Total Other Income (Expense) $ (2.?__3_9,568] 205473 $§ (2,534,095) § - $ (2,534,095
43 Net Profit (Loss) $ (17,336) 672,638 S 647253 $ 7414085 § 8,061,338
44
45 SUPPORTING SCHEDULES: RECAP SCHEDULES:
46 C-1, page 2 A1
47 E-2
48

DECISION NO. 82134
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B

Line
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17
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Expenses
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Income

Interest
Expense
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Net Income

Revenues
Expenses
Operating

Income

Interest
Expense

Other
Income /
Expense

Net Income

Revenues
Expenses

Operating
Income

Interest
Expense

Other
Income /
Expense

Net Income

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2024
Adjustments to Revenues and Expenses

Adjustments to Revenues and Expenses

Exhibit

Schedule C-2
Page 1

Witness: Bourassa

1 2 3 4 5 6 Subtotal
Contractual
Property Contractual Svcs. Wastewater Customer Sves
Depreciation Taxes Mgmnt Exp. Testing Exp  Deposit Interest ~ Other Exp.
(301,710) (31,480) (304,130) (16,447) 8,049 14,946 (630,771)
301,710 31,480 304,130 16,447 (8,049) (14,946) 630,771
301,710 31,480 304,130 16,447 (8,049) (14,946) 630,771
Adjustments to Revenues and Expenses
I 8 9 10 n 12 blotal
Intentionally Intentionally Intentionally Intentionally Intentionally
Bad Debt Left Left Left Left Left
Expense Blank Blank Blank Blank Blank
(8,049) - - - - - (638,820)
8,049 - - - 638,820
8,049 - - - - - 638,820
Adiustments to Revenues and Expenses
13 14 Total
Interest Income
Synch. Taxes
- 179,704 (459,116)
- (179,704) - - - - 459,116
205,473 205,473
205,473 (179,704) - - - - 664,589
DECISION NO. 82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2024

Adjustments to Revenues and Expenses

Adjustment Number 1

Exhibit

Settlement Schedule C-2
Page 2

Witness: Bourassa

Depreciation Expense
Adjusted Non-Depr. Settlement Depr
Acct. Original or Fully Fully Depr Original Proposed  Depreciation
No, Description Cost . Plant Ad) Cost Rates Expense
101 Plant-in-Service - - . 0.00% -
351  Organization . (0) {0) 0.00% -
352  Franchise 26,385 (26.,385) - 0.00% -
353 Land 4,185 292 (4.185,292) . 0.00% .
354  Structures & Improvements 84,783,760 . 84,793,769 333% 2823632
355 Power Generation 5,201,325 5,201,325 5.00% 264 566
3551 Solar Generation - - 6.67% -
360 Coliection Sewer Forced 13,310,537 13,310,537 2.00% 266,211
361 Coliection Sewers Gravity 52,871,280 52,871,280 2.00% 1.067.426
362 Special Collecting Structures . - 2.00% -
363 Customer Services 1,527,102 1.527.102 2.00% 30,542
364 Flow Measuring Devices 172,125 (143,304) 28821 10.00% 2,882
365  Flow Measuring Inslallations - - 10.00% -
366 Rouse Services 4,153,479 4153479 2.00% 83,070
367 Reuse Meters And Instailation 219,463 219,463 8.33% 18,281
370  Receiving Wells 1,072,640 1.072 640 3.33% 35,719
371 Pumping Equipment B.412.269 (1.678,386) (2.451,551) 4,262,332 12.50% 535,292
374 Reuse Distribulion Reservoirs 1.687 915 1,697,815 2.50% 42,448
375 Reuse Trans. and Disl. System 1,412 510 1412510 2.50% 35,313
380 Treatment & Disposal Equipment 46,544 251 46,544 251 5.00% 2,327,213
380.1 Odor Control GAC . - 0.00% -
381 Planl Sewers 22,755 B3B 22,755,838 5.00% 1,137,792
382  Outfall Sewer Lines 343 a1 343681 3.33% 11,445
389  Other Sewer Plant & Equipment 839,750 (785,285) 54 464 6.67% 3633
390 Office Furniture & Equipment 450,113 (157.124) 292,069 667% 19,542
390.1 Computers and Software 389,012 (212,242) 176,770 20.00% 35,354
391 Transportation Equipment 403 454 (331.474) 71,879 20.00% 14,396
382 Stwores Equipment 8,968 8,968 4.00% 359
383 Tools, Shop And Garage Equip 644,191 644,181 5.00% 32,210
394 Laboratory Equip 225,315 (175,913) 49,402 10.00% 4,940
395  Power Operated Equipment 500,203 - 500,203 5.00% 25,010
396 Communication Equip 6,137,144 (396,611) 5,740,533 10.00% 574,053
397  Miscellaneous Equip 339,168 339,168 10.00% 33,7
387.1 Misc. Equipment CNG 318,526 318,526 333% 10,607
398  Other Tangible Plant 79,028 79,028 10.00% 7,803
SUBTOTAL § 250,124,733 § (8.082017) § (2.451,551) § 248,581,165 § 9433754
903  Land and Land Rights ] 37,717 § (37,777) S - 0.00% § -
904  Structures and Improvements 1,355,038 1,355,038 2 56% 34,689
940  Office Furniture and Fixiures 316.384 316,384 4.00% 12,655
940.1 Computers and Software 2,165,260 2,165,260 20.00% 433,052
©840.2 Customer First B.465,895 B.465 BOS 5.00% 423,295
955 Power Generation 1,014 1.014 5.00% 51
895 Power Operated Equipment 167,601 167,601 5.00% 8,380
TOTALS $ 271633701 § (8,129,794) $ 261,052,356 $ 10345876
Non-Amorl. Or
Less: A ion of Contri Gross CIAC Fully Amortized Net CIAC Amorl. Rale
353 Land 1,785,220 (1.795,220) 0.0000% -
352 Franchise 12,782 (12.782) - 0.0000% -
354  Structure and Improvements 15,933,143 15,933,143 3.3300% (530,574)
360 Colleclion Sewers Force B,422 569 B.422 560 2.0000% (168,451)
361 Collection Sewers Gravity 36,097,301 36,087,301 2.0000% (721,946)
364  Fiow Measuring Devices 49 448 {49.448) - 10.0000% -
363  Customer Services 3,014,026 3014026  2.0000% (60,281)
371 Pumping Equipment 287,461 (287,461) - 12.5000% -
380 Treatment and Disposal 17,638,844 17,638,844  50000% (881,942)
381 Plant Sewers 3,006,329 3,006,338 5.0000% (150,317)
398 Other Tangible Plant 13,750 (13,750) - B.6T00% -
$ 86,270,883 § (2,158,662) $ 84,112,222 § (2,513511)
Amortization of Excess Deferred Depreciation
Less:  Amortization of EADIT 2,236,878 2236878 3.9904% (89,261)
Add:  Sarival Depreciation Deferral Accounting Order 5204310 4.6818% 243,656
Total Depreciation Expense 7,986,760
Adjusted Tes! Year Depreciation Expense 8,288,470
Increase (decrease) in Depreciation Expense ;301.71[}!
Adjustment to Revenues and/or Expenses $ iw‘il?mi

T

B-2, page 3
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Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D97D2AD1B

DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2024
Adjustment to Revenues and Expenses

Exhibit
Schedule C-2
Page 3

Adjustment Number 2

Witness: Bourassa

Property Taxes

Line Test Year Company

No. DESCRIPTION as adjusted Recommended
1 Company Adjusted Test Year Revenues $ 21569086 $ 21,569,086
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 43,138,172 43,138,172
4 Company Recommended Revenue 21,569,086 31,585,039
5 Subtotal (Line 4 + Line 5) 64,707,258 74,723,211
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 21,569,086 24,907,737
8 Department of Revenue Multiplier ) 2
9 Revenue Base Value (Line 7 * Line 8) 43,138,172 49 815,474
10 Plus: 10% of CWIP (intentionally excluded) - -
11 Less: Net Book Value of Licensed Vehicles 51,582 51,582
12 Full Cash Value (Line 9 + Line 10 - Line 11) 43,086,590 49,763,892
13 Assessment Ratio 15.5% 15.5%
14 Assessment Value (Line 12 * Line 13) 6,678 421 7,713,403
15 Composite Property Tax Rate - Obtained from ADOR 11.7440% 11.7440%
16 Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $ 784,317 $ 905,866
17 Taxon Parcels - -
18 Total Property Taxes (Line 16 + Line 17) $ 784,317

19 Test Year Property Taxes $ 815,797

20 Adjustment to Test Year Property Taxes (Line 18 - Line 19) $ ’31#80!

21

22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) $ 905,866
23 Company Test Year Adjusted Property Tax Expense (Line 18) S 784,317
24 Increase in Property Tax Due to Increase in Revenue Requirement $ 121lm
25

26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) $ 121,549
27 Increase in Revenue Requirement $ 10,015,953
28 Increase in Property Tax Per Dollar Increase in Revenue (Line 26 / Line 27) 1.21355%

DECISION NO. 82134




Docusign Envelope ID: D4125D70-6995-4968-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended April 30, 2023 Schedule C-2
Adjustment to Revenues and Expenses Page 4
Adjustment Number 3 Witness: Bourassa

Contractual Services Management

Settlement Contractual Services - Management $ 5,813,559
Adjusted TY Contractual Services - Management $ 6,117,689
Increase (decrease) in Contracual Services - Management $ (304,130)
Reference

Testimony

Work Papers

E
BRERNBIsIsaRINIZoevoaswnafES

DECISION NO.82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Schedule C-2
Adjustment to Revenues and Expenses Page 5
Adjustment Number 4 Witness: Bourassa

Wastewater Testing

Line

Setllement Contractual Services - Testing $ 58,459

No.
1
2
3
4
5
6 Adjusted TY Contractual Services - Testing 74,905
7
8 Increase (decrease) in Contracual Services - Management $ !16,447!

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

3

32

33

34

35

36

37

38

39

40

41

42

43
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Docusign Envelope 1D: D4125D70-8995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Schedule C-2
Adjustment to Revenues and Expenses Page 6
Adjustment Number 5 Witness: Bourassa

Customer Deposit Interest

Settlement Contractual Services - Other $ 8,049
Adjusted Test Year Customer Deposit Interest -

Increase (decrease) in Contracual Services - Management $ 8,049

DECISION NO. 82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Schedule C-2
Adjustment to Revenues and Expenses Page 7
Adjustment Number 6 Witness: Bourassa

Contractual Services Other

Line

Settlement Contractual Services - Other $ 608,191
Adjusted TY Contractual Services - Other 593,245
Increase (decrease) in Contracual Services - Management $ 14,946

=
=i T R =k m-qa:m-hwm-lp

19

20 Reference
21 Testimony
22 H-1

23

24
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Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D97D2AD1B

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division

Test Year Ended December 31, 2024
Adjustment to Revenues and Expenses
Adjustment Number 7

Bad Debt Expense
Bad Debt
Revenues Expense
Bad Debl! Rate 2022 $§ 18,928,017 $ (2,891)
Bad Debt Rate 2023 $ 23417997 & 138,546
Bad Debt Rate 2024 $ 21417214 % (8,726)

Average of three year’s of bad debt expense rate

Revenues

Computed Bad Debt Expense

Computed Bad Debt Expense
Test Year Bad Debt Expense
Change in Bad Debt Expense

Bad Debt Expense on Company recommended revenue
Company Test Year Adjusted Bad Debt Expense

Settlement Adjustment

Increase in Bad Debt due to Increase in Revenue Requirement

Increase in Bad Debt Expense Due to Increase in Revenue Requirement
Increase in Revenue Requirement
Increase in Bad Debt Expense Per Dollar Increase in Revenue

Rate
-0.015%
0.592%
-0.041%
0.179%
Adjusted TY
$ 21,569,086

$ 38,508

$ 38,508
38,508.40
% -

Exhibit

Schedule C-2
Page 8

Witness: Bourassa

Proposed
Rate

0.179%
Proposed
$ 31,585,039

$ 56,390

56,390
38,508
(8.049)

©® o

|

25,931

DECISION

25,931
10,015,953
0.25890%

Lo

No. 82134




Docusign Envelope ID: D4125070-6995-496B-AA0D-330D97D2AD 18
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended April 30, 2023 Schedule C-2
Adjustment to Revenues and Expenses Page 9
Adjustment Number 8 Witness: Bourassa

Intentionally Left Blank

Line

mm-ao:m.n.mm-;Ioz
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Docusign Envelope ID: D4125070-6995-496B-AA0D-330D87D2AD1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Schedule C-2
Adjustment to Revenues and Expenses Page 10
Adjustment Number 9 Witness: Bourassa

Intentionally Left Blank

Line

R N

DECISION NO. 82134




Docusign Envelope 1D: D4125070-6995-4968-AA0D-330D97D2AD 18
DOCKET NO. W-01427A-25-0126., ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Schedule C-2
Adjustment to Revenues and Expenses Page 11
Adjustment Number 10 Witness: Bourassa

Intentionally Left Blank

Line

co~Nonswn |

82134
DECISION NO.




Docusign Envelope ID: D4125D70-6995-4968-AA0D-330D97D2AD 18
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Schedule C-2
Adjustment to Revenues and Expenses Page 12

Witness: Bourassa
Intentionally Left Blank

22

23 Reference
24 Testlimony
25 Work Papers
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Docusign Envelope ID: D4125D70-6995-4968-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Schedule C-2
Adjustment to Revenues and Expenses Page 13
Adjustment Number 12 Witness: Bourassa

Intentionally Left Blank

Line

[ [ IS TRt T \Y W S G Yt G ¢ =
cwmwmmhmmuo‘“““‘m‘-"“w”"lp

21 Reference
22 Testimony
23 Work Papers
24
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Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D97D2ZAD1B

NN RN MNMDA - ol el ek o wd ab oo b b g
mhmmaowmwmmhmmuomm‘*m“‘“‘-""-‘"l_og

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended April 30, 2023
Rate Case Expense Surcharge

Rate Case Expense Surcharage

Remove TY Rate Case expense

Adjustment to Revenue and/or Expense

Proposed Rate Case Expense Surcharge

Estimated Rate Case Expense
Estimated Amortization Period in Years
Annual Rate Case Expense

YE number of customers

Monthly Surcharge

Reference
Testimony

Settlement Schedule C-2
Page 14
Witness: Bourassa

s -
v, S
$ 228,000
3
$ 76,000
24,205
$ 0.26

DECISION NO. 82134




Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D97D2AD1B

Line

cocnwa:m.hmm—xlg

Liberty Utilities (Litchfield Park Water & Sewer) Corp.
Test Year Ended December 31, 2024
Adjustment to Revenues and Expenses
Adjustment Number 13

Interest Synchronization

DOCKET NO. W-01427A-25-0126, ET AL.

Exhibit

Schedule C-2
Page 15

Witness: Bourassa

- Sewer Division

Fair Value Rate Base $ 136,328,067

Weighted Cost of Debt 2.51%

Settlement Interest Expense $ 3417761

Adjusted Test Year Interest Expense $ (3,623,234)

Increase (decrease) in Interest Expense (205,473)

Adjustment to Revenue and/or Expense $ 205,473
i t of ion

Pro forma Capital Structure Weighted

Percent Cost Cost

Debt 46.00% 5.45% 251%

Equity 54.00% 9.75% 5.27%

Total 100.00% 7.77%

DECISIONNO. 82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1E

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division

Test Year Ended December 31, 2024
Adjustment to Revenues and/or Expenses
Adjustment Number 14

=
3
@

Income Taxes

Computed Income Tax
Test Year Income tax Expense
Adjustment to Income Tax Expense

wmqmmhww-lg

13 SUPPORTING SCHEDULE
14 C-3, page 2

DOCKET NO. W-01427A-25-0126. ET AL.

Exhibit

Schedule C-2
Page 16
Witness: Bourassa

Test Year Test Year
$ (48.714) $ 2,405,675
(228.417) (48,714)
$ 179,704 $ 2,454,388

DECISION NO. 82134




Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Schedule C-3
Computation of Gross Revenue Conversion Factor Page 1

Witness: Bourassa

Percentage
of
Incremental
Line Gross

No. _Description Revenues
Combined Federal and State Effective Income Tax Rate 24.871%

Uncollectible Factor 0.195%

Property Tax Factor 0.912%

Total Tax Percentage 25.977%

Operating Income % = 100% - Tax Percentage 74,023%

1 = Gross Revenue Conversion Factor
Operating Income % 1.3509

NN RN RN MNMNRMN 3 & 3 3 3 od o3 b b
ONMBWN-20O0CONONMAWNa@NDOAEWN 2

27 SUPPORTING SCHEDULES: RECAP SCHEDULES:
28 C-3, page 2 A-1

29

30

31

32

33

35
36
37
38
39
40
41
42
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Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2024

Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B

GROSS REVENUE CONVERSION FACTOR

Uncobectible Faclor (Line 11)

Revenues (L1 - L2)

Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (L3 - L4)

Revenue Conversion Factor (L1 /LS)

Calculation of UncoBectible Factor:

Unity

Combined Federnl and State Tax Rate (L17)
One Minus Combned Income Tax Rate (L7 - LB )
Uncollectible Rate

Uncobectibée Factor (L9 " L10 )

1
2
3
4
-]
L

t3ee~

Calcutaon of Efective Tax Rate:
12 Operating Income Belore Taxes (Arizona Taxable Income)
13 Arizons Siate Income Tax Rate
14  Federal Taxable Income (L12 - L13)
15 Apphcable Federal Income Tax Rate (L55. Col E)
16 Effective Fedeml Income Tax Rate (L14 x L15)
17 Combined Federal and Stale Income Tax Hate (L13 +L16)

Calculation of Effeciive Propeity Tas Faclor
18 Unity
18 Combined Federal and State lncome Tax Rate (L17)
20 Onwe Minus Combined Income Tax Rate (L18-118)
21 Property Tax Faclor
22 Effective Property Tax Faclor (L20"L21)
23 Combined Federal and State Income Tax and Property Tax Fate (L17+L22)

Required Operatng Income
Adjusied Test Year Operating Income (Loss)
R d b in Op g Income (L24 - L25)

REE

Income Taxes on Recommended Revenue (Col, (E), L52)
Income Taxes on Tes! Year Revenue (Col. (B), L54)
Required increass in Revenue 1o Prowde for Income Taxes (L27 - L28)

Uncoliectible Rate (Line 10)
B on

Expensa
1o Provide for Uncollectibie Exp.

L24 * L25)

) Tes! Year |
R n R

Property Tax with Recommended Revenue
Property Tax on Tes! Year Revenua
Increase in Property Tax Dus 1o Increase in Revenue (L35-L36)

485 HERYE BRY

&

Total Required Incroase in Revenue (L26 + L29 + L37)

Calculation of Ingome Tex,
Revenue

&8

¢ ing Exp Excluding Income Taxes and EADIT amortization
41  Synchronized Interes! (L47)

42 Arzona Taxable Income (L38 - L40 - L41)

43  Arizona State Effective income Tax Rate

44 Arizona ncome Tax (L42 x L43)

45 Federnl Taxable income (L42- L44)

46 Federal Income Tax Rate

47  Fedoral income Tax (L45xL46)

48 Combined Federal and Slate Income Tax (L35 + L42)

49 COMBINED Applicable Federsl Income Tax Rate [Col. [D]. L47 - Col [A], L47 /[Col. [D). L45 - Col
50 WASTEWATER Applicabie Federal income Tax Rale [Col. [E]. L47 - Col, [B]. L47) / [Col. [E], L45

DOCKET NO. W-01427A-25-0126, ET AL.

Exhibit

Schedule C-3

Page 2

Witness. Bournasa

51 WATER Applicable Federal Income Tax Rate [Col. [F], L47 - Col. [C], L4T7] / [Col. [F], L45 - Col. [C), L45]

Calculation of Interest Synchronization
Rate Base

Weighted Average Cost of Debl
Synchronized Inferest (L45 X L46)

288

A} 8) i) o) [E] IFl
100.0000%
0.1845%
96 BOS5%
25.782T%
74 0228%
_ 1350006
100.0000%
24 BT1D%
75.1290%
0.2589%
0.1945%
100.0000%
e 00O
- 951000%
- 210000%
— _  1sam0%
—_— 2 BT10%
100.0000%
24 BT10%
75.1200%
1.2136%
0.8117%
25.7
s 10,505,434
3,181,348
H 31813468 § 7.414,085
$ 2405675
H (48,714)
§ 2454 388
$ 31,685,030
$ 81,773
$ 30,450
s 61,313
3 905,666
$ 784,317
$ 121,549
! tObﬂ;SE
A C) (] IE] IFl
Tos! Yuar Company Recommaended
Totat Total
Sewer Sewer
$ 21,569,086 | § 21,569,086 s 31585038 | § 31585039
$ 18,347,191 | § 18,347,191 s 18494670 | § 18484 670
$ 341776118 3417.761 $ 3,4‘?‘191_% 3417.761
[ (195,666)] § [RESCEE [3 9,672,600 9,672,600
4.9000% 4. 4 500N | 4.9000% 4 9000% 4.9000%
3 (9.597)| § (9.597)] § = s 473858 | § ATI058 | § -
$ (186.288)| § (186.268)| § - $ 9198651 |§ 9198651 | § .
21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
$ (39.116)! § (39.116]) § - - 193717 18 1801717 ]S =
$ “e714) § m:mHs - s £A405675]8 2405675]% -
A, L45) 21.0000%
- Col. [B], L45] 21.0000%
0.0000%
Sower
§ 136328067
2.5070%
$ 3417761

82134

DECISION NO.
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Docusign Envelope |D: D4125D70-6995-4968-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule D-3
Cost of Preferred Stock Page 1

Witness: Bourassa

Line
End of Test Year End of Projected Year
Description Shares Dividend Shares Dividend
of Issue Outstanding Amount Requirement Outstanding Amount  Requirement

NOT APPLICABLE, NO PREFERRED STOCK ISSUED OR OUTSTANDING

PPORTING SCHEDULES: RECAP SCHEDULES:
E-1 D-1

[T S ST N A W G Wt W S G | =
mM—-omoawmm.h-uw—no“’m“‘”’”""““’”"lp

nwwwwwgmmwmmmmmwm
OO ~NOON WN-=200CO~NDO; &
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B

Line

=
o

SoaIonraNIo0INONAWN

DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2024 Settlement Schedule D-4
Cost of Common Equity Page 1

Witness: Bourassa

The Company is proposing a cost of common equity of 9.75%

SUPPORTING SCHEDULES: RECAP SCHEDULES:
E-1 D-1

D-4.1to D-4.16

DECISION NO.82134




Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD 1B
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Revenue Summary Settiement Schedule H-1
With Annualized Revenues lo Year End Number of Customers Page 1
Test Year Ended December 31, 2024 Witness: Bourassa
Percent Percent
of of
Present  Proposed
Present Proposed Dollar Percent Sewer Sewer
Customer Classification Revenues Revenues Change Change Revenues Revenues
Residential S 12,706,853 § 18621893 § 5915040 46.55% 58.91% 58.96%
Residential HOA 133 72,191 105,796 33,605 46.55% 0.33% 0.33%
Residential HOA 134 72,734 106,591 33,857 46.55% 0.34% 0.34%
Residential HOA 138 74,905 109,773 34 868 46.55% 0.35% 0.35%
Residential HOA 160 86.846 127,273 40,427 46.55% 0.40% 0.40%
Residential HOA 520 282,250 413,637 13r1_.'3_-BT 46.55% 1.31% 1.31%
Subtotal $ 13,295,778 § 19484962 $ 6,189,185 46.55% 61.64% 61.69%
Multi-Unit Housing
Multi-Unit 3 $ 75587 § 110,772 § 35,186 46.55% 0.35% 0.35%
Multi-Unit 4 22,172 32,493 10,321 46.55% 0.10% 0.10%
Mutti-Unit 5 5,039 7.385 2,346 46.55% 0.02% 0.02%
Multi-Unit 7 14,110 20,678 6,568 46.55% 0.07% 0.07%
Multi-Unit 8 129,001 189,052 60,050 46.55% 0.60% 0.60%
Multi-Unit 9 4,535 6,646 2,111 46.55% 0.02% 0.02%
Mutti-Unit 10 5,039 7.385 2,346 46.55% 0.02% 0.02%
Muli-Unit 14 77.602 113,726 36,124 46.55% 0.36% 0.36%
Multi-Unit 16 330,566 4B4 445 153,879 46.55% 1.53% 1.53%
Mutti-Unit 17 8,567 12,554 3,088 46.55% 0.04% 0.04%
Multi-Unit 18 9,070 13,293 4,222 46.55% 0.04% 0.04%
Mutti-Unit 21 10,582 15,508 4,926 46.55% 0.05% 0.05%
Multi-Unit 22 11,086 16,247 5,161 46.55% 0.05% 0.05%
Multi-Unit 23 11,590 16,985 5,395 46.55% 0.05% 0.05%
Mutti-Unit 24 24 188 35,447 11,259 46.55% 0.1% 0.11%
Multi-Unit 45 22,676 33,232 10,556 46.55% 0.11% 0.11%
Multi-Unit 46 23,180 33,870 10,790 46.55% 0.11% 0.11%
Multi-Unit 48 24,188 35,447 11,259 46.55% 0.11% 0.11%
Multi-Unit 64 32,250 47,263 15,013 46.55% 0.15% 0.15%
Multi-Unit 83 B3,649 122,588 3B 939 46.55% 0.39% 0.39%
Multi-Unit B4 42,329 62,033 19,704 46.55% 0.20% 0.20%
Multi-Unit 90 136,056 199,390 63,334 46.55% 0.63% 0.63%
Mutti-Unit 111 55,934 81,972 26,037 46.55% 0.26% 0.26%
Multi-Unit 125 62,989 92310 29321 46.55% 0.29% 0.29%
Mutti-Unit 126 63,493 93,049 29,556 46.55% 0.29% 0.29%
Multi-Unit 132 199,549 292,439 92,890 46.55% 0.93% 0.93%
Multi-Unit 167 84,153 123,327 39,173 46.55% 0.39% 0.39%
Multi-Unit 184 92,720 135,881 43,161 46.55% 0.43% 0.43%
Multi-Unit 188 94,735 138,835 44,099 46.55% 0.44% 0.44%
Multi-Unit 224 112,876 165,420 52,544 46.55% 0.52% 0.52%
Multi-Unit 286 144,119 211,206 67,087 46.55% 0.67% 0.67%
Multi-Unit 304 153,189 224,499 71,310 46.55% 0.71% 0.71%
Multi-Unit 326 164,275 240,745 76,470 46.55% 0.76% 0.76%
Multi-Unit 352 73,907 108,311 34,404 46.55% 0.34% 0.34%
Subtotal § 2405004 § 3524533 § 1,119,529 46.55%  11.15% 11.16%
Small Commercial $ 93,479 §$ 136,994 43,515 46.55% 0.43% 0.43%
Measured Service:
Regular Domestic $ 1,871,984 $ 2,857,866 085,882 52.67% B.68% 9.05%
Regutar Domestic - Influent 2,122,889 3,251,004 1,128,115 53.14% 9.84% 10.29%
Restaurant, Motels, Grocery, Dry Cleaning o 531,541 810,661 279,120 52.51% 2.46% 2.57%
Subtotal $ 4526414 § 6919531 § 2393116 52.87% 20.99% 21.91%
Wigwam Resort - Per Room $ 166,795 $ 254,446 § 87,651 52.55% 0.77% 0.81%
Wigwam Resort - Main 19,956 30,442 10,487 52.55% 0.09% 0.10%
Subtotal $ 186,750 § 284 B88 § 98,137 52.55% 0.87% 0.90%
Elementary Schools $ 81,418 $ 124,204 § 42,785 52.55% 0.38% 0.39%
Middle and High Schools 95,787 146,122 50,336 52.55% 0.44% 0.46%
Community College 24,745 37,748 13,003 52.55% 0.11% 0.12%
Subtotal $ 201,950 § 308,074 § 106,125 52.55% 0.94% 0.98%
Total Revenues Before Revenues Annualization § 20,709,376 $ 30658982 § 9949607 48.04% 96.01% 97.07%
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Docusign Envelope ID: D4125D70-6995-4968-AA0D-330D97D2AD 1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Revenue Summary Settlement Schedule H-1
With Annualized Revenues to Year End Number of Customers Page 2
Test Year Ended December 31, 2024 Witness: Bourassa
Percent Percent
of of
Present  Proposed
Line Present Proposed Dollar Percent Sewer Sewer
En; Customer Classification Revenues Revenues Change Change Revenues Revenues
2 Revenue Annualization
3 Residental S 63868 $§ 93,599 §$ 29,731 46.55% 0.30% 0.30%
4 Multi-Unit - 0.00% 0.00% 0.00%
5 Small Commercial 1,071 1,569 499 46.55% 0.00% 0.00%
6 Measured Service:
7 Regular Domestic 15,742 24,029 8.288 52.65% 0.07% 0.08%
8 Regular Domestic Influent 54,939 84,137 29,197 53.14% 0.25% 0.27%
9 Restaurant, Motels, Grocery, Dry Cleaning (498) (760) (262) 52.58% 0.00% 0.00%
10
11 Subtotal Revenue Annualization s 135122 § 202574 § 67.452 49.92% 0.63% 0.64%
12
13 Effluent Revenues $ 59.035 $ 59,035 - 0.00% 0.27% 0.19%
14
15 Misc Service Revenues
16 Adusted Misc Revenues s 663,170 $ 663,170 $ . 0.00% 3.07% 2.10%
17  Reconciling Amount to C-1 2,384 1,278 (1,108) -46.39% 0.01% 0.00%
18 Totals $§ 21569086 $ 31,585039 $ 10,015,953 46.44%  100.00% 100.00%
19
20
21
22
23 Revenue Reconciliation
24  Flat and Metered Revenues Per GL s 20,711,759
25
26
27 Adjusled Total $ 20,711,759
28
29 BC Revenue Before Annualization '§ 20,709,376
30
31 Difference $ 2,383
32
33 % Difference 0.01%
34
35 Tolerance (+/- 1/2%) S 103,559
36
37
a8
39
40
41
42
43
44
45
46
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Docusign Envelope ID: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & S )Corp. - S Divisi Sellement Schedule H-2
Test Year Ended December 31, 2024 Page 2
Analysis of Monthly Bill Impacts by Detailed Ciass Witness: Bourassa
Average
Number of
Customers Average Bill Proposed Increase
Line Customer at Average Present Proposed Dollar Percent
No. Classification 12/31/2024  Water Use Rates Rates Amount Amount

1 Residential 23,528 NIA $ 4523 § 6629 § 21.06 46.550%
2 Residential HOA 133 1 N/A 6,015.90 8,816.31 280040 46.550%
3 Residential HOA 134 1 N/A 6,061,13 888259 2821486 46.550%
4 Residential HOA 138 1 N/A 6,242.06 914775 290568 46.550%
5 Residential HOA 160 1 N/A 723718 10,606.08 3,368.91 46.550%
6 Residential HOA 520 1 N/A 2352082 34 46976 10,948.94 46 .550%
i

-] Muilti-Unit Housing - Residential

] Multi-Unit 3 50 N/A $ 12598 § 18462 $ 58.64 46 550%
10 Multi-Unit 4 1 NIA 167.97 246.16 78.19 46.550%
1 Multi-Unit § 2 NIA 209.96 307.70 97.74 46.550%
12 Multi-Unit 7 4 N/A 28305 430.78 136.83 46.550%
13 Multi-Unit 8 3z NA 33594 492.32 156.38 46.550%
14 Mutti-Unit 8 1 N/A 7793 553.86 17593 46.550%
15 Mutti-Unit 10 1 N/A 41993 61540 19548 46 550%
16 Mutti-Unit 14 11 NIA 587.90 B61.56 27367 46.550%
17 Muiti-Unit 16 41 NA 671.88 084.64 31276 46.550%
18 Mutti-Unit 17 1 NA 71388 1,046.18 332.31 46.550%
19 Multi-Unit 18 1 N/A 75587 1,107.72 351.86 46.550%
20 Multi-Unit 21 1 NIA 881.85 1.202.35 410.50 46.550%
21 Multi-Unit 22 1 N/A 923.84 1,353.89 430.05 46.550%
22 Mutti-Unit 23 1 N/A 965.83 141543 44959 46.550%
23 Multi-Unil 24 2 N/A 1,007 .82 1.476.97 469.14 46.550%
24 Multi-Unit 45 1 N/A 1,88967 2,769.31 879.64 46.550%
25 Mutti-Unit 46 1 N/A 1,931.66 283085 899.19 46.550%
26 Multi-Unit 48 1 N/A 2,01565 2953.93 93828 46.550%
i Multi-Unit 64 1 N/A 268753 3,938.58 1.251.05 46 .550%
28 Mutti-Unit 83 2 N/A 348539 5107.84 162245 46.550%
29 Multi-Unit 84 1 N/A 3,527.38 5,160.38 1,642.00 46.550%
30 Mutti-Unit 90 3 N/A 377934 553862 1,759.28 46 .550%
3 Mutti-Unit 111 1 N/A 4,661.19 6.830.97 2.169.78 46.550%
32 Mutti-Unit 125 1 N/A 5,249.08 769253 244345 46.550%
a3 Multi-Unit 126 1 N/A 5,291.08 7.754.07 2,463.00 46.550%
34 Mutti-Unit 132 3 N/A 5,543.03 8,123.31 2,580.28 46.550%
35 Mutti-Unit 167 1 N/A 7.012.77 10,277.22 3,264 45 46.550%
36 Mutti-Unit 184 1 N/A 7.726 65 11,323.40 3,596.76 46.550%
7 Multi-Unit 188 1 N/A 7,894 62 11.569.57 367495 46.550%
38 Multi-Unit 224 1 NA 9.406.36 13,785.01 4,378.66 46.5560%
39 Mutti-Unit 286 1 NA 12,009.90 17,600.51 5,590.61 46.550%
40 Multi-Unit 304 1 NIA 12,765.77 18,708.23 594247 46.550%
41 Mutti-Unit 326 1 NA 13.689.61 2006212 6,372.51 46.550%
42 Mutti-Unit 352 0 NA 14,781.42 2166217 6.880.75 46.550%
43 Subotal 183

44
45 Small Commercial 102 NA $ 7650 § 11211 § 35.61 46.550%
46 Measured Service:
47 Regular Domestic 268 144538 § 58281 § 889.75 3 306.94 52.665%
48 Regular Domestic - Influent 6 6,363 441 2080084 4578879 15,888.94 53.141%
49 Restaurant, Motels, Grocery, Dry Cleaning 100 83,358 442.58 674.99 23241 52511%
50

51 Wigwam Resort - Per Room 1 NA § 1389957 § 2120379 § 7.304.22 52.550%
52 Wigwam Resort - Main 1 NA 166297 2,536.86 873.89 52.550%
53

54 Elementary Schools 6 NA § 113081 § 172505 § 594 24 52 550%
55 Middle and High Schools 6 N/A 1,330 2,029 699.11 52.550%
56 Community College 1 NIA 2,062 3,146 108362 52 650%
57

58

59

80

61 Total 24‘201

62

63
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Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Setternent Schedue H-2
Tesi Year Ended December 31, 2024 Page 1
Analysis ol Month Bill impacts by Detalled Class Witness: Bourassa

nchuding Rate Case Expense Surcharge

Average
Number of
Customers Average Bill Proposed increase
Line Customer at Average Present Proposed RC Expense Total Prop. Dollar Percent
No. Classification 123172024 Water Use Rates Rates Surcharge Rates Amount Amount

1 Residential 23,528 NA $ 4523 § 6620 § 026 § 6655 § 21.32 47 12%
2 Residental HOA 133 1 NA 6.01590 8816.31 026 B8.81657 2,800 66 46.55%
3 Residental HOA 134 1 A 6.061.13 888250 0.26 8 B82 BS 282172 46 55%
4 Residential HOA 138 1 NA 6,242 .06 94776 026 9.148 01 290594 46.55%
] Residential HOA 160 1 NA 723718 10,606.08 0.26 10,606 34 3369147 46.55%
3 Residental HOA 520 1 N 2352082 3446076 026 47002 10,846 20 46 55%
7

8 Muti-Unit Housing - Residential

] Musti-Unit 3 50 NiA $ 12598 § 18462 § 026 § 18488 § 58.90 46, T6%
10 Musti-Unit 4 " WA 167 97 24610 026 24642 TH 45 46.T0%
1" Musti-Unit 5 2 WA 209.96 307.70 0.26 307.96 96.00 46.67%
12 Musti-Unit 7 4 NA 29395 43078 026 43104 137.09 46 64%
13 Mutti-Unit 8 az NA 33504 49232 026 49258 156 64 46 63%,
14 Mutti-Unit 8 1 NA 3773 553 86 026 554 12 17619 46.62%
15 Mutti-Uril 10 1 NA 41093 61540 0.26 61566 195 74 4681%
16 Mutt-Umit 14 " NIA 56790 B861.56 026 BE182 7383 46.58%
17 Muti-Unit 16 a1 NA 67188 984 64 026 984 90 313.02 46.59%,
18 Mti-Unit 17 1 NA 71388 104618 026 1.046 44 33257 46.59%,
19 Muti-Unit 18 1 NA 75587 1.107.72 026 1,107 98 35212 46.58%
20 Mutti-Unit 21 1 MNA 88185 126235 026 1.20261 410.76 46.58%
21 Mut-Unit 22 1 NA 62384 135389 0.26 136415 43031 46.58%
22 Mutt-Unit 23 1 WA 96583 141543 026 141569 44985 46.58%
23 Muti-Unit 24 2 NA 1.007.82 1476 67 0.26 147723 469,40 46.58%
24 Muti-Unit 45 1 NA 1.860 67 276931 026 276957 879.90 46.56%
25 Muti-Lindt 46 1 NIA 183166 283085 026 28311 89045 48 56%
26 Multi-Unit 48 1 NA 201585 295383 026 2.854.19 938,54 46 56%
27 Mufti-Urst 64 1 NIA 268753 383858 026 383884 12613 46.56%
28 Muti-Unit B3 2 NA 348530 5107 B4 0.26 510810 162271 46.56%
el Muti-Urt 84 1 NA 3.527.38 5.169.38 0.26 5,160 64 164226 46 56'%
an Mui-Urst 80 3 NiA 37704 553862 0.26 5536 88 175654 46 56%
N Multi-Urst 111 1 NA 466119 683097 0.26 6.831.23 217004 46.56'%
3z Muti-Urst 128 1 NA 524908 769253 026 79279 244371 46 .55%
33 Mutti-Unt 126 1 NA 5201.08 7.754.07 026 7.75433 246326 46.55%
34 Mutti-Unit 132 3 NA 554303 812331 026 BI235T 258054 46.56%
s Mutti-Uinit 167 1 NA 701277 10277122 0.26 10,277 48 326471 46.55%
36 Mutti-Unit 184 1 NIA T.72665 1132340 0.26 11,323 66 3.507.02 46.55%
ar Mutti-Unit 188 1 WA 7.804 62 11.569.57 0.26 1156083 3675.21 46 56%
38 Mutti-Unit 224 1 NA 0.406.36 1378501 0.26 13.78527 4,378 02 46.55%
39 Multi-Urit 286 1 WA 12,000 80 17.600.51 026 17.600.77 560087 46 55%
40 Mukti-Unit 304 1 NiA 1276577 18.708.23 026 18,708 .49 594273 46.55%
a1 Mutti-Unit 326 1 NA 13,688 61 2006212 026 20,062 38 637277 46 .55%
4z Mutti-Unit 352 0 NiA 14.781.42 2166217 026 2166243 6.8681.01 46.55%
43 Subotal 183

a4

45 Small Commercial 102 NIA $ 7650 §$ 11211 § 026 § 11237 § as5a7 46 B9%
46 Measuwred Serace

47 Regular Domestc 268 144538 § 58281 § 88875 § 026 § 8%001 § 307.20 52.71%
a8 Regular Domestc - influent B 6393441 29,699 84 4578879 0.26 45,789.05 15886.20 53.14%
a3 Restaurant. Motels, Grocery, Dry Claaning 100 63,350 442 58 674 99 028 67525 23267 52.5T%
50

51 ‘Wigwam Resort - Per Room 1 WA § 1389057 § 2120379 § 026 § 2120405 § 7,304.48 52.55%
52 Wigwam Resort - Main 1 NA 1.662.97 253686 0.26 253712 B7415 52.57T%
53

54 Elementary Schools B A $ 113081 § 172508 § D26 § 172531 § 594 50 525T%
55 Middle and High Schools 6 NA 1,330 2,020 0.26 2,030 68937 5257%
56 Community Cobege 1 NA 2,062 3,146 026 3.146 1.083 88 52.56%
57

58

59
w —_— ————
61 Total 401

62

63
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Liberty UWtilities (Litchfield Park Water & Sewer) Corp. - Sewer Division

Present and Proposed Rates
Test Year Ended December 31, 2024

Customer Classification

Monthly Charge for:
Monthly Residential Service

Multi-Unit Housing - Monthly per Unit

Commercial:
Small Commercial - Monthly Service
Measured Service:
Regular Domestic:
Monthly Service Charge
Regular Domestic per 1,000 gallons water usage
Commodity Charge per 1,000 gallons measured influent’

Restaurant, Motels, Grocery Stores & Dry Cleaning Estab.
Monthly Service Charge

Commodity Chargeper 1,000 gallons water usage’
Commodity Charge per 1,000 gallons measured influent’

Wigwam Resort:
Monthly Rate - Per Room
Main Hotel Facilities - Per Month

Schools - Monthly Service Rates
Elementary Schools
Middile Schools
High Schools
Community College

Effluent’

DOCKET NO. W-01427A-25-0126. ET AL.

Exhibit
Settiement Schedu
Page 1
Witness: Bourassa

Present Proposed

Bates Rates Change
s 4523 3 66.29 $ 21.06
s 41.99 $ 6154 S 19.55
$ 76.50 $ 112.11 $ 3561
$ 42 82 (3 62.76 $ 19.93
$ 374 $ 5.72 $ 1.99
$ 467 3 7.15 $ 248
S 4282 ' $ 6276 ' § 19.93
$ 4.80 s 7.34 $ 255
$ 662 3 10.14 $ 352
$ 4199 $ 64.06 $ 2207
$ 166297 [ 2,536.86 $ 873 89
$ 1,130.81 $ 1,725.05 $ 594,24
$ 133037 (3 2,029.48 $ 699.11
$  1,330.37 $ 2.029.48 $ 699.11
$ 206208 $ 3,145.70 $ 1,083 62
Market Market

' Motels without restuarants included (elinimate multi-unit monthly rate provision)

2 For Commercial/Non-Residential Customers that are provided with water service from the Company or whose water usage is available 1
the Company from another water utility, Company shall bill non-residential customers based on water usage data provided by Liberty Utili
or water usage data provided by another local water provider. If, at any point, Company is unable to obtain actual water usage data for su
commercial/non-residential customers, Company shall bill non-residential customers based on the last known, most recent usage data as
a proxy. Billing shall be trued up when actual data is obtained. If no water data can be obtained, a non-residential customer may be requ
1o install an influent meter at cost and such customers shall be billed in accordance with the influent data rates set forth above.

3 For customers that are not receiving water service from the Company, and/or the Company is not receiving water usage data informatio
from another water provider, a meter to measure influent will be installed at cost and paid by customer and such customers shall be billed

in accordance with the influent data rates set forth above.

* Market Rate - Maximum effluent rate shall not exceed $430 per acre foot based on a potable water rate of $1.32 per thousand

gallons.
NT = No Tariff

DECISION NO. 82134



Docusign Envelope 1D: D4125D70-6995-496B-AA0D-330D97D2AD1B
DOCKET NO. W-01427A-25-0126, ET AL.

ile H-3

Percent

46.55%

46.55%
46.55%

46.55%
53.15%
53.15%

46.55%
53.15%
53.15%

52.55%
52 55%

52.55%
52.55%
52.55%
52.55%

1o the
lies
ich
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit
Changes in Representative Rate Schedules Settlement Schedule H-3
Tes! Year Ended December 31, 2024 Page 2

Witness: Bourassa

Service Charges Present Proposed

Establishment per AA C. R14-2-603(D)(1) $20.00 $30.00

Establishment (Afer Hours) NT NT

Re-Establishment of Service per AA.C. R14-2-603(D)(1) {a) (a)

Disconnection {b) Al Cost (b)

Reconnection per AAC. R14-2-603(D)(1) b) (b)

NSF Check per AA.C. R14-2-608(E)(1) $25.00 (c) $25.00 (c)

Deferred Payment (per month) 1.5% 1.5% per month

Late Charge (d) (d)

Service Calls - Per Hour/After Hours $40.00 (e) $125 (e)

After Hours Service Charge NT NT
Deposit Requirements n (f)

Deposit Interest per AAC. R14-2-603(B) 6.00% 6.00%

Service Lateral Connection Charge - All sizes ((+)] (a)

Main Extension, Tariff, per Rule R14-2-6068B. {h) (h)

Influent Meter Instaliation Charge (1) At Cost (i) At Cost (i)

Wastewater Hook-Up Fee Al Cosl (j) Al Cost (j)
Failed Final Inspection Fee NT $75.00

' Company’s Proposed Rates were amended by the Company on November 17, 2017. The modifications to the Company's proposed tariff of rates and

(a) Minimum charge times number of full months off the system, per Rule R14-2-603(D).
(b) Customer shall pay the actual cost including costs for excavation and trenching, pipeline modification, sewer block, backfill and grading, road repairs
and permitting. Custorer will be provided copies of invoices for actual costs incurred. There shall be no charge if no work is performed.

(c) Liberty Litchfield Park may charge only one NSF fee when cuslomers are billed for water and sewer services on one bill.
(d) Greater of $5.00 or 1.50% of unpaid balance,
(e) Customer shall be charged for after-hours service calls outside of normal working hours for work performed at customer's request or convenience.

(f) Per ACC Rules R14-2-603(B) Residential - two times the average bill by class. Non-residential - two and one-half times the customer's estimated
maximum monthly bill.
(g) At Cost. Customer/Developer shall install or cause to be installed all Service Laterals as refundable advances-in-aid of construction.

(h) All Main Extensions shall be completed at cost and shall be treated as refundable advances-in-aid of construction.
(i) The cost of the influent meter and metering system installation shall be at the sole expense of the commercial and industrial user and not subject to
refund,

(i) Residential and Non-residential - Customer/Developers shall pay the applicable Wastewater Hook-Up Fees per tariff.

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any privilege, sales, use, and franchise tax.
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LIBERTY UTILITIES (LITCHFIELD PARK WATER & SEWER) CORP.

Plan of Administration

Annual Rate Adjustment Mechanism

Liberty Utilities (Litchfield Park Water and Sewer) Corp.
“Liberty Litchfield Park™ or “Company”
Annual Rate Adjustment Mechanism (“ARAM™)
Plan of Administration

I.  Applicability

The following procedures (the "Plan of Administration") shall apply to the Liberty Utilities
(Litchfield Park Water and Sewer) Corp.'s (*“Liberty Litchfield Park™ or “Company™) calculations
set forth in the Company's Annual Rate Adjustment Mechanism ("ARAM") Tariff, Appendix
A ARAM Surcharge/Sur-credit Calculation Template ("ARAM Rate Template"). The
Company shall follow the methodology specified in the ARAM Rate Template to calculate
annually its revenue requirement, revenue deficiency or excess, rate base, and rates.

Il.  Annual Filing Requirements

a. By May Ist each year, Liberty Litchfield Park shall calculate and file its ARAM
Surcharge' If May 1st falls on a weekend or holiday, Liberty Litchfield Park shall file
on the next business day. Within one business day of the filing, Liberty Litchfield
Park shall provide all models and workpapers electronically in native format with all
formulas and links intact to the parties in the docket, including Arizona Corporation
Commission (“Commission™) Utilities Division Staff (“Staff™) und Customers pe
clection to be an interested party per Section VI (collectively, “Interested Parties™).

b. The ARAM filings shall be made in Docket Nos. W-01427A-25-0126 and SW-01428A-
25-0127.

¢. The first Annual Update shall be filed by May 1, 2028, utilizing a twelve-month test
year ending December 31, 2027. Future filings shall also utilize a twelve-month test
year ending December 31.

d. The filing shall:

i Use a historical test year as required under A.A.C. RI14-2-103(A)(3)(p)
("ARAM Test Year”).

ii.  Include an Annual Update reflecting changes in the revenue requirement based
on the ARAM Test Year with adjustments as specified in this Plan of
Administration.

iii. I applicable, the second ARAM Annual Update filing will include
annualization of ARAM Surcharge or Sur-credit revenues from the first filing.

' While referenced as Surcharge here, this encompasses Surcharge or Sur-credit throughout the document.

Decision No. XXXXX (Month. Day, Year) Page | |
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DOCKET NO. W-01427A-25-0126. ET AL.

LIBERTY UTILITIES (LITCHFIELD PARK WATER & SEWER) CORP.
Plan of Administration
Annual Rate Adjustment Mechanism

iv.  Include an earnings test, preventing Liberty Litchfield Park from exceeding its
authorized return outside of the 'dead band'. The dead band shall be +/- 50 basis
points of the authorized Return on Equity. For example, if the authorized
Return on Equity is 9.80%, the dead band is 9.30% - 10.30%. Thus, a Return
on Equity falling within 9.30% - 10.30% shall result in no rate change, a Return
on Equity exceeding 10.30% shall result in a rate decrease and a Return on
Equity below 9.30% shall result in a rate increase.

¢. The minimum schedules to be filed with the ARAM as defined in A.A.C. R14-2-
03(B)(1) are: A-1, B-1, B-2, C-1, C-2, C-3 -and-D-1, -1, -2, I1-X (Computation ol
Surcharge or Credit) and additional schedules and workpapers to support the inputs
in the Annual Update filing.

f. To increase the transparency and ease stakeholder review, the ARAM Rate Template inputs
for the following ratemaking elements shall be a stated value to be used in the ARAM Rate
Template until changed pursuant to full general rate case approved by the Commission. The
stated values shall be those authorized by the Commission in the underlying Decision
authorizing the use of the ARAM.

i.  Equity component of capital structure as typically found on the D-1 schedule:
ii.  Debt component of capital structure as typical found on the D-1 schedule:
iii.  Return on Equity as typically found on the D-1 schedule:
iv.  Cost of Debt as typically found on the D-I schedule;

v.  Depreciation and CIAC Amortization Rates as typically found on the (-2
adjustment schedule;

vl Gross Revenue Conversion Factor (GRCT) as typically found on the C-3
schedule unless statutonly changed:and

YV |’1\||\'||\ Fax will reflect statutory rates but will not exceed the dassessment ratio
typically found on the C-2

adiustment schedule

viii.  Federal and State Income Tax rates as reflected on the C-3 schedule,
unless statutorily changed:

ix.  Corporate and regional shared services cost allocations as typically found on the C-1
schedule; and

x.  Capitalized overhead included in plant additions, as typically found on the B-2
schedule, will not exceed the test year capitalized overhead related additions authorized
in the rate case.

Decision No. XXXXX (Month, Day, Year) Page | 2
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DOCKET NO. W-01427A-25-0126. ET AL.

LIBERTY UTILITIES (LITCHFIELD PARK WATER & SEWER) CORP.
Plan of Administration
Annual Rate Adjustment Mechanism

g. Cost disallowances:

i.  Voluntary rate base or expense adjustments made by the Company - If the
Company proposed any rate base or expense adjustments in its prior rate
case direct application that was accepted by the parties, that same
methodology shall be followed in Annual Updates. The final Plan of
Administration approved by the Commission shall include details of those
adjustments for greater transparency in the ARAM Rate Template; and

1. Rate Base or Expense adjustments authorized by the Commission - If the Commission
orders any rate base ('B' schedules) or expense ('C' schedules) adjustments in its final
Decision, that same methodology shall be followed in Annual Updates. For example,
50/50 sharing of a specific expense. The final Plan of Administration approved by the
Commission shall include details of those adjustments for greater transparency in the
ARAM Rate Template.

h. The Annual Update for the ARAM Test Year shall:

i. 1o the extent specified in the ARAM Rate Template, be based upon data accurately
recorded in the Company's regulatory accounting records for the most recent calendar
year maintained consistent with the Uniform System of Accounts (“USoA™) and
Commission accounting policies;

il.  as and to the extent specified in the ARAM Rate Template or data requests, provide
supporting non-confidential or competitively sensitive documentation for data not
otherwise available in the regulatory accounting records that are used in the ARAM
Rate Template;

. disclose any accounting changes or adjustments that affect inputs to the ARAM Rate
Template, including;

I the initial implementation of an accounting standard or policy:

2 the initial implementation of accounting practices for unusual or
unconventional items where the Commission has not provided
specific accounting direction:

3 the effect of any change to an accounting standard, policy or the
underlying USoA;

4 correction of errors and prior period adjustments that impact the
calculation;

5 the implementation of new estimation methods or policies that change
prior estimates;

6 changes to income tax elections; and

7 reclassifications, including mapping changes, among NARUC
accounts between calendar years.

iv.  provide notice of changes in the Company's accounting policies and practices from
those in effect for the calendar year upon which the immediately preceding Annual
Update was based ("Accounting Changes");

Decision No. XXXXX (Month, Day, Year) Page | 3
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DOCKET NO. W-01427A-25-0126. ET AL.

LIBERTY UTILITIES (LITCHFIELD PARK WATER & SEWER) CORP.
Plan of Administration
Annual Rate Adjustment Mechanism

v. identify items included in the ARAM Rate Template at an amount other than
on a historical cost basis (e.g., fair value adjustments);

vi. identify any reorganization or merger transaction and explain the effect of the
accounting for such transactions on inputs to the ARAM Rate Template;

vii.  make note of any aspects of the ARAM Rate Template or its inputs that are the subject
of an ongoing legal dispute;

viil. 1o the extent accounting changes and other matters affect the Company's inputs to its
ARAM Rate Template, provide a narrative explanation of the individual impact of
those items on charges billed under the ARAM Rate template;

ix.  besubject to review and challenge, in accordance with the procedures set forth in these
protocols, as to whether the input data are accurately recorded, whether the costs and
expenditures included for recovery in the Annual Update are prudent, and as to the
accuracy of the data and the consistency with the ARAM Rate Template, including the
terms and procedures in this plan of administration, of the charges shown in the Annual
Update; and

x.  not seck to modify the ARAM Rate Template and shall not be subject to challenge by
seeking to modify the ARAM Rate Template (/.¢., all such modifications to the ARAM

Rate Template, items specified in Section Il.e., will require, as applicable, a full rate
casc).

I11. General Policies of the ARAM

a. The actual date of the filing of the Annual Update shall be that year's “Filing Date.”

b. The ARAM Rate Template is premised upon the following predicates (“Fundamental
Predicates™):

i.  The National Association of Regulatory Utility Commissioners' (“*“NARUC's™) 1996
USoA for Class A Water Utilities;

ii.  The Commission's orders establishing general accounting directives and precedents:

iii.  The Commission's requirement for water utilities to maintain regulatory accounting
records in accordance with the NARUC USoA; and

iv.  The Company's accounting policics, praetieespractices, and procedures.

c. The first Annual Update shall use a test year with twelve months ending December 31,
2027 with subsequent updates to use a test year ending December 31 of each following
year.
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DOCKET NO. W-01427A-25-0126. ET AL.

LIBERTY UTILITIES (LITCHFIELD PARK WATER & SEWER) CORP.
Plan of Administration
Annual Rate Adjustment Mechanism

d. Adjustments to recognize plant investments that are determined to be used and useful
up to three months from the end of the ARAM test year—mayycar, may be included in
rate base in the first ARAM filing only. After the first ARAM filing, rate base will
not include any plant investments beyond the end of the applicable ARAM test year.

e. The ARAM Surcharge shall not become effective until approved by the Commission.

I1V. Interim Documentation Provided

a. To increase transparency and ease the administrative burden, Liberty Litchfield Park
shall:

i.  On a quarterly basis, file in the underlying general rate case docket. the following
information related to capital expenditures placed in-service:

I. A list, description, location, in-service date, NARUC account and total cost
of all capital projects greater than $20,000.

2. Staff and Interested Partics may request supporting documentation for the
data provided quarterly. The Company will respond to such requests within
10 days of receiving the request.

3. Details regarding whether the project was funded by Hook Up Fees, Advances
in Aid of Construction or Contributions in Aid of Construction.

ii.  File the first interim documentation report no later than March 1. 2027 contatmng |
contanmnng data for the—eatendarihe colendur year of 2026 with subsequent filings to bc
made quanerly thereafter. Each subsequent quarterly filing will be published no later
than 30 days after the close of the quarter-end (e.g., April 30, July 31, October 31,
January 31).

V. ARAM Surcharge Rate Design

a. The ARAM Surcharge rate design will follow the cost of service revenue allocation
and rate design approved in the underlying rate case decision. Thus, the ARAM rate
design shall be as follows:

i.  The ARAM Surcharge shall be determined by allocating the required revenue increase
(decrease) between the fixed monthly charge and each of the commodity rates based
on the revenue allocation percentages determined in the underlying rate case.

ii.  Water Division: The ARAM Surcharge/Sur-credit to the monthly fixed charge for
water service shall be calculated by dividing the portion of revenue increase (decrcase)
related to the monthly minimum as determined in Section V.a.i above by the number
of year-end active equivalents meters, by meter size. at the end of cach ARAM test
year. The Surcharge shall increase with meter size based on the standard meter
AWWA flow factors.

iii.  Wastewater Division: The ARAM Surcharge/Sur-credit to the monthly fixed charge
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for wastewater- service shall be calculated by dividing the portion of revenue increase
(decrease) related to the monthly minimum by customer class as determined in Section
V.a.i. above by the number of test-year billings (including annualized bills) at the end
of each CSRM test year.

iv.  The ARAM Surcharge/Sur-credit for each commodity rate for both water and sewer
service shall be calculated by dividing the portion of revenue increase or decrease
related to each commodity rate as determined in Section V.a.i above by the gallons
sold/billed (in 1000's) (including annualized gallons) for the respective commodity
rate.

v.  The ARAM Surcharge/Sur-credit shall apply to all the Company's customers,
including private fire services and industrial fire services and excluding customers on
a market rate (i.e., effluent water sales) or contractual rate.

vi.  Liberty Litchfield Park is not required to perform an updated Class Cost of Service
Study nor update allocation of the total revenue requirement between customer classes.
An example Surcharge calculation for the water division and the wastewater division
is included with this POA as Attachment A.

VL. ARAM Customer Notice Requirements

Annual Filing Notice: At least 5 days prior to the Company filings its ARAM Annual Update,
the Company shall provide notice to all customers. The notice shall include average customer
bill impact per the Company's Annual ARAM filing and ARAM timeline and process
information. The notice shall be delivered using each customer's elected communication method,
including paper mail or electronic delivery. Liberty Litchfield Park shall also post the notice on its

website and make available an opuion to elect being included in further nouticanons as an interested party.

ARAM Surcharge Implementation Notice: Within 30 days after the Commission issues a
decision in the ARAM filing, the Company shall provide notice to all customers to implement the
Surcharge. The notice shall be delivered using each customer's elected communication method,
including paper mail or electronic delivery. Liberty Litchfield Park shall also post the notice on its
website.

VIl. Annual Review Procedures and Timelines

The Table below is a summary table of the events within this section to demonstrate the proposed
procedures and timelines detailed in this section:
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Process Step Deadline (Specific Date) Timeline
Pre-filing Notice 5 days prior to May | April 25
Annual Update filing on Website and Docket May | Fibng Date
20-30 days after Filing
Annual Meeting between Company, Staff, Int d Parties Annually Between May 20-May 31 deyx sfier: Filing

Date
By June 15 (if Filing

Information Exchange Period - Informal challenge process Up 1o 45 days after Annual Update Filing Date

Date s May 1)
Company response to Information Requests Within 10 days of cach request Rolling
Company notice of opposition to an Information Request Within § busmess days Rolling
Final U pdate Filing 60 days from Annual Update filing By June 30
Formal Challenge Mling deadline No later than 90 days afier Filing Date By July 31
Company response to Formal Challenge Within 10 days of Formal Challenge filimg Rolling
1f no Formal Challenge (or all dismissed): Staff Proposed Order  Within 120 days after Annual Update Filing Date By August 31
Commission final Order (no Formal Challenge) Within 150 days after Annual Update Filing Date By September 30

Hearmg must be completed within 120 days of Annual
Update Filing Date

If Formal Challenge requires hearing: ROO Within 150 days after Annual Update Filing Date By September 30
Commission final Order (Formal Challenge scenario) Within 180 days after Annual Update Filmg Date By October 31

If Formal Challenge requires hearing By September 30

Each Annual Update shall be subject to the following annual review procedures (**Annual
Review Procedures™):

a. Pre-Filing Notice: 5 days prior to May 1, Liberty Litchfield Park shall post the proposed
ARAM request on its website and notify all interested parties to the docket of the request
being made available.

b. Annual Filing: By May 1, Liberty Litchficld Park shall file its Annual Update in the
underlying rate case deeket—anddocker and provide Commission Staff and Interested Parties
with all models and workpapers electronically in native format with all formulas and links
intact.

c. Annual Meeting: Between 20 and 30 days after the Filing Date, the Company shall organize
a mecting or conference call among StafT and Interested Parties (“Annual Meeting™) during
which the Company shall present details about its Annual Update. The Company shall provide
remote access for participation in the Annual Meeting. The Annual Meeting shall also provide
Staff and Interested Parties the chance to seck information and clarifications from the
Company about the Annual Update.

d. Information Exchange Period: Interested Parties have 45 days from the Filing Date to
review the Annual Update and submit any Information Requests (the “Information Exchange
Period™). Information Requests shall be limited to the following scope:

i.  What is necessary to determine if the Company has properly applied the
ARAM Template and the procedures set forth within this POA:

il.  What is necessary to verify that the input data are properly recorded, to
determine the prudence of the cost and expenditure included for recovery in
the Annual Update, and as to the accuracy of the data and the consistency
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with the ARAM Template of the charges shown in the Annual Update;

ii.  Information Requests shall not solicit information concerning costs or
allocations where the cost or allocation method has been determined by the
Commission, except that such information requests shall be permitted if
they seck to determine if there has been a material change in circumstances,
Accounting Change, or pursuant to discovery of a calculation error in
subsequent Annual Updates; and

iv.  The Information Requests shall not be directed at determining whether the
Formula Rate Template is just and reasonable.

e. Information Request: The Company shall make a good faith effort to respond to Information
Requests pertaining to the Annual Update within 10 days of receipt. If the Company opposes
an Information Request, it shall notify the requesting party within 5 business days. This
applies to the informal and formal challenge process.

i.  The Company may require that a protective agreement be signed before
providing any confidential or competitively sensitive information or elect to
decline to provide such confidential or competitively sensitive information
when deemed necessary and appropriate, or if the Information Request is
beyond the scope or otherwise not justified by Section VIIL.d of this POA.

ii.  During the Information Exchange Period, Interested Parties must notify the
Company in writing of any specific substantive objections it has to the
ARAM Annual Update filing, including challenges related to Accounting
Changes, to the application of the Formula Rate Template, or to the
prudence of plant investments or costs incurred. A party submitting such
objections must specify the inputs, supporting explanations, allocations,
calculations, or other information to which it objects, provide an appropriate
explanation and documents to support its objection, and give the Company
an opportunity to address the objection. When addressing an objection, the
Company shall make a good faith effort to respond to any objection within
seven business days. If the Company disagrees with the objection(s) it will
provide the objecting party a response to the objection, including any
information or explanation that supports the inputs, explanations,
allocations. and calculations that the Company has made.

iii.  To the extent any Interested Paty is unable to resolve disputes related to
Information Requests submitted in accordance with this Section, the
Company or Interested Party may seek resolution from the Commission
Hearing Division.

f.  Each Annual Update shall not be subject to further objections by Interested Parties beyond 45
days after the Filing Date. To the extent an Interested Party believes the Company has not
addressed its objection to the party's satisfaction, that party may file a Formal Challenge.

¢. Final Update Filing: No later than 60 days from the Filing Date, the Company shall provide
a final update filing in the underlying rate case docket, and provide Commission Staff and
Interested Parties with all models and workpapers electronically in native format with all
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formulas and links intact. This update filing will include revisions, if applicable, accepted by
the Company that result from the information exchange period.

h. Formal Challenge Process: An Interested Party who has issued an objection under Section
Vll.e is entitled to challenge the Annual Update formally, clearly identifying the action or
inaction which is alleged to violate the filed Formula Rate Template or this POA and
explaining how such action or inaction violates the Formula Rate Template or this POA (a
“Formal Challenge™). A Formal Challenge must be filed in the underlying rate case docket no
later than 90 days after the Filing Date and distributed to the Company and all Interested
Parties. Such Interested Party must have first provided the same objection(s) under Section
Vll.e, and address the following:

i, State the specific relief or remedy requested, and the basis for that relief;

ii.  Include or make reference to all documents that support the facts in the
Formal Challenge in possession of, or otherwise attainable by, the filing
party, including, but not limited to, contracts and affidavits; and

iii.  State when the Interested Party objected to the Annual Update filing in
accordance with Section VIl.e in this POA to dispute the action or inaction
raised by the Formal Challenge. If no objection was raised during the
Information Exchange Period, then the issue is not eligible for a Formal
Challenge.

i. Any party filing a Formal Challenge must serve a copy of the Formal Challenge on the
Company. Service to the Company must be on the same day as the filing with the Commission.
Simultaneous service on the Company can be accomplished by electronic mail, express
delivery, or messenger. The party filing the Formal Challenge shall serve the individual(s)
listed as the contact on the Company's Annual Update.

j. Any response by the Company to a Formal Challenge must be filed within 10 days of the date
the Formal Challenge was filed and will be served on the party that filed the Formal Challenge.

k. Hearings: If the Hearing Division or assigned Administrative Law Judge determines that a
hearing is necessary to resolve a Formal Challenge, a hearing shall be scheduled and the scope
shall be limited to only those unresolved items raised by Formal Challenge(s). Any hearing
must be completed within 120 days of the Filing Date. In lieu of a hearing, the Company and
Interested Party(ies) with unresolved Formal Challenge(s) may elect to submit written filings
with the consent of the Hearing Division or assigned Administrative Law Judge.

I. Staff Proposed Order / Commission Decision: If no Formal Challenge is filed, or if all
Formal Challenge(s) are administratively dismissed, Staff will draft and file a Proposed Order
within 120 days after the Filing Date. The Commission should then issue a final Order on the
Annual Update within 150 days of the Filing Date.

m. ROO / Commission Decision: If a Formal Challenge is filed which requires an evidentiary
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hearing or submission of written evidence, the Hearing Division or assigned Administrative
Law Judge shall issue a Recommended Opinion and Order no later than 150 days after the
Filing Date. The Commission should then issue a final Order on the Annual Update within
180 days of the Filing Date.
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VIII. ARAM Administration Calendar

Base Rate Case | ARAM Test Required New Rates
Test Year Year Filing Date Effective Date*
Initial Base Rate December 31, N/A o
Case Test Year 2024
1st ARAM Annual December | May 1,2028 November 1,
Update 31,2027 2028
29 Annual | | December | May1,2029 ~ November 1,
Update 31,2028 2029
3" Annual | December | Mayl1,2030 |  November I,
Update 31,2029 2030
4™ Annual December May 1, 2031 November 1,
Update 31.2030 2031
5™ Annual December May 1, 2032 November 1,
Update 31,2031 2032
Full Rate Case If a rate case is not filed within the first five years of ARAM Annual
Updates, a rate case must be filed with a test year ended December 31,
2032 by June 30, 2033.

*Includes additional time for hearing and recommended order prior to final consideration

IX. ARAM Filing Costs

Actual ARAM filing costs incurred by the Company will be recorded as part of its
annual operating expenses and included in the Annual Update filing and reflected in
ARAM template Schedule C-1.

X. Full Rate Case Requirements

The Company may voluntarily file a rate case at any time. If a rate case is not filed
within the first five years of ARAM adjustments, a rate case must be filed no later
than June 30, 2033 with a test year ended December 31, 2032. Thereafter, the
Company shall file a full rate case with no more than five years between test years,
unless the Commission determines an alternate schedule. Notwithstanding the
requirements herein, the Commission may order the Company to file a rate case at

any time.
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Attachment A - Rate Design- Example Surcharge Calculation — Water Division

Exanple Conputation of Surcharges - Water Division
Assumed Revenue Increase (Decrease)

$ 2,000,000
Decisiion X0000X
Approved Rate % of Reveme Gallons Sold Surcharge
Category Revemue Rate Reverme: Cummulative Allocated Revenues  (in 1,000s)  per 1,000 gallons
MonthlyFixed C1 § 7,703,382 33.08% 33.08% $ 661,600 See Surcharge Conmputaion below
Commadity Rate 691 837 297% 36.05% 59 400 8136387 S 007
Commodity Rate 3486206 14.97% $1.02% 299,400 1,063 4832 0.28
Commodity Rate 3,301,591 14.18% 6520% 283,600 890,263 8 032
Commodity Rate 7,863 866 33.77% 98.97% 675,400 1,634,525.1 0.41
Hydra 122,152 0.52% 99 499 10,400 10,444.0 1.00
Bulk 117,611 051% 100.00%% 10,200 68 8586 015
$ 23,286,645 100.00% $ 2,000,000 4,481 2135
CSRM Test Year YE Equivalent Met
Nunder of YE AWWA Equivalent$ 8§
Meter Size Customers Eactor Inch Meters
5/8x3/4 Inch 170 1.00 170
3/41Inch 14,027 1.50 210405
1 Inch 7,028 250 17570
1.5Inch 321 500 1605
2 Inch 751 8.00 6008
3 Ich 26 16.00 416
4 Inch 21 25.00 525
6 inch 7 5000 380
§ Inch 1 8000 80
10 Inch 2 115.00 230
12Inch - 215.00 0
47995
Revenues to be Collectsd s 661,600
Equivalent §'8 inch meters 47,998
Mounthly Surcharge per equivalent §/8x3/4 Inch $ 1.15
5/8x 34 Inch $ 115
3/4Inch L712
1 Inch 287
1.5 Inch 5.74
2 Inch 9.19
3 Inch 1838
4 Inch 2872
6 Inch 574
8 Inch 91.90
10Inch 13211
12 Inch 246.98
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Rate Design — Example Surcharge Calculation -~ Wastewater Division

Example Co ion of Sewer Surcharges
Assumed Revenue Increase (Decrease)
1 2,000,000
Decisnon XXXXX Fix Charge
Approved Rate ~ *o of Reveme  Gallons Billed/mts’ Customer:  Surcharge Surcharge
Caiegory Revenue  Rate Revenues Cumemnulativerllocaied Revenue: (in 1.000s) Billed* perlnit  per LOOO gallons
Residential S 18715491 60,64% oO64% § 1212868 282336 S 430
Residential HOA 863,070 2.80% 63.44% 55032 13.020 430
Multi-Unit Housing 152453 11.42% T4.86% 228409 $7112 kL)
Small Commercial 138,564 045%  75.31% 8,980 1236 727
Regular Domestic 203,329 0.66% T5.97% 13,177 3,240 407
Regular Domestic Influent 4518 0.01% 759K g4 n 407
Restaurant, Motels, Grocery, Dry Cleaning 74,307 0.24% 76.23% 4,880 1,200 407
Wigwam Resort - Per Room 254,446 0.82% 77.05% 16,489 iomn 415
Wigwam Resort - Main 30,442 0,10% 77.15% 1,973 12 16442
Elementary Schools 124,204 0,400 T1.85% K049 T 11179
Middie and Hgh Schools 146,122 04T TR.03% 9470 1 131.53
Community College 17.74K 0.12% TH.15% 2446 12 203.K3
Commodity Charges.
Regular Domestic 2.67K,566 K.6K% B6KI% 173,566 468,148 $ 0.37
Regular Domestic Influent 3,330,622 10.79% 97.62% 215843 465690 0.46
Restaurant, Motels, Grocery, Dry Cleaning 734,593 238%  100.00% 47,606 100,019 0.48
§ 30,861,556 100.00% § 2000000 1033857
* Includes annualzed units o customes bills
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EXHIBIT C

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division
Docket Nos. W-01427A-25-0126
Test Year Ended December 31, 2024

Acct.
No,
106
301
302
303

305
306
307
308
309
310
310.1
an
320
320.1
320.2
330
3301
330.2
331
333
334
335
336
339
340
3401
341
3411
342
343
344
345
346
347
3471
348

903

940
940.1
940.2

955

995

Plant-in-Service

scription
Construction Compl. - Not Classified
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Solar Generator
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Transportation Equipment - Golf Carts
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG
Other Tangible Plant
SUBTOTAL

Land and Land Rights
Structures and Improvements
Office Furniture and Fixtures
Computers and Software
Customer First

Power Generation

Power Operated Equipment

TOTALS

DOCKET NO. W-01427A-25-0126, ET AL.

Exhibit C - Water UPIS

ROO
Adjusted
Original
Cost

21,090
3,093,743
31,873,891

22,435,927

4,233,597
532,017
2,247 645
8,516,224
(0)
11,463,122
516,662
0
1,136,035
490,054
52,398,875
7,745,812
11,266,658
3,949,529
101,427
505,541
768,575
(12,137)
1,035,040
52,207
37143
140,115
15,537
18,956
1,606,934
5,061
468,499
130,462

$ 166,794,241

$ 26,060
940,326

219,955
1,505,319
5,885,609

705

116,519

$ 175,488,734
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Liberty Utilities (Litchfield Park Water & Sewer) Col
Docket Nos. W-01427A-25-0126 Exhibit C - Water
Test Year Ended December 31, 2024 Acc. Dep.

Accumulated Depreciation

DECISION
Adjusted
Acct. Accum.
No. Description Depr.

108 A/D Unclassified $ -
301 Organization Cost -
302 Franchise Cost -
303 Land and Land Rights -
304  Structures and Improvements 14,102,957
305 Collecting and Impounding Res. -
306 Lake River and Other Intakes -

307  Wells and Springs 2,980,276
308 Infiltration Galleries and Tunnels -
309 Supply Mains 321,685
310 Power Generation Equipment 333,657
310.1 Solar Generator 1,574,138
311 Electric Pumping Equipment 2,914,420
320 Water Treatment Equipment (1)
320.1 Water Treatment Plant 2,267 530
320.2 Chemical Solution Feeders 414 724
330 Dist. Reservoirs & Standpipe 0
330.1 Storage tanks 296,346
330.2 Pressure Tanks 487,805
331 Trans. and Dist. Mains 16,341,238
333 Services 3,364,082
334 Meters 6,171,832
335 Hydrants 1,133,476
336 Backflow Prevention Devices 69,798
339 Other Plant and Misc. Equip. 346,482
340 Office Furniture and Fixtures 693,548
340.1 Computers and Software (36,799)
341 Transportation Equipment 814,537
341.1 Transportation Equipment - Golf C: 26,293
342 Stores Equipment 25,253
343 Tools and Work Equipment 46,128
344 Laboratory Equipment 13,568
345 Power Operated Equipment 15,063
346 Communications Equipment 772,351
347 Miscellaneous Equipment (1,022)
347.1 Miscellaneous Equipment - CNG 131,557
348 Other Tangible Plant 130,462
$ 55,751,285
903 Land and Land Rights $ -
904  Structures and Improvements 146,405
940 Office Furniture and Fixtures 173,944
940.1 Computers and Software 240,859
940.2 Customer First 441,083
955 Power Generation 123
995 Power Operated Equipment 20,391
TOTALS $ 56,774,090
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Liberty Utilities {Litchfield Park Water & Sewer) Corp, - Water Division Exhiblt C - Wate:
Docket Nos, W-01427A-25-0126 et al.
Test Year Ended December 31, 2024

Depreciation Expense
Adjusted Non-Depr. Fully Depr. Depreciable DEC
Acct, Original and Fully Plant Original Proposed  Depreciation
No, Description Cost Depr. Plant Ad] Cest Rates Expense
101 Plant-in-Service 5 - E - - - $ -
301  Organization Cost 21,000 (2%.080) - 0.00% -
302 Franchise Cost - - - 0.00% -
303 Land and Land Rights 3083743 (3,093,743) - 0.00% -
304 Structures and Improvements 31,873,891 - 31,873,801 3.33% 1,061,401
305 Collecting and Impounding Res. - - - 2.50% -
306 Lake River and Other Intakes - - * 2.50% -
307 Wells and Springs 22435927 - 22 435 927 3.33% T4T 116
308  Infitration Galleries and Tunnels - - - 6.67% -
309 Supply Mains 4,233,587 - 4,233 597 2.00% B4672
310 Power Generation Equipmant 532,017 (224 B16) 307,202 5.00% 15,3680
310.1 Solar Generator 2,247 645 - 2,247 645 6.67% 148 818
311 Electric Pumping Equipment 8,516,224 {229,120) B.287.104 12.50% 1.035.888
320  Woater Treatment Equipment o r (0} 3.33% (1]
3201 Water Treatment Plant 11,463 122 - 11463122 3.33% 381,722
320.2 Chemical Solution Feeders 518,662 (307.075) 209 587 20.00% 41817
330 Dist. Reservoirs & Standpipe [1] {0) 1] 2.22% ']
330.1 Storage tanks 1,136,035 - 1,136,038 2.22% 25,220
330.2 Pressure Tanks 490,054 (485.143) 3 5.00% 196
331 Trans. and Dist. Mains 52,398,875 - 52,388,875 2.00% 1,047 978
333 Services 7.745812 - 7745812 3.33% 257,826
334 Meters 11,266 658 (1.728.568) 9,527,080 B8.33% T893 607
335  Hydrants 3,845 529 - 3,948,529 2.00% 78,991
336 Backflow Prevention Devices 101,427 (38,387) 63,040 B.67% 4,205
338 Other Plant and Misc. Equip. 505,541 (258.531) 246,010 B.6T% 16,409
340 Office Furniture and Fixtures 768,575 (B50,748) 117,826 6ET% 7,858
3401 Computers and Software (12,137) a (12137 20.00% {2.427)
341 Transportation Equipment 1,035,040 (796.782) 238,269 20.00% 47,852
3411 Transportation Equipment - Golf Cars 52,207 B 52,207 7.83% 4,088
342  Stores Equipment 37,143 - 37143 4.00% 1,486
343 Tools and Work Equipment 140,115 - 140,115 5.00% 7,008
344 Laboratory Equipment 15537 (5,803) 734 10.00% 8973
345  Power Operated Equipment 18,956 18,956 5.00% 248
346 Communications Equipment 1,606,934 (102,504) 1,504 430 10.00% 150,443
347 Miscellaneous Equipment 5,061 - 5,081 10,00% 506
347.1 Miscellaneous Equipment - CNG 458 499 - 468 489 3.33% 15,601
348 Other Tangible Plant 130,462 {130,462) - 10.00% -
SUBTOTAL 3 166794241 § (8.085,772) § - 5 158.708.469 3 5976667
2903  Land and Land Rights. $ 26,060 § {26.060) 5 - 0.00% 3 -
904  Structures and Improvements 940,326 940,326 2.56% 24072
940  Office Furniture and Fixiures 219,955 218,955 6.67% 14671
940.1 Computers and Software 1,505,318 1,505,319 20.00% 201,064
9402 Customer First 5885608 5,885,609 5.00% 294 280
855 Power Generation 705 705 5.00% as
985 Power Operated Equipment 116,519 116,518 5.00% 5,626
TOTALS $ 175488734 § (8,111,832 $ 167,376,902 § BEIEE16
NonAmaort. Or
Gross CIAC Fully Amortized Net CIAC Amorl. Rate
Less: Amortization of Contributions
303 Land and Land Rights $ 229,065 (228 085) - 0.00% $ -
304  Structures and Improvemenis 608,937 609,037 3.33% (20.311)
307  Wells and Springs B.975724 B.875.724 3.33% (298,892)
309 Raw Water Supply Mains 1,467,063 1,467,063 2.00% (29.341)
311 Electric Pumping Equipment 895000 § (40.572} 854 518 12.50% (106,815)
320 Water Treatment Equipment 1,526,791 1,526,791 3.33% (50,842}
330 Distribution Reservoir and Standpipes 581,175 581,175 222% (12,902)
331 Trans. and Dist. Mains 32 470,687 32470687 2.00% (545,414
333 Services 1,853 447 1,853 447 333% (61,720)
334 Meters 43196 § {41.699) 1.297 B.33% {108)
335 Hydrants 1,297 193 1,287,183 2.00% (25,944
3456 Communications Equipment 133,687 133,687 10.00% {13,369)
338 Other Plant and Misc. Equip. 13,750 13.750 BETH 91
$ 50096804 § (311,536} § 49785268 $ (1.270.574)
Amortization of Excess Def, Income Taxes and ITC
3 s
Amorization of EADIT 1.505,147 3.6996% (75,145)
$ (75,145)
Total Depreciation Expense $ 5270898
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Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division

Docket Nos. W-01427A-25-0126 et al
Test Year Ended December 31, 2024

Acct.
No.
106
351
352
353
354
355

355.1
360
361
362
363
364
365
366
367
370
371
374
375
380

380.1
381
382
389
390

390.1
391
392
393
394
395
396
397

3971
398

903
904
940
940.1
940.2
955
995

Plant-in-Service

Description
Construction Compl. Not Class.

Organization

Franchise

Land

Structures & Improvements
Power Generation

Solar Generation

Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services

Flow Measuring Devices

Flow Measuring Installations
Reuse Services

Reuse Meters And Installation
Receiving Wells

Pumping Equipment

Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
Odor Control GAC

Plant Sewers

Outfall Sewer Lines

Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment

Tools, Shop And Garage Equip
Laboratory Equip

Power Operated Equipment
Communication Equip
Miscellaenous Equip.

Misc Equipment CNG

Other Tangible Plant

SUBTOTAL

Land and Land Rights
Structures and Improvments
Office Furniture and Fixtures
Computers and Software
Customer First

Power Generation

Power Operated Equipment

TOTALS

DOCKET NO. W-01427A-25-0126, ET AL.

ROO
Adjusted
Original

Cost

26,385
4,185,292
84,743,558
5,291,325

13,028,836
52,837,734

1,311,379
172,125

4,153,479
219,463
1,072,640
7,830,186
1,697,915
1,412,510
46,090,639

22,755,838
343,681
839,750
425,606
389,012
403,454

8,968
593,726
208,361
500,203

6,078,886
339,168
318,626
79,028

257,358,673

37,777
1,355,038
316,384
2,165,260
8,465,895
1,014
167,601

269,867,641

Exhibit C -
Wastewater UPIS
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division
Docket Nos. W-01427A-25-0126 et al
Test Year Ended December 31, 2024

Accumulated Depreciation

Acct.
No.
108
351
352
353
354
355

355.1
360
361
362
363
364
365
366
367
370
371
374
375
380

380.1
381
382
389
390

390.1
391
392
393
394
395
396
397

3971
398

903
904
940
940.1
940.2
955
995

Description

AJD Not Classified
COrganization

Franchise

Land

Structures & Improvements
Power Generation

Solar Generation

Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services

Flow Measuring Devices

Flow Measuring Installations
Reuse Services

Reuse Meters And Installation
Receiving Wells

Pumping Equipment

Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
Odor Control GAC

Plant Sewers

Outfall Sewer Lines

Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment

Tools, Shop And Garage Equip
Laboratory Equip

Power Operated Equipment
Communication Equip
Miscellaenous Equip.

Misc Equipment CNG

Other Tangible Plant

SUBTOTAL

Land and Land Rights
Structures and Improvments
Office Furniture and Fixtures
Computers and Software
Customer First

Power Generation

Power Operated Equipment

TOTALS

DECISION
Adjusted
Accum.
Depr.

)

15,929,239
1,353,852

(124,644)
14,489,568

140,426
(72,654)

1,802,683
82,998
660,438
4,443,705
124,007
293,392
12,005,990

3,435,840
256,229
823,834
219,846
366,742
351,871

7,987
151,630
177,553
105,746

1,417,200
284,204

88,356
50,990

58,867,026

211,452
(177.,887)
278,540
637,918

177
29,330

59,846,557

Exhibit C -

Wastewater Acc. Dep.
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Sewer Division Exhibit C -
Docket Nos, W-01427A-25-0126, et al Wastewater Dep Exp
Test Year Ended December 31, 2024

Depreciation Expense Exhibit C -
Wastewater Dep Exp

Adjusted Non-Depr. Settlement Depr
Acct. Original or Fully Fully Depr Original Proposed  Depreciation
No, Description Cost Depr. Plant Plant Adj Cost Rates Expense
101 Plant-in-Service - - - 0.00% -
351 Organization - (0) (0) 0.00% -
352  Franchise 26,385 (26,385) - 0.00% -
353  Land 4,185,292 (4,185,292) - 0.00% -
354  Structures & Improvements 84,743,558 - B4,743 558 3.33% 2,821,960
355 Power Generation 5,291,325 - 5291325 5.00% 264,566
3551 Solar Generation - - 6.67% -
360 Collection Sewer Forced 13,028,836 13,028,836 2.00% 260,577
361  Collection Sewers Gravity 52,837,734 52,837,734 2.00% 1,056,755
362  Special Collecting Structures - - 2.00% -
363 Customer Services 1,311,379 1,311,379 2.00% 26,228
364  Flow Measuring Devices 172,125 (143,304) 28,821 10.00% 2,882
365 Flow Measuring Installations - - 10.00% -
366 Reuse Services 4,153 479 4,153,479 2.00% 83,070
367 Reuse Meters And Installation 219,463 219,463 8.33% 18,281
370  Receiving Wells 1.072 640 1,072 640 3.33% 35719
371 Pumping Equipment 7.830,186 1,096,304) 6,733,882 12.50% 841,735
374  Reuse Distribution Reservoirs 1,697,915 1.697 915 2.50% 42,448
375 Reuse Trans. and Dist. System 1412510 1412510 2.50% 35,313
380 Treatment & Disposal Equipment 46,090,639 46,090,639 5.00% 2,304,532
380.1 Odor Control GAC - - 0.00% -
381  Plant Sewers 22,755 838 22,755 838 5.00% 1,137,792
382  Outfall Sewer Lines 343,681 343,681 3.33% 11,445
389  Other Sewer Plant & Equipment 839,750 (785,285) 54 464 6.67% 3633
390 Office Furniture & Equipment 425 606 425,606 6.67% 28,388
390.1 Computers and Software 9012 (212,242) 176,770 20.00% 35,354
391  Transportation Equipment 403,454 (331,474) 71.979 20.00% 14,396
392  Stores Equipment B,968 8,968 4.00% 359
393  Tools, Shop And Garage Equip 593,726 593,726 5,00% 29,686
394 Laboratory Equip 209,361 (159,959) 49,402 10.00% 4,940
395 Power Operated Equipment 500,203 - 500,203 5.00% 25,010
386 Communication Equip 6,078,886 (338,353) 5,740,533 10.00% 574,053
397  Miscellaneous Equip. 339,168 339,168 10.00% 33,817
3971  Misc. Equipment CNG 318.526 318,526 3.33% 10,607
398 Other Tangible Plant 79,028 79,028 10.00% 7,903
SUBTOTAL s 257.358 673 § (7.278,599) § - H 250,080,074 $ 9711548
803 Land and Land Rights $ 37777 8 (37,777) H - 0.00% $ -
904  Structures and Imp s 1,355,038 1,355,038 2.56% 34,689
940  Office Fumniture and Fixtures 316,384 316,384 4.00% 12,655
940.1 Computers and Software 2,165,260 2,165,260 20.00% 433,052
940.2 Customer First B.465 895 8,465 895 5.00% 423,295
955  Power Generation 1,014 1,014 5.00% 51
995  Power Operated Equipment 167,601 167,601 5.00% 8,380
TOTALS $ 269867641 § (7,316,376) $ 262,551,265 $ 10623670
Non-Amort. Or
Less: Amortization of Contributions Gross CIAC Fully Amortized Net CIAC Amort. Rate
353 Land 1,795,220 (1,795,220) - 0.0000% -
352 Franchise 12,782 (12,782) - 0.0000% -
354  Structure and Improvements 15,933,143 15,933,143 3.3300% (530,574)
360 Collection Sewers Force 8,422,569 8,422 569 2.0000% (168,451)
361 Collection Sewers Gravity 36,097,301 36,097,301 2.0000% (721.946)
364  Flow Measuring Devices 49,448 (49,448) - 10.0000% -
363  Customer Services 3,014,026 3,014,026 2.0000% (60,281)
371 Pumping Equipment 287.461 (287.461) - 12.5000% -
380 Treatment and Disposal 17,638,844 17,638,844 5.0000% (881,942)
381 Plant Sewers 3,006,339 3,006,339 5.0000% (150,.317)
398  Other Tangible Plant 13,750 (13,750) - 6.6700% -
§ 86,270,883 § (2,158 ,662) $ 84,112,222 § (2,513,511
Amortization of Excess Deferred Depreciation
Less:  Amortization of EADIT 2,236,878 2,236,878 3.9904% (89,261)
Add: Sarival Depreciation Deferral Accounting Order 5,204,310 4.6818% 243 656
Total Depreciation Expense § B.264554
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EXHIBIT D DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division
Docket No. W-01427A-25-0126, et al Exhibit D - Water
Test Year Ended December 31, 2024 Residential Rates

| RESIDENTIAL RATES |

ROO
Rec ded Rates
eter Size (All ses):
5/8" x 3/4" Residential $ 14.70
3/4 -inch Residential $ 14.70
1-inch Residential $ 33.08
1.5-inch Residential 5 73.50
2-inch Residential $ 117,60
3-inch Residential 5 235.20
4-inch Residential H 367.50
6-inch Residential 3 735.00
8-inch Residential H 1,176.00
10-inch Residential § 1,690.50
12-inch Residential § 319705
Fire Sprinklers By Meter Size
5/8" x 3/4" Residential Beain End
First 3,000 gallons First 3,000 gallons $ 0.7800
3,001 10,000 galions 3,0 10,000 gallons $ 2.8200
10,001 20,000 gallons 10,001 20,000 gallons $ 3.9800
Over 20,000 gallons Owver 20,000 gallons $ 4.3900
3/4 -inch Residential
First 3,000 gallons First 3,000 gallons $ 0.7800
3,001 10,000 galions 3,001 10,000 gallons H 2.8200
10,001 20,000 galions 10,001 20,000 galions $ 3.9800
Over 20,000 gallons Over 20,000 gallons $ 4,3900
1-inch Residential
First 5,000 gallons First 5,000 gallons $ 0.7800
5,001 19,000 gallons 5,001 19,000 gallons H 2.8200
19,001 30,000 gallons 19,001 30,000 gallons H 3.9800
Over 30,000 gallons Over 30,000 gallons H] 4.3900
1.5-inch Residential
First 40,000 gallons First 40,000 gallons $ 2.8200
Over 40,000 gallons Over 40,000 gallons 5 4.3900
-in i
First 60,000 gallons First 60,000 galions $ 2.8200
Over 60,000 gallons Over 60,000 gallons $ 4.3900
3-inch Residential
First 120,000 gallons First 120,000 gallons $ 2.8200
QOver 120,000 gallons Over 120,000 gallons $ 4,3900
4-inch Residential
First 180,000 gallons First 180,000 gallons § 2.8200
Over 180,000 gallons Ower 180,000 gallons § 4.3900
E-inch Residential
First 360,000 gallons First 360,000 gallons $ 2.8200
Over 360,000 gallons Cver 360,000 gallons $ 4.3900
B-inch Residential
First 650,000 gallons First 650,000 gallons H 2.8200
Over 650,000 gallons Over 650,000 gallons H 4,3900
10-inch Residential
First 940,000 gallons First 940,000 gallons $ 2.8200
QOver 940,000 gallons Over 940,000 gallons $ 4.3900
12-inch Residential
First 1,248,000 gallons First 1,248,000 gallons $ 2,8200
Over 1,248,000 gallons Over 1.248.000 gallons $ 4.3900
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division

Docket No. W-01427A-25-0126, et al Exhibit D - Water
Test Year Ended December 31, 2024 Commercial Rates
COMMERCIAL RATES |
ROO
Recommended Rates

Meter Size (All ses):
5/8" x 3/4" Commercial 5 14.70
3/4 -inch Commercial ] 14.70
1-inch Commercial $ 36.75
1.5-inch Commercial $ 73.50
2-inch Commercial $ 117.60
3-inch Commercial $ 235.20
4-inch Commercial $  367.50
B-inch Commercial ] 735.00
8-inch Commercial $ 1176.00
10-inch Commercial $ 168050
12-inch Commercial $ 3197.05
Fire Sprinklers By Meter Size
Industrial Fire Service Per Tariff
5/8" x 3/4" Commerci Begin End

First 9,000 gallons First 9,000 gallons $ 2.8200

Over 9,000 gallons Over 9,000 gallons $ 4.3900
3/4 -in i

First 9,000 gallons First 9,000 gallons $ 2.8200

Over 9000 gallons Over 9,000 gallons 3 4.3900
1-inch Commercial

First 20,000 gallons First 20,000 gallons $ 2.8200

Over 20,000 gallons Over 20,000 galions -] 4.3900
1.5-inch Commercial

First 40,000 gallons First 40,000 gallons H 2.8200

Over 40,000 gallons Over 40,000 gallons § 43900

-1 m i

First 60,000 gallons First 60,000 gallons $  2.8200

Over 60,000 gallons Over 60,000 gallons $ 4.3900
3-inch Commercial

First 120,000 gallons First 120,000 gallons $ 2.8200

Over 120,000 gallons Over 120,000 gallons $  4.3900
4-inch Commercial

First 180,000 gallons First 180,000 gallons $ 2.8200

Over 180,000 gallons Over 180,000 gallons $ 4.3900
6-inch Commercial

First 360,000 gallons First 360,000 gallons $ 2.8200

Over 360,000 gallons Over 360,000 gallons § 43900
B-inch Commercial

First 650,000 gallons First 650,000 gallons $ 2.8200

Over 650,000 gallons Over 650,000 gallons $ 43900
10-inch Commercial

First 940,000 gallons First 840,000 gallons $ 2.8200

Over 940,000 gallons Over 940,000 gallons $  4.3900
12-inch Commercial

First 1,248,000 gallons First 1,248,000 gallons $ 2.8200

Over 1,248,000 gallons Over 1,248,000 gallons $ 4.3900
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division
Docket No. W-01427A-25-0126, et al Exhibit D - Water
Test Year Ended December 31, 2024 Multi Family Rates

| MULTI FAMILY RATES |

ROO
Recommended Rates
Meter Size (All Classes):
1-inch Multi-Family $ 33.08
1.5-inch Multi-Family $ 73.50
2-inch Multi-family $ 117.60
3-inch Multi-Family $ 235.20
4-inch Multi-Family $ 367.50
6-inch Multi-Family $ 735.00
Fire Sprinklers By Meter Size
Industrial Fire Service Per Tariff
1-inch Multi-Family Begin End
First 5,000 gallons First 5,000 gallons $ 0.7800
5,001 19,000 gallons 5,001 19,000 gallons $ 2.8200
19,001 30,000 gallons 19,001 30,000 gallons $ 3.9800
Over 30,000 gallons Over 30,000 gallons $ 4.3900
1.5-inch Multi-Family
First 40,000 gallons First 40,000 gallons $ 2.8200
Over 40,000 gallons Over 40,000 gallons $ 4.3900
2-inch Multi-family
First 60,000 gallons First 60,000 gallons $ 2.8200
Over 60,000 gallons Over 60,000 gallons $ 4.3900
3-inch Multi-Family
First 120,000 gallons First 120,000 gallons $ 2.8200
Over 120,000 gallons Over 120,000 gallons $ 4.3900
4-inch Multi-Family
First 180,000 gallons First 180,000 gallons $ 2.8200
Over 180,000 gallons Over 180,000 gallons % 4.3900
6-inch Multi-Family
First 360,000 gallons First 360,000 gallons $ 2.8200
Over 360,000 gallons Over 360,000 gallons $ 4.3900
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division
Docket No. W-01427A-25-0126, et al Exhibit D - Water
Test Year Ended December 31, 2024 Irrigation Rates

| _IRRIGATION RATES |

~ ROO
Recommended Rates
ter Size (All Classes}:

5/8" x 3/4" Irrigation $§ 1470
3/4 -inch Irrigation $ 1470
1-inch Irrigation $§ 36875
1.5-inch Irrigation $§ 73.50
2-inch Irrigation § 11760
3-inch Irrigation $ 23520
4-inch Irrigation $ 367.50
6-inch Irrigation $ 735.00
B-inch Irrigation $1,176.00
10-inch Irrigation $ 1,690.50
12-inch Irrigation $3,197.05
Fire Sprinklers By Meter Size
Industrial Fire Service Per Tariff
5/8" x 3/4" |rrigation Begin End

First 9,000 gallons First 9,000 gallons $ 2.8200

Over 8,000 gallons Over 9,000 gallons § 43800
3/4 -inch Irrigation

First 9,000 gallons First 9,000 gallons $ 2.8200

Over 9.000 gallons Over 9,000 gallons § 4.3800
1-inch Irrigation

First 20,000 gallons First 20,000 gallons $ 2.8200

Over 20,000 gallons Over 20,000 gallons $ 4.3900
1.5-inch Irrigation

First 40,000 gallons First 40,000 gallons § 28200

Over 40,000 gallons Over 40,000 gallons $ 4.3900
2-inch Irrigation

First 60,000 gallons First 60,000 gallons $ 2.8200

Over 60,000 gallons Over 60,000 gallons $ 4.3000
3-inch Irrigation

First 120,000 gallons First 120,000 galions $ 2.8200

Over 120,000 gallons Over 120,000 gallons $ 4.3900
4-inch Irrigation

First 180,000 gallons First 180,000 gallons $ 28200

Over 180,000 gallons Over 180,000 gallons $ 4.3900
B-inch Irrigation

First 360,000 gallons First 360,000 gallons $ 28200

Over 360,000 gallons Over 360,000 gallons $ 43900

_Eeinch Irrigation

First 650,000 gallons First 650,000 gallons § 2.8200

Over 650,000 gallons Over 650,000 gallons $ 4.3900
10-inch Irnigation

First 940,000 gallons First 540,000 gallons § 2.8200

Over 940,000 gallons Qver 940,000 gallons § 43900
12-inch Irrigation

First 1,248 000 gallons First 1,248,000 gallons § 28200

Qver 1,248,000 gallons Qver 1,248,000 gallons $ 4.3900
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DOCKET NO. W-01427A-25-0126. ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division

Docket No. W-01427A-25-0126, et al
Test Year Ended December 31, 2024

| RATES - OTHER

]

Exhibit D - Water
Other Rates

ROO
Recommended Rates

Meter Size (All Classes):
Construction Hydrants $ 237.92
8-inch Luke AFB Bulk $ 642.38
6-inch VUI Bulk $ 401.49
5/8 x 3/4-inch Fire $ 1470
3/4-inch Fire $ 1470
1-inch Fire $ 36.75
1 1/2-inch Fire $ 7350
2-inch Fire $ 117.60
3-inch Fire $ 23520
4-inch Fire $ 367.50
6-inch Fire $ 735.00
8-inch Fire $1,176.00
10-inch Fire $ 1,690.50
12-inch Fire $3,197.05
Fire Sprinklers By Meter Size
Industrial Fire Service Per Tariff
Construction Hydrants Beain End

All  gallons All gallons $ 4.39
8-inch Luke AFB Bulk

All  gallons All  gallons $ 1.95
6-inch VUI Bulk

All  gallons All gallons $ 1.5
Fire - all All gallons by respective meter size
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DOCKET NO. W-01427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Water Division

Docket No. W-01427A-25-0126, et al
Test Year Ended December 31, 2024

Customer Classification

Monthly Charge for:
Monthly Residential Service

Multi-Unit Housing - Monthly per Unit

Commercial:
Small Commercial - Monthly Service
Measured Service:
Regular Domestic:
Meonthly Service Charge
Regular Domestic per 1,000 gallons water usage’
Commodity Charge per 1,000 gallons measured influent®

Restaurant, Motels, Grocery Stores & Dry Cleaning Estab.

Monthly Service Charge
Commodity Chargeper 1,000 gallons water usage’
Commeodity Charge per 1,000 gallons measured influent®

Wigwam Resort:
Monthly Rate - Per Room
Main Hotel Facilities - Per Month

Schools - Monthly Service Rates:
Elementary Schools
Middile Schools
High Schools
Community College

Effluent

Exhibit

D-

Wastewater Rates

DECISION
Rates

$ 65.91
$ 61.19
$ 112.11
$ 62.76
3 5.72
$ 7.15
$ 62.76
s 7.34
s 10.14
8 64,06
$ 2,536.86
$ 1,725.05
$ 2,029.48
$ 2,029.48
$ 3,145.70
Market

' Motels without restuarants included (elinimate multi-unit monthly rate provision)
2 For Commercial/Non-Residential Customers that are provided with water service from the Company or whose water usage is available to the
the Company from another water utility, Company shall bill non-residential customers based on water usage data provided by Liberty Utilities
or water usage data provided by another local water provider. If. at any point, Company is unable to obtain actual water usage data for such
commercial/non-residential customers, Company shall bill non-residential customers based on the last known, most recent usage data as

a proxy. Billing shall be trued up when actual data is obtained. If no water data can be obtained, a non-residential customer may be required
to install an influent meter at cost and such customers shall be billed in accordance with the influent data rates set forth above.

3 For customers that are not receiving water service from the Company, and/or the Company is not receiving water usage data information
from another water provider, a meter to measure influent will be installed at cost and paid by customer and such customers shall be billed

in accordance with the influent data rates set forth above.
NT = No Tariff
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EXHIBIT E "
DOCKET NO. W-0427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp, - Water Division Exhibit E-Water
Docket No. W-01427A-25-0126, et al
Tesl Year Ended December 31, 2024

RATE CASE EXPENSE SURCHARGE - AS A MONTHLY CHARGE

172,000 Rate Case Expense to be Recovered
3 Years to Amortize Rate Case Expense

57,333 Annual Rate Case Expense to be Recovered

57,333 Annual Rate Case Expense to be Recovered
39,284 Annual Customer - All Meter Sizes

1.46 Annual Rate Case Expense Surcharge Per Customer

39,284 Annual Customer - All Meter Sizes Unweighted / Weighted
12 Months per Year

471,410 Annual Customer Bills - All Meter Sizes Unweighted / Weighted

57,333 Annual Rate Case Expense to be Recovered
471,410 Annual Customer Bills - All Meter Sizes

Company Staff ROO

$ 350450 $ 201,707 $
3 3

$§ 116817 § 67,236 $

§ 116817 $ 67236 $
22,355 22,355

$ 523 § 301 §
22,355 22,355
12 12
268,260 268,260

$ 116,817 § 67,236 §
268,260 268,260

$ 044 % 025 $

0.12 Monthly Rate Case Expense Surcharge - All Meter Sizes
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DOCKET NO. W-0427A-25-0126, ET AL.

Liberty Utilities (Litchfield Park Water & Sewer) Corp. - Wastewater Division Exhibit E-WW

Docket No. W-01427A-25-0126, et al

Test Year Ended December 31, 2024

RATE CASE EXPENSE SURCHARGE - AS A MONTHLY CHARGE

228,000 Rate Case Expense to be Recovered
3 Years to Amortize Rate Case Expense

76,000 Annual Rate Case Expense to be Recovered

76,000 Annual Rate Case Expense to be Recovered
30,318 Annual Customer - All Meter Sizes

2,51 Annual Rate Case Expense Surcharge Per Customer

30,318 Annual Customer - All Meter Sizes Unweighted / Weighted
12 Months per Year

363,818 Annual Customer Bills - All Meter Sizes Unweigted / Weighted

76,000 Annual Rate Case Expense to be Recovered
363,818 Annual Customer Bills - All Meter Sizes

Company Staff ROO

$ 464,550 §$ 198,293 $
3 3

$ 154,850 % 66,098 $

$ 154850 $ 66,098 $
24,205 24,205

$ 640 $ 273 %
24 205 24 205
12 12
290,460 290,460

$ 154850 § 66,098 $
290,460 290,460

$ 053 % 023 $

0.21 Monthly Rate Case Expense Surcharge - All Meter Sizes
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